





THE EASTER 


A WEEKLY NEWSPAPER INTERPRETING THE TRUE ;$ 





(SUCCEEDING THE JOURNAL OF INSURANCE ECONOMICS, ESTABLISHED I! 


TINDERWRITER 


This periodical is available through 





the generosity of the 


Published by The Eastern Underwriter Co., 41 Maiden Lane, New York 7, N. Y. Baltimore Association of Life 


Entered as second-class matter April 5, 1907, at the Post Office of New York, N. Y., under a 








Fiftieth Year, No. 8 NEW YORK, FRIDAY, FEBRUARY 25, 1949 





Home Insurance Co. 


Premiums at Record a 
High of $134,747,714 djs. & Ee THE 
Total Admitted Assets at Close of LO N D 0 % & 


1948 Reach $285,245,438 as 
Result of Mergers 


INCURRED LOSS RATIO 51% 


President Smith Says Surplus to 
Policyholders Is $93,837,115 
Gain of Over $27,000,000 — 











New records in the history of Ameri- t 
can fire-marine insurance companies 
were attained by the Home Insurance Dependability 
Co. during 1948, according to the annual “i 
report of the company issued for pub- Y 
lication by Harold V. Smith, president. Strength Service 
Total net premiums written were 
$134,747,714, almost exactly $20,000,000 Departmental Offices at 
greater than the Home reported for Chicago and San Francisco 
1947, and the largest total ever reported Hartford New York 


by a single property insurance company. 
Earned Premiums $132,335,795 
Earned premiums reached the un- 
paralleled total of $132,335,795, an in- 
crease of $32,000,000 over the Home’s 
total for 1947 which then was the first 


_* ever to reach the 100 million Not Interested? 


During 1948 the Home merged ten 
afhliated fire-marine insurance compa- 
nies. (In addition, the Home Insurance 


Co. owns 94% of the Home Indemnity.) Glenn B. Wood, of Tucson, Ariz., a member of the Penn 

A rather sharp voluntary restriction in Mutual’s Mel Fickas Agency, says: 

the volume of hail insurance written 

caused a decline of about $614 million “A pre-approach letter is mailed to the prospect, and in three 

in premium income. Despite this and days he is called upon. The letter is devoted to offering my serv- 

other voluntary changes, the aggregate S : . . . 

wilings showed . decrease of only ices as an underwriter, explaining that in a few days I will call 

$13,679,051 as compared to the 1947 upon him. 

consolidated total of the companies now 

comprising the Home. “When I ring the door bell I have in my hand a programming 
Total admitted assets at December 31, f 12 il h a . d i 
48, are reported at a new record of orm, and when the prospect says that he is not interested in 

285,245,438 compared to the year pre- purchasing additional life insurance I reply by saying that I am 

vious figure of $193,896,657. This repre- i‘ i tesvealaediiies Deo: te life 3 a 
sents the results of the mergers and of not interested in whether he buys any more life insurance or not; 
the operations for 1948, including the I am there to find out if his family is going to receive the maxi- 
elimination of some $18,000,000 at which he life i . 

the Home had carried its investments mum benefit from the life insurance that he now owns, using the 
in the affiliated companies. estate-o-graph to illustrate the many advantages that may be his 
Among principal balance sheet items, at no cost to him.” 


cash in banks and on hand is stated at 
$31,027,607 compared to $26,330,163, an 
crease of some $4,700,000; U. S. Gov- 
ttnment bonds $107,440,297 as against alt 
$59,492,207, a gain of about $48,000,000; 
other bonds and stocks $122,046,607, an 


(Continued on Page 26) 
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Underwriters 


Investment Policies 
| Of New York Life 
' Reviewed in Letter 


Chairman Harrison and President 
| Josephs Explain Objectives to 





| Policyholders in Report 





TWO INFLUENCES AT WORK 
Need for Capital in Reconstruction 
of Industry; Purpose in Selling 


Government Securities 


In connection with the annual report 
of New York Life a special letter to 
policyholders of the company has been 
prepared and signed by both George 
L. Harrison, chairman, and Devereux 
C. Josephs, president, in which they dis- 
cuss the possible effects of the invest- 
ment operations of life insurance com- 
panies because of the recent public at- 
tention given to this subject. The letter 
follows in part: 

Situation During War and After 

“While safety of principal and ade- 
quacy of return are naturally primary 
considerations, your company recognizes 
that it has a broad responsibility to the 
public as a whole in the way it conducts 
all of its investment operations. 

“During World War II the require- 
ments of the Government to finance war 
expenditures were so great that this 
company invested the greater part of 
its available funds in Government securi- 
ties. This course was dictated not only 
by a desire to meet the Government’s 
needs but also by the fact that during 
the period of the war much of the 
capital requirements of business and in- 
dustry were supplied by the Government, 
with the result that the appeals of busi- 
ness to the capital market were’ mini- 
mized and the opportunities to invest 
in corporate obligations became less and 
less. When the war ended, this com- 
pany had about 62% of its total assets 
invested in Government securities. 

“After the war, business faced a 
tremendous need for new capital in 
order to convert and restore its facilities 


to peace-time production. Consequently, 
companies such as ours were confronted 
with a very considerable demand for 
funds. That demand exceeded the 
amount we normally have available for 
new investments. Your company felt a 
great responsibility to aid in meeting 
this need. It was essential to overcome 
the capital shortage created by the war 
if the national economy was to provide 
adequate goods to meet peace-time de- 
mands and thus alleviate inflationary 
pressures. 

“In these circumstances, we elected to 
dispose of some of our holding of Gov- 
ernment securities in order to provide 


(Continued on Page 4) 
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current John Hancock advertisement which indicates how the spirit of American inde- 
pendence is fostered and strengthened by Life Insurance. So that these benefits may be shared by 
all, the John Hancock offers life insurance in all its forms: life, endowment and term policies, 


juvenile insurance, retirement income policies, annutty contracts, and all plans of group coverage. 
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Mutual Benefit’s Letter To Newark’s Mayor 


Senate Bill 76 Explained; Reserve Situation of Domestic Life Companies 


Reviewed; Bill Will Not Adversely Affect City of Newark’s Tax Situation 


The introduction in the New Jersey 
legislature of Senate Bill 76 which con- 
cerns reserves of life insurance compa- 
nies of that. state, and which amends 


Section 17 of the Revised Statutes, has 
attracted “considerable attention in New- 
ark newspapers and other quarters. 
While the measure, if enacted, may af- 
fect the.taxes payable to the City of 
Newark under the present method of 
taxing personal property of life insur- 
ance properties in New Jersey, it will not 
do so to any greater extent than that 
which may be accomplished through the 
setting up of additional reserves under 
the existing statutes. In insurance cir- 
cles, it is considered a sound insurance 
measure, with the approval of the Com- 
missioner of Banking and Insurance. 
The viewpoint of one of the compa- 
nies was given to Mayor Vincent J. 
Murphy of Newark in a letter signed 
by Harry W. Jones, vice president, Mu- 
tual Benefit. 


Amendment Consists of a Paragraph 


The only new material in the bill pro- 
posing amendment (Senate Bill 76) are 
these: 

“Any other life insurance company 
in this state may by resolution of its 
board of directors become subject to the 
provisions of this section and thereafter 
shall be ‘bound hereby. In such case, 
acopy of the resolution, certified by the 
secretary of the company, shall be filed 
in the office of the Commissioner of 
Banking and Insurance.” 


Letter to the Mayor 


Letter of the Mutual Benefit to Mayor 
Murphy of Newark follows: 


My dear Mayor Murphy: At our re- 
cent discussion at our office in respect to 
Senate Bill No. 76, you suggested that 
we incorporate in a letter a full explana- 
tion of the effect of this bill on this 
company’s reserve operations and on the 
tax situation of the City of Newark. 
While this bill is merely an amendment 
of an insurance statute which has been in 
effect since 1927 so that its provisions 
will be available to any New Jersey life 
insurance company, I assume you wish us 
to deal with the effect of the statute as a 
whole. To do so it is necessary that 
we discuss to a limited extent the entire 
subject of life insurance reserves. 


New Jersey life insurance companies 

are required to pay taxes at local rates 
on their surplus funds. Surplus is the 
excess of assets over liabilities on out- 
standing policies and other obligations. 
Xeserves are established to meet such 
liabilities on outstanding policies. 


Three Types of Reserves 


There are three.types of reserves, all 
authorized by New Jersey statutes. 


The first requires life insurance com- 
panies to establish minimum reserves for 
all outstanding life insurance policies and 
contracts based upon a valuation of such 
reserve liabilities computed by the Com- 
Missioner of Banking and Insurance ac- 
cording to a formula imposed by the 
Statute. This reserve is compulsory. 
as second reserve, called an “addi- 
“ a’ Teserve,” covers liabilities on poli- 
és under which a right has been or may 
seer ised to elect optional modes of 
a “ement. For instance, a policyholder 

ay have the right to accept the money 


— at maturity of the policy or to 
oo to have some deferred or instalment 
atter oj ttlement effective instead. The 
lection usually creates an i- 
tional liahj d ‘ ten 


lity at maturity. This reserve 


is intended to meet at maturity the fur- 
ther liability under such optional forms 
of settlement. It is permissive but is 
subject to the approval of the Commis- 
sioner. The Commissioner values this 
reserve also. Once established, it may 
not be changed without the approval of 
the (Commissioner. 


The third reserve, called a “contin- 
gency reserve” requires a company sub- 
ject to it to set aside annually a contin- 
gency reserve equal to 6% of the yearly 
increase in the company’s reserves, not 
exceeding in the aggregate 5% of the 
reserves. 


The first and second reserves are main- 
tained by the Mutual Benefit Life In- 
surance Company. The third reserve, 
recognized by the New Jersey statutes 
since 1927, is not available to the Mutual 
Benefit under present law. The effect 
of Senate Bill No. 76 would be to per- 
mit the company to establish the third 
reserve. That the establishment of the 
third resreve will not lead to larger total 
reserves is developed in this letter. 


The Commissioner’s Approval 


The difference between the first and 
second reserves, on the one hand, and the 
third on the other, is that the first two 
may not be withdrawn or modified ex- 
cept with the approval of the Commis- 
sioner. While the withdrawal of any part 
of the third likewise requires the ap- 
proval of the Commissioner, such part 
can be withdrawn by resolution of the 
board of directors, in an amount equal 
to the excess of mortality losses during 
any year over 105% of the preceding 
five-year average or the excess of asset 
depreciation in any year over 10% of the 
surplus. The Commissioner’s approval 
must be given for the withdrawal if 
either or both of these excesses be 
shown to have occurred. 

Obviously, a life insurance company 
must maintain adequate reserves cover- 
ing liabilities on outstanding policies and 
contracts; it must also accumulate suffi- 
cient surplus funds to meet unanticipated 
emergencies; and a mutual company 
must pay reasonable dividends to its pol- 
icyholders. These factors are essential 
to fiscal soundness and to the main- 
tenance of the competitive position of 
the company. 


Theory of Surplus Taxation 


The theory of the taxation of surplus 
funds is that such funds are not imme- 
diately required for the payment of lia- 
bilities on outstanding policies and con- 
tracts. On the other hand, funds set 
aside as reserves for the payment of the 
claims of policyholders are not subject 
to taxation. The purpose of this letter is 
to show that sums recently transferred 
to reserves or which would hereafter be 
transferred to reserves under Senate Bill 
No. 76 are necessary in order to assure 


the payment of the claims of its policy- 
holders. 


In 1945, this company found it neces- 
sary to discontinue the form of policy 
theretofore issued and to introduce a 
new policy form. The discontinued policy 
form guaranteed interest income to bene- 
ficiaries and instalment amounts that 
were based on annuity tables that had 
become obsolete. Both of these guaran- 
tees were too high in view of the rate of 
interest the company earns currently on 
its investments and the increasing lon- 
gevity of the beneficiaries to whom such 
guarantees are to be paid. Most other 
companies have made similar changes 
since then. 


How Older Policies Are Affected 


A study of its liabilities in the light of 
these changed conditions was made in 
1946, under the supervision of the New 
Jersey Department of Banking and In- 
surance. It disclosed that a _ reserve 
against this feature in the older policies 
was essential. Accordingly, a program 
was drawn up for the accumulation of 
such a reserve. Any such program, of 
course, must run for at least the num- 
ber of years that the policies to which 
it applies remain in effect, in this in- 
stance, probably two generations. During 
that time conditions will change and the 
program may have to be adjusted. It 
was arranged, therefore, that new obser- 
vations and calculations would be made 
at the end of 5 years in order to deter- 
mine the reasonableness of the program 
after that period of operation. Mean- 
while, it appeared that a reserve of ap- 
proximately $13,000,000 should be ac- 
cumulated by that time. Indications now 
are that at least the same rate of 
accumulation will be needed for some- 
time thereafter. 

Pursuing this program in 1946, the 
company set up an additional reserve 
(the second reserve above described) 
amounting to $2,900,000. This was accom- 
plished out of earnings without reduction 
of surplus. 

In 1947, the company set aside an addi- 
tional $500,000, increasing this reserve to 
$3,400,000. This likewise was accom- 
plished out of earnings without reduction 
of surplus. 

Earnings not being sufficient to con- 
tinue the development of the program, 
the additional reserve in 1948 had to be 
transferred from surplus. Such addi- 
tional amount in 1948 was $4,000,000. 

The aggregate additional reserve now 
amounts to $7,497,000 and is nearly 
abreast of the projected accumulation. 
None of this amount can be transferred 
to surplus (thereby becoming taxable) 
without the approval of the Commis- 
sioner. Had Senate Bill No. 76 been in 
effect, about $6,300,000 would have been 
transferred to the contingency reserve 
authorized by it instead of to the addi- 





Chicago Life Underwriters Congress 


The Chicago Association of Life Un- 
derwriters will hold its annual sales 
congress Saturday, April 2, in the Hotel 
La Salle. Members of the committee 
who are planning the event. are Henry 
W. Persons, Mutual Life of New York, 
chairman; Oliver R. Aspegren II, Ohio 
National; William W. Clore, New Eng- 
land Mutual; Cornelius Ellsasser, Jr., 
Union Central; Merle Loder, Mutual Life 
of New York; W. L. McKechney, North- 
western Mutual; J. Gordon Michaels, 
Phoenix Mutual; Earle S. Rappaport, 
Pacific Mutual; Wm. H. Ross, Massa- 


chusetts Mutual; Roy D. Simon, -Penn 
Mutual; Robert H. Swanson, New Eng- 
land Mutual; Warren V. Woody, Equi- 
table Society; Maurice Levy, Metropoli- 
tan; Charles Barthel, Mutual Life of 
New York; Ferrel Bean, John Hancock; 
Harry Wolf, John Hancock. 

Clifford H. Orr, CLU, general agent, 
National Life of Vermont, Philadelphia, 
president of the National Association of 
Life Underwriters, will address the 
meeting on the subject “New Chal- 
lenges.” 


tional reserve. This sum would be avail- 
able for transfer to surplus by the com- 
pany if mortality losses should exceed 
105% of the preceding 5 year average 
or asset depreciation should in any year 
exceed 10% of the surplus. Thus, New- 
ark would have been in a better poten- 
tial tax position than it now is. 


Need of Accumulating Adequate 
Reserves 


In each instance, the company’s reserve 
policy has been dictated exclusively by 
the need for accumulating adequate re- 
serves and by its approval of existing 
business conditions. The total earnings 
of a life insurance company must be sat- 
isfactorily distributed as dividends to pol- 
icyholders and into the funds essential 
to their security. It cannot reduce its 
dividends to policyholders unreasonably; 
it must maintain an adequate surplus, 
dictated by the growth of the company 
and sound business prudence; and it 
must establish sufficient reserves for the 
safety of its policyholders; or it will 
be unable to maintain its competitive 
position. Consequently, so far as Senate 
Bill No. 76 would apply to the Mutual 
Benefit, it would be used as an alterna- 
tive method for accumulating the total 
reserves necessary under the program 
outlined above. 


Would Not Diminish Taxable Surplus 


Senate Bill No. 76 does not provide 
for any transfers to reserves that cannot 
now be made to other reserves under 
existing legislation. It will merely permit 
the sums authorized by it to assume the 
flexible character of a contingency re- 
serve, if adverse conditions make that a 
matter of prior urgency. Of itself, there- 
pe it would not diminish taxable sur- 
plus. 


You asked for a forecast of the tax 
effect of this company’s reserve pro- 
gram. Necessarily, such a forecast must 
be based upon assumptions. Assuming 
that the city’s taxable ratables will con- 
tinue to be about $735,000,000 and assum- 
ing a tax rate of $7.10, each point in the 
tax rate represents approximately $1,000,- 
000 of ratables. This company’s reserve 
program contemplates additional reserves 
of about $2,750,000 for each of the busi- 
ness years 1949 and 1950, in order to 
bring total additional reserves for the 
five year period to about $13,000,000. 
Assuming also that these reserves are 
taken entirely from surplus (the most 
unfavorable assumption for its effect on 
the tax rate,) the assessed value of the 
company’s surplus for the business year 
1949 would be reduced about $1,650,000 
and for the business year 1950 about $1,- 
375,000. Such transfers would increase 
the tax rate for the year 1951 about 
$.0165 and for the year 1952 about 
$.01375. It has already been pointed out 
that this is an extreme view of the situ- 
ation. In the experience of the past three 
years, nearly one-half of the amounts 
that have been committed to reserves 
have come from earnings instead of 
surplus. If this experience is repeated 
in the next two years, these increases 
in the tax rates will be cut proportion- 
ately. It is already demonstrated that 
the same results will obtain whether or 
not Senate Bill No. 76 is available as a 
part of the company’s total reserve oper- 
ations. 

The record of the Mutual Benefit dis- 
closes its recognition of the responsibili- 
ties of citizenship in the payment of 
taxes throughout the years. Senate Bill 
76 is not a departure from its established 


attitude. 
HARRY W. JONES, 
VICE PRESIDENT. 
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Connecticut General’s 
Brokerage Committee 


HOLDS ITS FIRST MEETING 
Group Headed by W. C. Smerling Dis- 
cusses Service Activities With 


Home Office Officials 








Connecticut General Life recently held 
the first meeting of a newly formed 
Brokerage Advisory Committee. This 
committee was formed to facilitate the 
combining of field and home office view- 
points in order that the company as a 
whole would be in a position to offer 
the most helpful possible service to in- 
surance brokers in all the cities in which 
the company has offices. 

The Advisory Committee consists of 
William C. Smerling, manager of the 
company’s Madison Avenue office, New 
York, chairman; C. W. Sabin, manager, 
John Street office, New York; George 
H. Greason, brokerage manager, Broad- 
way office, New York; Frank J. Camp- 
bell, brokerage manager, Philadelphia 
office; John C. Windsor, manager, Mil- 
waukee office; and Dr. A. J. Robinson, 
vice president of the company in charge 
of underwriting. 

The first meeting took place at the 
home office and extended over two days. 
It involved meetings with agency de- 
partment officials, general executive 
officers and heads of the accident and 
health, Group, sales promotion and sales 
research departments. Many phases of 
the specific problems of giving the most 
effective possible life, accident and 
health, Group insurance and pension 
plan service to brokers and_ surplus 
writers were discussed. The work of the 
committee will continue as a permanent 
operation and its opinions and conclu- 
sions will be reported through the com- 
pany’s agency department to the mana- 
gers of all Connecticut General offices. 
The scope of the committee’s interest 
will include any activities which will aid 
brokers and surplus writers to best meet 
their clients’ needs in any cases which 
involve Connecticut General. 





American Nat’! Purchases 
Conservative Life Co. 


Purchase of Conservative Life Co. of 
Wheeling, W. Va., by American Na- 
tional Insurance Co. of Galveston, has 
been announced by W. L. Moody, Jr., 
president of the latter company. No 
sweeping change in the operation of the 
Conservative Life is contemplated at this 
time, according to Mr. Moody, but the 
business will eventually be reinsured by 
American National. The home office will 
be maintained in Wheeling for the pres- 
ent with the staff being retained. The 
field force will continue to write busi- 
ness for Conservative Life but will be 
offered American National contracts by 
the time the business is reinsured. 


Conservative Life began operation in 
1906 and has in excess of $60,000,000 
of insurance in force. 

American National has insurance in 
force of over $1,800,000,000 and assets in 
excess of 249 million dollars. More than 
42 million dollars of new business was 
produced by the combined Industrial 
and Ordinary field forces in January 
during the company’s traditional Moody 
Month campaign in honor of President 
W. L. Moody, Jr. 





BEST’S LIFE INSURANCE GUIDE 


First of the list of Best’s life publica- 
tions for 1949, the new Life Underwrit- 
ers Guide is off the presses and ready 
for distribution. The new edition shows 
the forms of insurance issued by about 
200 life companies, the types of policies 
written, underwriting rules, company 
practices and policy provisions. Com- 
panies represented in the guide write 
98% of the U. S. legal reserve life in- 
surance. Single copies of the guide are 
priced at $1.00 with discounts on quantity 
orders, 








concept of the 


He is open-minded. 


He never laughs at new ideas. 
You can't sell him magic. 


useful and good. 


(Science-Art-Language) 


He lives a great religious life. 





Abort E dual Wiggam'’s 


wisi of an eecdisll man: 


He always listens to the man who knows. 


He knows the secret of getting along with other people. 
He cultivates the habit of success. 

He knows that as a man thinketh so is he. 

He knows that popular notions may be wrong. 


He links himself with a great cause. 

He builds an ambitious picture to fit his abilities. 

He always tries to feel the emotion he ought to feel. 

He keeps busy at his highest natural level in order to be happy, 


He knows it is never too late to learn. 
He never loses faith in the man he might have been. 
He achieves the masteries that make him a world citizen. 


He cultivates the love of the beautiful. 


Clifford L. McMillen 
347 Madison Avenue 
New York 17, New York 


+7 of a series—36 appeared last week 

















Washington Nat’! Reports 
Gains in Every Department 


Gains in every department of the com- 
pany are reflected in Washington Na- 
tional’s 38th annual financial statement 


released by George R. Kendall, presi- 


dent. 

Assets reached a new high of $96,730,- 
398, an increase of $9,202,395 over 
the previous year’s total. Life insurance 
in force climbed over the half billion 
mark late in 1948, and by year’s end 
totaled $509,090,565. This represents a 
gain of $44,720,473 for the year. 

Total premium income in 1948 amounted 
to $31,970,163 as compared with $28,907,- 
230 in 1947. At the same time excess 
security to policyholders rose to $19,- 





Members of the John Hancock Life’s 
Veterans Association recently presented 
a television receiver to the paraplegic 
ward of the Veterans Administration’s 
Cushing Hospital. 


Z. E. WHITLEY ADVANCED 

Z. E. Whitley has been promoted to 
associate manager of the claim depart- 
ment of Jefferson Standard Life, ac- 
cording to an announcement by Carlyle 
Gee, secretary of the company. Mr. 
Whitley is a native of Martin County, 
N. C., and a veteran of two years’ serv- 
ice in the Navy during World War II. 
He joined the Jefferson Standard in 
1928, following his graduation from 
North Carolina State College. 





E. F. VIOLETTE APPOINTMENT 


Emile F. Violette has been appointed 
manager of Metropolitan Life’s Berlin, 
N. H., district. Mr. Violette became as- 
sociated with Metropolitan as an agent 
in the Bangor, Me., district in 1928. 
Seven years later, he became assistant 
manager of that district, and in 1936, 


assistant manager of the Calais, Me.,. 


district. 











PETER E. TUMBLETY 
First Vice President 


Over 61 Years of Friendship Building 
is providing agency opportunities for 
successful life insurance men. 

Empire State Mutual Life has steadfastly adhered throughout a long 
career to the policy of providing the insuring public with the best in 
life, accident and health and hospital insurance. 

We operate exclusively through the agency system and are proud of 
the friendly relations with both agents and brokers which have been one 
of the chief factors of our success. We cherish their confidence, appre- 
ciate their loyalty, and pledge a continuation of the field-minded attitude 
which characterizes our management. 


EMPIRE STATE MUTUAL LIFE 
INSURANCE COMPANY 


HOME OFFICE: Jamestown, 
New York Office: 60 East 42nd Street 



















N. Y. 







MORGAN O. DOOLITTLE 
President 






GROUP APPOINTMENTS HERE 


Anthony F. Noll, Jr., and R. L. Opdyke 
Figure in Group Department of 
John Hancock Here 
The John Hancock Mutual Life ap- 
nounces the appointment of Anthony 
F. Noll, Jr., as assistant manager in the 
New York City Group office, located 








A. F. Noll 


R. L. Opdyke 


at 225 Broadwav. Since joining the com- 
pany in 1945 Mr. Noll has worked en- 
tirely on Group field problems and 
comes:-to this new position from St, 
Louis where he was manager of the 
Group office. 

The John Hancock also announces the 
appointment of Russell L. Opdyke as 
manager of Group service for Greater 
New York in the New York City Group 
office. Mr. Opdyke came to the John 
Hancock in 1938 and during his ten 
years of association with the company 
has worked almost exclusively on field 
service matters. 


VOLUNTEER STATE CHANGES 

Volunteer State Life, Chattanooga, an- 
nounces the following promotions: James 
E. Donovan, formerly secretary of the 
company and having almost 35 years 
of service has been promoted to assistant 
vice president. Whitlow Wallace, form- 
erly assistant director of agencies, has 
been promoted to secretary. Marion D. 
Greene, formerly supervisor of the re- 
newal department, has been promoted to 
assistant secretary. William A. Grigsby, 
formerly agency auditor, has been pro- 
moted to agency secretary. 


New York Life 


‘(Continued from Page 1) 








the funds necessary to help finance the 
reconstruction of industry. To the ex- 
tent that these Government securities 
were sold to the Federal Reserve Bank 
at its pegged rates, such sales no doubt 
contributed to the monetary expansion. 
On the other hand, capital loans to 
business, which increased the facilities 
for production of goods in short supply, 
tended to check rising prices due to 
scarcity. 

“The net effect of these two influences 
is difficult to determine. It is clear, how- 
ever, that to have failed to finance busi- 
ness in the necessary expansion of its 
productive capacity might have had 
more serious consequences to the na- 
tional economy than to sell Government 
securities to the Federal Reserve Bank 
even with its resultant expansion 0! 
the credit base. It is hard to believe 
that sales of Government securities by 
the life insurance companies were 4 
vital part in the sum total of the many 
factors responsible for high prices dur- 
ing the year. : 

“We have considered these various 
forces and have made loans in an at- 
mosphere of caution and restraint in oF 
der not to contribute unnecessarily to In 
flationary pressures, and at the same 
time not be unduly restrictive. The fina! 
decision as to the over-all wisdom 0! 
any particular loan by any individual 
company can best be made by that com- 
pany against the background of a well 
defined and balanced national policy 
established by the fiscal and monetary 
authorities in the light of social, eco 
nomic and political problems affecting 
the stability and peace of the world. 
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“You know how we've been waiting for the lightning to strike 
—ever since old J. A. died. He owned the outfit 
lock, stock and barrel and it looked as though 
the only answer would be quick sale to a com- 
plete stranger. That — or close up shop. Well, 
today we found out! All along, J. A. had an 
insurance set-up. His family gets the whole 
thing in cash and four of our top brass own the 
business — with every cent of working capital 
free and clear. That explains all of J. A.’s con- 
fabs with his life insurance adviser! We should 
have known good old J. A. was too keen to 


leave things in a mess.” 









FETNA LIFE INSURANCE COMPANY 


Affiliates: Fitna Casualty and Surety Company 


4 Np Automobile Insurance Company - Standard Fire Insurance Company 
we HARTFORD 15, CONNECTICUT 
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J. L. Loomis Retires as 
Conn. Mutual Chairman 


40 YEARS WITH THAT COMPANY 





President for 19 Years; One of Most 
Distinguished Figures in 
Life Insurance 





James Lee Loomis, chairman, Con- 
necticut Mutual, retired Wednesday 
after a distinguished career in life in- 
surance. His association with Connec- 
ticut Mutual lasted 40 years, including 
19 years as president. He will con- 
tinue as a director. 

In 1909 when he joined the company 





JAMES LEE LOOMIS 


its life insurance in force was $178,000,- 
000; its assets, $674,000,000. In March, 
1945, when Peter M. Fraser became 
president its insurance in force was 
$1,295,000,000; its tottal assets $542,000,- 
000. 

Mr. Loomis is a director of Life In- 
surance Association of America and 
Life Insurance Medical Research Fund. 
During the war he belonged to Life 
Insurance War Committee. Among his 
most valuable activities for Association 
of Life Insurance Presidents, of which 
he once was president, was his chair- 
manship of Federal tax committee dur- 
ing which time he visited Washington 
on numerous occasions. Until recently, 
he was one of three trustees of New 
York, New Haven & Hartford R. R. 


Graduate of Yale Law School 


Among his directorates are Phoenix 
Fire and its affliated companies; First 
National Bank of Hartford, Society of 
Savings, Simbury Bank & Trust Co.,, 
and The Hartford Courant. He was for 








110 East 42nd Street 


North American Reassurance Company 
J. Howard Oden, President 


New York Association’s 
Sales Congress March 10 


The 29th annual all-day sales congress 
of Life Underwriters Association of the 
City of New York will be held March 
10. Theme of congress is “Formulas for 
Success—A Fieldman’s Field Day.” The 
program follows: 

Mark C. Muller, @LU—‘“Selling the 
Retirement Income Package.” 

Stuart A. Monroe—“Selling Tax Situ- 
ations.” 

Sadler Hayes—‘“Selling the Program.” 

Carl P. Lundy—‘“Selling by the Debit 
Man.” 


Harry K. Gutmann—‘Career Pros- 
pecting.” 
Last speaker will be Vash Young, 


who some years ago wrote an inspira- 
tional best seller. 





N. Y. Bill to Pay for State’s 


Valuation of Securities 


Legislation to provide funds to en- 
able State Insurance Commissioner to 
value securities owned by insurance 
companies will be considered at a pub- 
lic hearing called by the Mahoney com- 
mittee to be held in New York legis- 
lature Monday afternoon. The Commis- 
sioners have a committee on valuations 
and a jointly operated bureau of valua- 
tions, headquarters in New York, but 
it only has a small staff. It would per- 
mit $200,000 budget. 





C. W. Dow Made 2nd V. P. 
Equitable Society of N. Y. 


Charles W. Dow has been elected a 
second vice president of Equitable So- 
ciety. In. 1935 after being with the Cities 
Service Co., in Denver and New York, 
he joined the Society as manager of its 
industrial securities investment depart- 
ment. He is a graduate of Iowa State 
College with a degree in mechanical 
engineering. 





12 years a trustee of Yale University - 


and was president of Loomis Institute’s 


board. Born in Granby, Conn., Mr. 
Loomis attended New York Military 
School; then Yale. At Yale Law he 


was on Yale Law Journal staff. He 
joined Connecticut Mutual as an as- 
sistant secretary. 

Discussing Mr. Loomis, President 
Morgan B. Brainard of Aetna Life said 
in Hartford Courant Sunday: 

“‘Tim’ Loomis represents the type of 
executive with ideals which are held in 
highest esteem. Carving out his own 
career, he got to the top without affec- 
tation. Simplicity, directness and char- 


acter have been his keynotes.” 








New York 17, N. ¥. 
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Saturday Evening Post 
Article on Harrison 

IT IS PUBLISHED THIS WEEK 

N. Y. Life Chairman Described as Un- 


ostentatious, Likeable, Expert 
“Career Man on Salary” 








Matthew Josephson’s article about 
George L. Harrison appeared in The 
Saturday Evening Post this week, bear- 
ing the title, “Money Men Are Dif- 
ferent Now.” Commenting on the great 
resources of the New York Life and its 
responsibilities to such a large number 
of people, a mutualized company legally 
owned by 3,700,000 policyholders scat- 
tered throughout all the states, Mr. 
Josephson describes the capacity, quali- 
fications and characteristics of the New 
York Life’s chairman as a man pos- 
sessing the requirements for one of 
the most important jobs in America. 
He describes his great background in 
the world of finance and calls him “a 
career man dependent upon a salary.” 
And it is not a large salary as remu- 
neration goes in the higher eschelon of 
big business. Mr. Harrison is discussed 
as a natural, amiable executive without 
ostentation. Also described are the du- 
ties of the board of directors. 


“Life insurance has become the fa- 
vorite form of savings for the American 
people,” says Josephson, “a last-ditch 
reserve in the troubled 1930's. 

Mr. Harrison, says the SEP author, 
is one fo the few living Americans who 
know about the Chinese puzzle of our 
post-war finance in which the drive 
to stop money inflation is checkmated 
by the need to support our huge war 
debt. 

Commenting on the Federal debt of 
$253 billion, the Federal Reserve peg- 
ging U. Government long-term 
bonds at par and standing by to pur- 
chase them from all comers, Josephson 
says this pumps more currency than 
has been withdrawn, about four and a 
half times more, back into the hands 
of the banks. “It’s all very illogical,” 
he quotes Harrison as saying. “A sort 
of compromise that cannot halt money 
inflation.” But Mr. Harrison holds that 
caution, and, above all, “good timing” 
of money-market operations must be 
used to avoid a drastic reaction. 





MERRILL’S NEW AFFILIATION 

William L. Merrill, CLU, is now asso- 
ciated with the brokerage firm of Stern 
& Friedman, Inc., 500 Fifth Avenue, 
New York, and hereafter will clear his 
general insurance business through that 
office. He will, however, continue as a 
full-time agent of the Engelsman-Phil- 
lips agency of the Penn Mutual Life 
with which he has been affiliated since 
1929, 

Stern & Friedman, Inc., is the suc- 
cessor to Jos. Stern & Sons, established 
in 1889. Its keymen are Jesse Stern and 
Bernard Friedman. 





EASTERN LIFE INSURANCE COMPANY 
OF NEW YORK 


LOUIS LIPSKY, 
President 


General Agencies available in Upstate New York, New Jersey, 
Delaware and the District of Columbia 


For further information write MURRAY APRIL, Director of Agencies 


_—___—_—__— “A Company with a Friendly Atmosphere’ = 


386 FOURTH AVE. 
NEW YORK 16, N. Y. 


ISSUES ALL FORMS OF LIFE INSURANCE 
$10.00 Monthly Disability Income Benefits 


One and Five Year Renewable Term, Ten Year Term and Term Expectancy; Mort- 

gage Protection Insurance; Family Income Riders; Juvenile Insurance; Insurance with 

Annuity; Life Premium Reduced One-half After Twenty Years; Limited Payment and 
Endowment Contracts; Also Sub-Standard Policies Issued. 


=\- 


HOME OFFICE 








Bircsbtishiog an adequate 
Life Insurance program 
to cover specific needs is 
the responsibility of every 
individual. For more than 
half a century our trained 
underwriters have been 
offering this friendly 
service. 










A wide variety of con- 
tracts available in both 
Ordinary and Weekly 


Premium enables them 







to provide protection and 
savings to fit every need. 





Tue CoLontal 


Lire InsuRANCE ComPaANy 


OF AMERICA 


4 PUBLIC SERVANT 


Honor Lincoln Nat’! Agent 


Daniel I. Moler, Washington, D. C. 
representative of Lincoln National Life 
and a member of J. D. Marsh and 
Associates, has been named the agent 
of the year for 1948 for his company, 
J. J. -Klingenberger, assistant vice 
president, announced at a_ testimonial 
dinner held February 18 in Colonel 
Moler’s honor at the Columbia Country 
Club, Washington. At the meeting, 
Mr. Klingenberger presented a_hand- 
engrossed scroll and an engraved gold 
medal. to Colonel Moler in recognition 
of his achievement, and stated that Col- 
onel Moler’s name is now engraved on 
the limestone wall of the company’s 
home office building. 

Colonel Moler is the third member of 
J. D. Marsh and Associates to win this 
nation-wide honor. Mr. Marsh was the 
company’s agent of the year in 1941 and 
Allan Rutledge, Jr., in 1946. 


HARRY YARIN, 
Vv. P. and Secretary 
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1. To look at him, you would never guess that 
there is anything wrong with this man’s heart. He 
is just a bit over 50 years old, active, happy, and 
getting a lot out of life—yet he has heart disease. 


Like everyone else his age, his heart had beaten 
about one and three quarter billion times. Of course 
it was not as strong or as adaptable to sudden de- 








mands as it had been in youth, but he had no 
warning signs of heart trouble. 


As a result of periodic medical examinations, his 
doctor was able to detect his impaired heart early, 
when chances for improvement are best. Today, 
by following his physician’s advice, this man can 
lead a useful life of nearly normal activity. 








2. He enjoys many mild 
forms of exercise, but care- 
fully avoids any overexertion 
which might further strain 
his weakened heart. 


3. By eating moderately, he 
lightens the work of his heart 
during digestion. This helps 
to avoid overweight, which is 
always a burden for the heart. 


4. He is able to carry on his 
daily work, but allows plenty 
of time for sleep and rest. His 
heart then will have a chance 
to rest, too. 


5. He maintains a calm and 
cheerful outlook, for his doc- 
tor explained that fear, worry, 
or nervousness might make 
his condition more serious. 














| SCIENCE has made 
many advances in treating heart 
ailments, and more research 
than ever is being done on these 
diseases. The Life Insurance 
Medical Research Fund, sup- 
ported by 148 Life insurance 
companies, is devoting all its re- 
sources to studies of this prob- 
lem. For other helpful informa- 
tion about heart disease, send 
for Metropolitan’s free booklet, 
entitled ‘“‘Your Heart.’’ 











COPYRIGHT 1949-—— METROPOLITAN LIFE INSURANCE COMPANY 


Metropolitan Life 


Insurance Company 





1 Mapison Avenvs, New Yorx 10, N. Y. 


spies 











ae 


TO VETERANS—IF YOU HAVE NATIONAL SERVICE LIFE INSURANCE—KEEP IT! 


TuIs advertisement is one of a 
continuing series sponsored by 
Metropolitan in the interest of 
our national health and welfare. 
It is appearing in two colors in 
magazines with a total circulation 
in excess of 34,000,000 including 
Collier’s, Time, Saturday Eve- 
ning Post, Ladies’ Home Journal, 
Good Housekeeping, Cosmopoli- 
tan, McCall’s, American Maga- 
zine, Woman’s Home Companion, 
National Geographic, Parents’, 
and Redbook. 


eS: 
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America’s Top Musical Composer 


Charles E. Ives, Former Partner of Julian S. Myrick, Mutual 
Life, Regarded by Critics as Great Figure in 
Nation’s Cultural Life 


By RussELtt RHopeEs 


A former New York City life insur- 
ance manager—Charles Edward Ives, 
who was partner of Julian S. Myrick 
in the old agency of Ives & Myrick, 
Mutual Life—is at the present time re- 
garded as one of the most distinguished 
and unique figures in American musical 
composition, a trail blazer among mod- 
ernists long before Stravinsky or 
Schonberg had started the experiments 
which were to bring them fame as com- 
posers. 

Called the “Walt Whitman of Ameri- 
can music” Ives draws his themes from 
myriad phases of life in this country’s 
history—barn dances, revivalist meet- 
ings, Indians, Hallowe’en, a football 
game, the Housatonic at Stockbridge, 
a Decoration Day parade, old hymns, 
town meetings, harvest home festivals, 
politics and the country store, minstrel 
airs played by forgotten fiddlers. 

His famous piano sonata, “Concord, 
Mass., 1840-1860,” is a long complex 
work. It took John Kirkpatrick, brilliant 
young American pianist, 12 years to 
memorize it for his concert at Town 
Hall, New York, January 20, 1939. 
There are four movements, devoted to 
Emerson, Hawthorne, the Alcotts and 
Thoreau. Ives calls it “one person’s im- 
pressions of the spirit of trancendental- 
ism that is associated in the minds of 
many with Concord, Mass., of over half 
a century ago.” Lawrence Gilman, late 
music critic of the New York Herald 
Tribune, called the work “the greatest 
music composed by an American.” 

In 50 years as a composer, Ives has 
written a multitude of fugues, sym- 
phonies, chorales, ensembles, chamber 
pieces, piano and violin sonatas, songs 
and works for orchestras. He is a 
genuine and unsurpassed interpreter of 
the true American idiom. When some- 
body remarked on his profuse and monu- 
mental output of unpublished music, he 
summed it up thus: “I have merely 
cleaned house. All that is left is out on 
the clothesline.” 


As Seen by Myrick 


Composer Ives shuns the _ public, 
whether wintering at his Manhattan 
townhouse or summering on his farm 
near Reading, Conn. Mr. Myrick was 
asked about his association with Ives. 

“During those years,” he told me, “he 
had five major activities: life insurance, 
which was the only business in which 
he ever engaged; music, playing the 
organ, studying law, and, whenever time 
permitted, induiging in competitive sport.” 

Myrick first met Ives after the latter 
came from Yale to New York where 
he became a clerk in the actuarial de- 
partment of the Mutual, beginning at 
$5 a week salary. “We worked together 
until January 1, 1907, when we formed 
a partnership as general agents for 
Washington Life,” said Myrick. “We'd 
made a successful start, but the com- 
pany’s stock was sold to Pittsburgh Life 
& Trust and thus we were out of a 
job. George T. Dexter, agency vice presi- 


dent, Mutual Life, came to our rescue, 
opening a managing agency for us under 
the name of Ives & Myrick at 37 Liberty 
Street on January 1, 1909. In the next 21 
years we managed to put about $450,- 
000,000 of new business into the Mutual.” 


Father Was a Band Leader 


Ives was born in Danbury, Conn., in 
1874. His first paternal American an- 
cestor, Captain William Ives, sailed from 
Dorchester, England, in the “Truelove,” 
arriving in Boston in 1635, and helped 
settle Quinnipiak, later called New 
Haven. Charles E. Ives learned music 
from his father, George Ives, leader of 
Danbury’s musical life, and who at 16 
organized the First Connecticut Heavy 
Artillery Band which he led throughout 
the Civil War. The band was highly 
complimented by Lincoln and Grant. 


Brought up on Bach, Beethoven and 
Stephen Foster, a personal friend of 
his father, Charlie’s first composition was 
a “Dirge” composed in memory of a 
village Chinese laundryman who _ had 
died. He learned piano, harmony, violin, 
cornet and sight-reading from his father 
and at 12 played the snare drum in his 
father’s band. At 13 Charlie composed 
“Holiday Quick Step,” which his father’s 
band played for a Decoration Day parade 
in 1888. He early began organ study 
and became organist for the church. He 
supported himself through Hopkins 
Preparatory School, New Haven, by 
playing the organ at St. Thomas’s 
Church. At Yale he was organist of the 
historic Center Church on the New 
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CHARLES E. IVES 


Haven Green from 1894 until his gradu- 
ation from Yale as a bachelor of arts 
four years later. 

Unlike most musicians he was a good 
athlete and was captain of the Danbury 
Academy and High School baseball 
teams and while at Hopkins won a 
10-inning game against Yale freshmen. 
Later, he played on his Yale senior class 
football team and was a good track 
sprinter. 


Developed Insurance Sales Techniques 


Mr. Myrick said this week that Ives 
was as creative in business as in music. 
He was a pioneer in developing tech- 
niques for insurance to protect the 
family, and in matters of programming. 
Ives & Myrick were among the first 
to urge partnership and corporation cov- 
erage for key executives and to provide 
insurance which would meet inheritance 
taxes. The Estate Planning pamphlet of 
Charlie Ives, said Mr. Myrick, showed 
great imagination and proved of strong 
interest to agents. It was a popular and 
effective formula for selling policies on 
a scientific and analytical basis. 


One reason why insurance appealed to 








Pp hi ° ty and 
Non-Participating Contracts 


GENERAL AGENCY OPPORTUNITIES 
BROKERAGE BUSINESS ACCEPTED 


IE 


GIRARD LIFE 
INSURANCE COMPANY OF PHILADELPHIA 
Opposite Independence Hall 








Ives was because it deals with humanity, 
Once he wrote to a friend: “My busj- 
ness experience revealed life to me in 
many aspects that I might otherwise 


have missed. In it, one sees tragedy, 


nobility, meanness, high aims, low ones 
too brave hopes, faint hopes, great ideals, 
no ideals, and one is thus able to watch 
these forces work with inevitable 
destiny.” 

A typical advertisement of his author- 
ship read: 1 men of responsibility 
have some financial problem which life 
insurance can help. It can be clarified 
in a program. It can be solved, in most 
cases, by carrying out the program— 
a matter primarily of applying the right 
amount of will power and knowing how 
to convert non-productive into produc- 
tive expenditures.” 


Retired From Business in 1930 


Ives retired from active business in 
1930, due to impaired health. 

“All our agents, all associated with 
him, held him in great affection,” said 
Mr. Myrick. “He is a completely un- 
selfish man who is a true, kind and 
generous friend. Through all the years 
when he was creating and writing music 
there was never a time when he had 
any thought of monetary consideration 
as he wrote for the pleasure it gave him, 
We are all happy that as a composer 
he has grown to such status that he 
is recognized as one of the greatest of 
all time.” 

On June 8, 1908, Mr. Ives married 
a beautiful, talented girl — Harmony 
Twichell, daughter of the late Rev. Jo- 
seph H. Twichell pastor of the Asylum 
Hill Congretional Church, Hartford, and 
bosom friend of Mark Twain. In writing 
to a friend Ives said of his wife: “She 
urged me on the way to be myself and 
gave me confidence that no one else 
since father had given me.” 





Loyal Protective Makes 


Home Office Promotions 


Loyal Protective Life of Boston an- 
nounces the organization of a con- 
troller’s department and the promotion 
of Robert H. Hughes, auditor and as- 
sistant treasurer, to the post of con- 
troller. Mr. Hughes has been with the 
Loyal for the past three years and prior 
to that time he was treasurer and sec- 
retary of a large advertising firm in 
New York City. During World War II 
he was a glider pilot in the Army. 

Jerome M. Powell, son of the presi- 
dent of the company, has completed his 
associateship in the Actuarial Society 
of America and the American Institute 
of Actuaries and has been appointed 
assistant actuary of the company. Mr. 
Powell is a graduate of Michigan Uni- 
versity where he majored in mathema- 
tics and actuarial science. During the 
war he was communications officer in 
the Army Air Forces. 





GENERAL AGENT AT BILLINGS 


Appointment of Elbert H. Cosman as 
general agent in Billings, Montana, for 
Lincoln National Life, has been an- 
nounced by Cecil F. Cross, vice presi- 
dent and manager of agencies. The Cos- 
man agency will operate in territory 
comprising 17 counties in southern and 
central Montana. Mr. Cosman, a gradu- 
ate of the University of Montana, spe- 
cializes in tax, business, and Group in- 


surance, 
& 
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Tribute to Rutherford 
By Spencer McCarty 


Spencer L. McCarty, CLU, executive 
secretary, New York State Association 
of Life Underwriters, wrote the follow- 
ing letter to James E. Rutherford on 
learning of his retirement as executive 
vice president of the National Associa- 
-.» of Life Underwriters, effective 


he announcement of your resigna- 
executive vice president of 

\LU brings up mixed feelings. It is a 

- to those who have followed the 
| strides made in our organization 
r your leadership and_ stimulation. 
speed and pace you have set for 
self and your staff has lighted the 

‘ay in every state and local association 
in the land. Your moving on to other 
opportunities leaves us with a gap to 
fill that becomes more sizeable with each 
moment of contemplation. 

“Then, when I begin to think in terms 
of you instead of our loss, the dampening 
effect of your resignation is replaced 

he warm feeling of your successful 
ecord while the top executive of our 
association. The results you have 
achieved in these six and one-half years 
from total membership increases; staff 
additions and the place you have earned 
for the underwriters as an important 
segment of the life insurance industry, 
all must be a great satisfaction and expe- 
rience that you can keep before you in 
your new work. 

“Like the great painter who would not 
sell one of his masterpieces because he 
wanted to look upon it and say ‘I did 
that,’ you will use the record of the last 
few years as a yardstick with which to 
measure the future. It has always been 
pleasant to work with you, Jim, for you 
are a great cooperator. Your new em- 
ployers are fortunate to get you and we 
are fortunate to have had you. My best 
wishes both professionally and personally 
go with you in your new work.” 


Columbian Nat’! Trophies 


Winners of the 1948 President’s Tro- 
phies of the Columbian National Life 
of Boston have been announced by vice 
president and manager of agencies, 
Charles C. Robinson. 

The group I trophy, awarded to the 
agency which led all of the company’s 
agencies in the November-December 
President’s Campaign, was won by the 
William S. Vogel Agency, Newark. The 
Vogel Agency, in addition to its cam- 
paign triumph, was runner-up for yearly 
honors in life insurance production, and 
leader of all Columbian National agen- 
cies in the production of accident and 
health premiums. The top five finalists in 
the group I campaign were Newark, 
Boston (Thayer Quinby), New York 
City (Harmelin and Sons), New York 
City (Long Island Agency) and New 
York City (H. S. Schlesinger). 

The group II trophy, awarded to the 
leading agency in cities of less than 
/30,000 population, was presented for 
the second consecutive year, to the 
Leo R. Porter Agency, Salt Lake City. 
The Porter Agency, in addition to its 
campaign victory, led all group II cities 
in life insurance paid production for 
1948, 

The top five finalists in the group II 
campaign were Salt Lake City, Kansas 
City (Johnstone and Miller, Inc.), Brock- 
ton (Lindsay), Denver (Kitsmiller) and 
Binghamton (M. J. Eckert). 


HEAR RALPH C. KNOBLOCK 
Ral C. Knoblock, assistant secretary, 
ot Washington National, Evanston, IIL, 
Was one of the principal speakers at a 
two-day conference sponsored by the 
Unive: ty of Illinois Extension Division 
at Galesburg. The meeting was con- 
ducted iointly by the Institute of Labor 
and Industrial Relations and the Divi- 
10n ot Social Welfare Agencies with 


’ cooperation of the College of Medi- 
€, 
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Boston Mutual Assets 
Show Gain of $2,617,811 


Boston Mutual Life assets rose to 
$32,863,764 during 1948 according to a 
report by Jay R. Benton, president. The 
gain was $2,617,811 of which $2,241,927 
was the increase in legal reserve on the 
company’s policies in force. 

Liabilities were $30,118,076 leaving a 
high ratio of surplus to liabilities. Funds 
for additional protection to policyholders 
stood at $2,745,688. This figure was di- 
vided between contingency reserves of 


$650,000 and a surplus of $2,095,688. 


Our 50th Year 


At the close of the year the company 
had 416,455 policies in force for life in- 
surance protection totaling $171,987,730, 
highest in company’s history. Sales of 
new life insurance during 1948 were 
$24,874,862. 

Income from investments improved 
slightly. The mortgage portfolio showed 
a marked increase in first mortgage loans 
on real estate. 

Payments to policyholders and bene- 
ficiaries totaled $2,646,271 in 1948. These 
payments since organization have now 
amounted to over 50 million dollars. 


prepared! 


In the last three years 41 


on-the-ground Occidental Field 
Training schools have prepared 


947 field men and women to 
appraise the financial problems of 
buyers and to solve those 
problems with Occidental’s complete 
Life and A & S policy line. 


occidental life 
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Home Life’s New Agency in 
Michigan; Kenyon Manager 


Home Life of New York has opened 
a new agency at St. Louis, Michigan, 
with Harold C. Kenyon as manager. Mr. 
Kenyon has been one of the company’s 
leading producers for the past ten years. 
He is brother of the late Roy V. Ken- 
yon, manager of the Grand Rapids 
agency until his death last Deeember in 
an airplane crash. Third Home Life 
agency in the state is that at Detroit 
under Manager Arthur Sutherland. 


INSURANCE COMPANY 


of California 
V. H. JENKINS, Senior Vice President 


“We pay agents lifetime renewals —they last as long as you do” 
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Meyer Goldstein to 
Be Equitable Manager 


FOUNDED PENSION PLANNING CO. 





Recently Resigned General Agency of 
Connecticut Mutual; New Location 
Will Be Announced Shortly 





Announcement was made this week of 
the appointment of Meyer M. Goldstein, 
who recently resigned as general agent 
for Connecticut Mutual Life, as an 
agency manager in New York for the 
Equitable Society. 

Mr. Goldstein has had an outstanding 





MEYER M. GOLDSTEIN 


record in the life insurance field. Start- 
ing as an agent for the Clifford L. Mc- 
Millen Agency of Northwestern Mutual 
Life in New York in 1931, and later as 
branch manager for that agency, he was 
an early pioneer in programming and 
estate planning as well as advanced life 
underwriting. He created the first ad- 
vanced life underwriter’s clinic and pre- 
pared the first demonstration sale on 
purchase and sale business life insur- 
ance. He was responsible, also while 
with that company, for starting what 
was believed the first organized life un- 
derwriter pension trust campaign in the 
country. 

In June, 1938, he became general 
agent in New York for Connecticut 
Mutual Life and created the combina- 
tion Ordinary life and self-administered 
pension trust plan which has since been 
widely adopted. As general agent he 
brought his agency from fortieth place 
to a consistent second place among the 
company’s 73 agencies. In actual in- 
crease in insurance in force, his agency 
led all the agencies of the company. 

As a personal producer, he has the 
second largest amount of insurance in 
force of any agent of that company, 
though he was with the company only 
10% years. He has consistently been a 
life and qualifying member of the Mil- 
lion Dollar Round Table and is a char- 
tered life underwriter. 

Mr. Goldstein is the founder of the 
Pension Planning Co., leading inde- 
pendent consultants in the employe 
benefit program field. He will continue 
as a director of that company. His new 
office location will be announced shortly. 





ADVERTISING APPOINTMENT 


The appointment of C. V. Parkinson 
Associates to conduct an expansion of 
its newspaper advertising throughout the 
country is announced by Equitable So- 
ciety. The agency’s offices are located 
in Manhasset, Long Island. 





FRANK H. HART DEAD 
Frank H. Hart, 67, a special agent for 
The Prudential in Rochester, N. Y., 
died recently. He joined the staff of the 
company in May, 1930. 


Want Schriver in NALU Post 

The Peoria Association of Life Under- 
writers has unanimously passed a reso- 
lution endorsing Lester ©. Schriver, 
Aetna Life general agent in that city, 
for the post of executive vice president, 
NALU, succeeding James FE. Ruther- 
ford who is retiring from that organi- 


zation. 
’ 





R. F. Woods, former manager of the 
tabulating department, has been ap- 
pointed comptroller of Great American 
Reserve, Dallas. 


Ralph Price in Europe 


Ralph Price, president, Jefferson Stand- 
ard, and Mrs. Price are in Europe where 
he will study conditions in a number 
of countries and also visit the Vatican. 





PASSES NINE BILLION MARK 


The Travelers has passed the nine 
billion mark of life insurance in force, 
according to figures just compiled by 
the company. The total as of January 
31 is $9,009,038,716. Their first billion 
in force was attained by The Travelers 
in 1919, fifty-five years after the com- 
pany was founded. 















Perhaps you have run 
into a situation where 
an important client 
needs and wants addi- 
tional protection. but 
falls beyond the sub- 
standard limits of most 
companies. 


sci WHAT CAN 


‘d 


/ THE EXTRA MAN* 
DO FOR YOU? 










At Connecticut General 
you can obtain sub- 
standard up to 500% 
mortality. In addition 
... Maximum amounts 
are substantial ... sub- 





> The EXTRA MAN typifies 
the specialized help that youas 
a broker can secure from your 
nearest Connecticut General 
office. The example above is 
one of many ways that The 
EXTRA MAN can help you 
build or conserve business. 


CONNECTICUT 
GENERAL 


LIFE INSURANCE COMPANY 
HARTFORD, CONNECTICUT 





standard can be written 
to age at issue 60... 
Connecticut General 
substandard extra pre- 
miums have recently 
been lowered. 








BETTER SERVICE 
THROUGH BETTER MEN 


LIFE INSURANCE, ACCIDENT IN- 
SURANCE, HEALTH INSURANCE 
AND ANNUITIES. ALL FORMS OF 
GROUP INSURANCE AND GROUP 
ANNUITIES. PENSION TRUSTS, 
SALARY ALLOTMENT INSURANCE 








Medical Director to Retire 


Associated News, Inc. 


DR. WALTER E. THORNTON 


Announcement that he plans to re- 
tire in the next few months was made 
by Dr. Walter E. Thornton, second vice 
president and medical director of Lin- 
coln National Life, who was guest at a 
testimonial dinner last week following 
the company annual meeting. Presiding 
at the dinner was A. J. McAndless, 
president of the company. V. J. Harrold, 
general agent at Fort Wayne, presented 
a leather-bound book of testimonial let- 
ters and a gift from the Lincoln National 
family. Dr. H. C. McAlister, medical 
director, who has been associated with 
Dr. Thornton for more than _ twenty 
years, spoke on behalf of the depart- 
ment. Dr. Thornton joined Lincoln Na- 
tional Life in 1921 after ten years pre- 
vious experience in insurance medicine 
and twelve years’ private practice. He 
was made medical director in 1921 and 
second vice president in 1936. 





Change at St. Louis 


Massachusetts Mutual Life will have 
two general agencies at St. Louis after 
March 1. Ralph D. Lowenstein will con- 
tinue as general agent but will not op- 
erate in outlying territory. Leonard R. 
Woods, a leading producer of the 
agency, has been appointed general 
agent to succeed Mr. Lowenstein as 
head of the agency at 506 Olive Street. 





NEW YORK LIFE PROMOTIONS 





R. B. Swinford Assistant Vice Presi- 
dent; Number of Advancements in 
Actuarial Division Also Made 


Ronald B. Swinford has been ap- 
pointed an assistant vice president, New 
York Life. He had previously been as- 
sistant general counsel. He will be in 
charge of a new office of research and 
development. 

The following promotions in the ac- 
tuarial department also are announced: 
James J. Braddock and Manuel R. 
Cueto to the position of associate actu- 
ary, James R. McDonnell and Charles 
S. Schnelle to assistant actuary, Edward 
H. Sweetser to actuarial supervisor, 
Lester Powley and Jack Rieper to as- 
sistant managers, and H. Frank Homan 
to actuarial assistant. 

Edward B. Williams and John F. 
Ryan, formerly assistant actuaries, were 
made executive assistants in the office 
of the committee on insurance practices. 





COLONIAL LIFE DIVIDEND 


At its February meeting, the board 
of directors of Colonial Life, East 
Orange, N. J., declared a regular div 
dend of $1 per share and an extra divi- 
dend of $1 per share on the capital 
stock of the company, payable March 
9, to stockholders of record March 2. 
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Wm J W. Merritt Joins FRANK W. GAMBLIN’S NEW POST 


Wisconsin National Life 





Appointed by Pan-American Life as 
General Agent for the Company 
at Tallahassee 


Frank W. Gamblin, CLU, has been 
appointed general agent at Tallahassee, 
Florida, for Pan-American Life, accord- 
ing to an announcement by Kenneth 
D. Hamer, vice president and agency 
director. Mr. Gamblin began the Pan- 
American Life Tallahassee operations as 


was district agent for the Pan-American 
in Starkville, Miss. Beginning operations 
in Starkville in 1939 he has been among 
the top ten producers of the company 
for the past eight years. He received 
his CLU designation in 1947. 

A graduate of the University of 
Missisippi with an M. A. degree in 
mathematics, Mr. Gamblin spent 11 
years teaching in high schools and col- 
leges before entering the life insurance 
business. 

The company also has agencies in 


General Agent at Fargo 


Maurice E. Dullea has been named 
general agent in Fargo, N. D., for Lin- 
coln National Life. His territory will 
include 29 counties in eastern and central 
North Dakota: 

Mr. Dullea is a graduate of the North 
Dakota Agricultural College and prior 
to entering the life insurance business, 
was associated with the United States 
Department of Agriculture as soil con- 
servationist. He served in the Army for 








of February 1. | Miami, Lakeland, Jacksonville and _ nearly four years, enlisting as a private 
Prior to this appointment Mr. Gamblin Pensacola, Fla. and attaining the rank of captain. 
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Connecticut Mutual News 
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WM. J. W. MERRITT 
re- 
ade Appointment of Wm. J. W. Merritt as 
vice agency director of Wisconsin National 
in- Life of Oshkosh is announced this week. 
a Mr. Merritt, who will assume his new 
ing duties on April 1, is at present with 
ling Continental Assurance Co. as assistant 
ess, to the vice president in its eastern de- 
old, partment, located in New York City. 
ted He joined the Continental in November, 
let- 1943, when the company entered New 
nal York. 
ical Mr. Merritt, who has a background 1 1 
wa of 14 years of life insurance nen 
nty in agency management as well as a | 
I. field tale bray ioonosin —_ | 1948 Income 
a- the Wharton School of Commerce anc y . ’ : aly 
Te- Finance, University of george —— en ..» (What was cae it... 
ine His first life insurance post was with ncome from 4 1-780 fenien nobtivlaeddens” inchades 
He Guardian Life’s home office agency de- investments operation N this chart the 7 " j policy fund 
ind partment. Thereafter he was associated 22% 13% (1) premiums paid by policyholders and (2) funds 
i ue 1, Sees Brage ageney OF thet P Addedto | left on deposit with the Company by policyholders 
"He h at abe CLU de coi and is pres- Proceeds left reserves & other and their beneficiaries. In The Connecticut Mutual 
© ee ee eee. ee with company policyholder funds 57170 in 1948 
ently secretary of the New York Chap- ny 4 40°% these two sums together were $89,957,170 in 1948. 
ive ter, American Society of Chartered Life FROM ° a FOR ro 
- ee eee cee tae se pucy-| The “87% for policyholders” includes (1) benefits to 
_ served on the board of trustees of the HOLDERS 5 a Payments to (HOLDERS ? oe ay 
)p- ie Shatebuietiess Asedeieiinn of Mew rx,) Premiums i amin 1 40K policyholders and beneficiaries and (2) additions to 
R. York, and is a graduate of the school 51% z and olicyholders’ funds and reserves to be paid out in 
he t ed by the Z alee 
3 in agency management sponsored by % beneficiaries aap 
ral Life Insurance Agency Management As- <= | | pe the future as policies mature. These benefits for 
“ sociation. Le | : members add up to $99,951,440. This amount ex- 
et. 
ceeds payments from members by $9,994,270. 
? Prudential Managers Meet mace | 
c At Home Office Conference fi HIGHLIGHTS OF OUR 103rd YEAR 4 
' Thirty-six managers % — : o i 
managers from various U. S. and Cana- : : _ 
24 dian district agencies of The Prudentia) Net return on total invested assets 3.47% as compared $9,953,686 was paid or credited in dividends to 
i had a three-day meeting with company with 3.43% for 1947. policyholders. 
. executives last week at the home office : | : 
in iar latest —— co Nag Bp New insurance ($205,570,279) passed the two hun- $4,080,454 was paid to tidake 
1 the company. As members o opps 5 iE bs : Sane 
nd Geld managesént advisory committee for dred million mark for the third consecutive year. Total payments to policyholders and beneficiaries 
the district agencies department, these . : : 4 
4 men were chosen for the panel on the Insurance im force stands at $1,831,564,110 having stnce 1846: $977,799,715. : 
R rg esis gr Ss acai increased $133,615,169 during 1948. A reserve of $10,000,000 has been set up for divi- 
: e life insurance profession. — : : | 
a ete committee, which now comprises $12,510,100 was paid to beneficiaries of policyholders dends to policyholders to be paid in 1949. 
6 managers and an equal number of as- nb tt oe : Q : 
: sistant Saeithimaeal tapes pestedinatiy cnt who died during rim the year. $14,438,304 was paid to Total assets were $724,289,848, representing an in- 
: der the chairmanship of Vice President living policyholders in matured endowments, sur- crease during the year of $46,944,413. Contingency re- 
a Orville E. Beal to give its opinions and render values and disability benefits. serves and surplus funds amounted to $42,821,602. 
advice to home office officials on prob- Ne ‘ 
F lems concerning the field organization. : 
re j \mong those who conferred with the 
e field group were Carrol M. Shanks, Pru- 
4 a dential S$ president, and Harold M. Stew- 
art, executive vice president. ON E Cc CuT UuUTUAL 
7 
sas S//e CONNECTI M 
d , McMILLEN RUMOR 
t is 2 i il- 
as Bete metic Ceake ores LIFE INSURANCE COMPANY - HARTFORD 


len has been appointed manager of the 

a agency to be established by The 
raudential at 347 Madison Avenue, New 
ork, 
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Provident Mutual Has 
$594,873,000 Assets 

$7,242 

President Linton in Annual Report 


Tells of Investment Changes 
During Year 





AVERAGE POLICY NOW 








Sale of new insurance by Provident 
Mutual Life in 1948 exceeded $100,000,000 
for the third successive year, and as- 
sets at year-end rose to $594,873,000, an 
increase of $25,265,000, according to the 
report made by President M. Albert 
Linton at the annual meeting. Average 
amount of insurance per new policy 
climbed to $7,242, the highest on record 
for Provident and one of the highest 
in the business, the report stated. 

Insurance in force at year-end totaled 
$1,312,476,000 compared with $1,264,319,- 
000 at the end of 1947 and contingency 
reserve stood at $33,294,000 against $30,- 
955,000 a year previous. Amounts paid 
or credited to policy owners and bene- 
ficiaries during the year rose slightly 
to $31,774,000. 

The growth of life insurance in force 
in the country tends to follow the trend 
of general economic conditions, Mr. 
Linton said. The rapid growth of insur- 
ance in force in Provident Mutual from 
$201 million in 1908 to a peak of $1,030 
million in 1931 reflected, first, the in- 
creasing appreciation of life insurance 
by the public generally and, second, the 
inflationary effect of World War I, he 
said. The unprecedented depression of 
the 1930’s resulted in a decline of 9.2% 
to the low point in 1934. Since then 
there has been a steady increase to the 
present figure of $1,312 million, 27.5% 
above the high in 1931, he added. 


Investment Changes 


A striking change in the distribution 
of the company’s investments took place 
during the year. Government bond hold- 
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THE COMPANY BACK OF THE CONTRACT 


expected human events . 


January Biggest Month in 
Camps Agency’s History 
The M. L. Camps Agency, which has 
represented the John Hancock Mutual 
Life in New York for the past ten years, 
reports that paid-for business in January, 

1949, was the largest in its history. 
The life insurance volume produced 
that month enabled the agency to rank 
second highest among John Hancock 


Mutual Life agencies nationwide, ex-. 


ceeded only by the homé office agency in 
Boston. The agency’s production of an- 
nuity business was the highest of any 
John Hancock agency in the country for 
the month. 





Aetna Agency Awards 

Six general agencies of Aetna Life 
have been awarded the President’s 
Trophy for outstanding performance in 
1948. They are the F. B. Alberts agency, 
Rochester, N. Y.; L. K. Babcock, Jr. 
agency, New Haven; Blosser and Hill 
agency, Toledo; W. T. Craig agency, 
Cincinnati; E. F. Kenney agency, Oak- 
land, Cal.; F. E. Pence agency, Okla- 
homa City. 

The President’s Trophy is awarded 
annually for distinguished records of 
sales superiority, service to policyhold- 
ers, stimulating leadership, and other 
factors affecting agency management. 





ings decreased to $191,159,000, and now 
represent 32.7% of the company’s total 
investments. Public utility investments 
increased during the period by $43,199,- 
000 to $135,795,000 and now represent 
23.2% of the company’s total invest- 
ments, Industrial bonds increased $28,- 
575,000 to 11% of the total. Mortgages, 
other than farms, increased $8,195,000. 
Investments in these fields serve the 
public welfare, Mr. Linton said, by 
providing more homes, greater output 
of electricity and new and improved 
plant facilities for industry. 
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Your Life Insurance Almanac 


The calendar of life is marked by 
milestones. Marriage, children, promotions, 


increased income, home ownership—are normal, 


. . each creating new 


life insurance needs. 


To help the client anticipate these needs is the - 
function of the life underwriter. Significantly, 
81% of Fidelity’s foremost underwriters now 
use Fidelity Personal Estate Plans as a guiding 


almanac in Estate Planning. 


The 


FIDELITY MUTUAL 
LIFE INSURANCE COMPANY 


THE PARKWAY AT FAIRMOUNT AVENUE 
PHILADELPHIA * PENNSYLVANIA 








IMPROVED INCOME 
DISABILITY 


Pays $10 monthly per $1,000 to age 65 If dis- 
ability occurs before 55, and IN ADDITION 
MATURES the policy as an ENDOWMENT at 
65, Six mos. waiting period. Issue ages 18-50. 


NON-CAN. A. & H. NOW AVAILABLE. 


Samuel D. Rosan Agency, Inc. 
General Agent 
CONTINENTAL ASSURANCE COMPANY 


76 William Street., N. Y. C. 
WHitehall 3-7680 














General Agency Changes in 
Massachusetts Mutual Life 


Massachusetts Mutual Life announces 
appointment of Bishop. H. McDonald, 
CLU, to be general agent at Grand Rap- 
ids succeeding Walter Jolley who will 
devote himself to personal production. 
Another appointment is that of H. R. 
Sundvahl to be general agent at Tulsa 
succeeding Richard A. Hittson who will 
devote full time to serving his clients. 

Mr. McDonald has been agency assist- 
ant at Springfield, formerly was super- 
visor of agents at the Cleveland agency 
and received the National Quality Award 
for four years. Mr. Sundvahl, before 
joining the company in 1945, was con- 
nected with large oil companies and is a 
member of the Texas bar. 





MILLION DOLLAR QUALIFIER 


Selby L. Turner, associated with New 
England Mutual’s New York-Corwin 
general agency, has been notified that 
he has qualified for the 1949 Million 
Dollar Round Table. This is the fourth 
consecutive year that he has qualified. 
A producer for more than 12 years, Mr. 
Turner is a member of New England 
Mutual’s Leaders Association, the com- 
pany’s top fieldman’s organization. 
















» A RARE yo 


BROKERAGE OPPORTUNITY 





Well established midtown New York 
agency of an outstanding company re- 
quires a manager for its brokerage de- 
partment. This is an opportunity for the 
right man with general agency aspira- 
tions. 


We have complete facilities for your 
brokerage following including pension 
and estate planning service. 


If you are willing to talk business on 
an attractive salary-bonus arrangement, 
write at once to 


Box 1855, The Eastern Under- 
writer, 41 Maiden Lane, New 
York 7, N. Y. 











APPOINTED BRANCH MANAGER 

James A. Lindsey, Dallas, for over 
eight years top Great American Reserve 
producer, has been appointed branch of- 
fice manager at Lubbock, Texas. He 
replaces Howard Walker who returned 


to personal production. Mr. Lindsey 
was president of the company’s Life 
Club in 1944 and 1945 and vice president 
of the accident and health club in 1945. 


BUFFALO CASHIERS MEET 
The Buffalo Life Insurance Cashiers’ 
Association held a dinner meeting re- 
cently at which time Walter Hahn dis- 
cussed “Organization, Supervision and 
Economical Operations.” 











SUMMARY 62nd ANNUAL REPORT 
1948 


INSURANCE IN FORCE. . 


saan eateweid $1,143,694,677 


(Including Deferred Annuities) 


NEW INSURANCE 


158,266,499 


(Including Deferred Annuities) 


ASSETS 


INCOME 
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366,813,039 


67,167,808 


CONTINGENCY RESERVE AND 


SURPLUS 


20,716,946 


Payments to Policyholders and Beneficiaries since 
the inception of the Company total $382,373,631. 


THE 


MANUFACTURERS 
INSURANCE , LIFE COMPANY 


HEAD OFFICE : 





TORONTO, CANADA 
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Equitable Society’s 
In Force $13 Billion 


NEW BUSINESS $984 MILLION 





President Parkinson Reports New Hous- 
ing Project Earned 4.48%; Gross 
Assets Yield 3.19% 





Equitable Society of New York closed 
last year with total life insurance in 
force amounting to $13,170,000,000. Of 
this amount $7,013,000,000 was Ordinary 
life and $6,157,000,000 was Group insur- 
ance. Total new business amounted to 
$984,020,297. 

President Thomas I. Parkinson re- 
ported that total assets listed at the 
close of 1948 reached a record peak of 
$4,883,000,000 a gain of $384,600,000 over 
1947. Against the total earnings of $127,- 
583,000 from insurance and investment 
operations, the Society set aside $10,- 
486,000 for strengthening reserves and 
allotted $77,335,000 to policyholders as 
dividends, leaving a gain in surplus 
funds for the year, including Group 
contingency reserves, of $39,762,000. 

Payments to policyholders and bene- 
ficiaries during 1948 amounted to $307,- 
600,000, of which $108,500,000 were death 
claims and $199,100,000 were payments to 
living policyholders, marking a growing 
trend toward living as well as death 
benefits through life insurance. 

The large demand for capital funds 
during 1948 increased the Equitable’s op- 
portunities for investment, Mr. Parkin- 
son pointed out, with yields rising to 
a more favorable basis than they have 
been during recent years of extreme low 
interest rates. Discussing the changes in 
the Society’s security holdings durmg 
the year, he reported that the net in- 
crease in holdings of corporate securi- 
ties, of mortgages and real estate 
amounted to more than $850,000,000. 


Earned Interest Rate Up 


Listing the improvements in the yield 
from corporate obligations purchased by 
the Society in 1948, Mr. Parkinson re- 
ported that the yield averaged 3.18%, as 
against a corresponding yield of 2.81% 
in 1947, The gross rate of return on 
the Society’s assets for 1948 was 3.19%, 
the net rate, after allowance for invest- 
ment expenses, was 2.95%. The cor- 
responding rate for 1947 was 2.79%. 

During 1948 the Society completed its 
first full year of operation of the entire 
Clinton Hill Housing project in Brook- 
lyn, N. Y., the report stated. The net 
investment return on the eleven build- 
ings containing 1,160 apartments was 
448% during the year. The Society’s 
Fordham Hill Housing Development, on 
the site formerly owned by the Webb 
Institute of Naval Architecture, is now 
in the process of construction. It is ex- 
pected that all nine buildings will be 
completed early in 1950. 

In conclusion, the report noted that 
the triennial examination of the Society 


POSTAL LIFE NAMES TWO 





M. E. Shaff General Agent for Bronx 
and Westchester; S. J. Fein 
Brooklyn General Agent 


Postal Life has announced that Mort 
E. Shaff has been appointed general 
agent for Bronx and Westchester with 
offices at 2 West First Street, Mount 
Vernon, N. Y. and Samuel J. Fein has 
been appointed general agent with of- 
fices at 166 Montague Street, Brooklyn. 

Mr. Shaff entered the life insurance 


business in 1929, receiving his original 
training with Metropolitan Life. In 
1939 he was appointed general agent of 
Union Labor Life which position he 
held until recently. 

Mr. Fein’s background in agency work 
is extensive. He has held every field 
position from that of an agent to super- 
intendent of agencies for a southern 
company. He returned to general agency 
work and has built an aggressive full 
time organization. 


SIDNEY WEIL HONORED 

Sidney Weil, top man on the Presi- 
dent’s Club of Mutual Benefit Life, was 
honored at a luncheon recently in Cin- 
cinnati. The occasion was sponsored by 
Cincinnati General Agent James S. 
Drewry. Last year marked the fifth 
time that Mr. Weil’s record placed him 
in the number one position. Joining the 
Mutual Benefit in 1937, he had pre- 
viously been the owner of the Cincin- 
nati Reds Baseball Team. ~ 








| seals YEARS have passed since October 1, 1907, 


when Continental American Life Insurance Company issued 


its first policy. During the intervening years, the Company 


and its Field Representatives have served well and faithfully 


the essential life insurance needs of its policyowners. Conti- 


nental American salutes its Field Representatives, Agency 


Heads, and their Assistants who have, through their able and 


conscientious efforts, brought forth another year of continued 


progress. We look forward with confidence to further expan- 


sion in the future. 











ASSETS 


41st ANNUAL STATEMENT 
December 31, 1948 





LIABILITIES 

















for the three years ending December 31, 

























: 7 Bonds: U.S. Government...... $20,305,708.90 34% Policy Reserves..........2eeeeeeeees $53,867,928.55 
ee See ee eee Canadian Government... 49,262.77 * Reserved for Policy Dividends, Taxes, etc. 1,126,248.29 
hice ee artment in this examina- State, County and Municipal. . 712,942.88 1 Contingency Reserves—Investments. .... 195,607.85 
Son “All life insurance com sautne pont CG cvVaesiwededacctadecs 6,906,842.95 12 Future Interest Requirements......... 250,000.00 
subject to such eetiodic pie ort ” Railroad ........+..+++++- 287,099.93 * TOTAL LIABILITIES, EXCEPT CAPITAL.. $55,439,784.69 
Me Perkinsca onlated out. “and these SEE OPEC ETT 122,977.04 aN Capital Stock ....... $ 637,530.00 
reports together with the extensive re- ne a nee $28,384,834.47 48% Surplus............ 3,246,682.52 

First Mortgage Loans......... 23,787,517.76 40 TOTAL SURPLUS AND CAPITAL STOCK __3,884,212.52 
ports which have to be filed annually ¢ rbgh 884, 
with the insurance department of each Home Office Property -....... hyd LEE GS $59,323,997.21 
state constitute a most comprehensive Preferred and Guaranteed Stocks 1,103,774. _ 
source of information concerning the Conte GBS «6 sca ccecee ce 44,400.00 
a goes . . . Policy Liens within the Reserve..  3,882,635.61 7 
operations of this business. It is doubt- Gack ic teed cxck te ten 1407 820.24 2 
ful,” he continued, “if there is any other = eas Pan mote 
financial business concerning which so Total .....+.+++- $59,323,997.21 100% 
much information is available to the *Less than V2 of 1% 
public.” 





MARKS 25TH ANNIVERSARY 

Howard J. Brace, vice president and 
secretary of Occidental Life of Califor- 
| tla, celebrated 25 years of service with 
| the company recently. Past State Insur- 
ance Commissioner of Idaho, Mr. Brace 
Was active in the formation of the Passe 
Club, composed of past Insurance Com- 
missioners of the 48 states. He was 
recently appointed California vice presi- 
dent of the American Life Convention. 


CONTINENTAL AMERICAN 
LIFE INSURANCE COMPANY 


WILMINGTON, DELAWARE 


A. A. Rydgren, President M, S. Bell, Vice-President 
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N. Y. Ass’n Presents 
Educational Meeting 


SPONSORED BY CLU CHAPTER 
Maduro, Block, Young, on Program; 
Chapter’s Annual Forum To Be 
Held April 7 at Town Hall 





The Life Underwriters Association of 
the City of New York presented an edu- 
cational meeting sponsoring the New 
York CLU chapter in “A CLU Course in 
Miniature,” last week at the Hotel Stat- 
ler. Chairman of the meeting was the 
chapter’s educational vice president 
Solomon Huber, general agent, Mutual 
Benefit. President of the New York 
chapter is Gerald H. Young, general 
agent, State Mutual Life. 

Speakers at the meeting included 
Arthur Block, professor of law, Brook- 
lyn Law School, who discussed “Pointers 
on Wills’; Milton Young, member of 
New York Bar, and lecturer at the Prac- 
ticing Law Institute, who had for his 
subject “Income Tax Aspects of Stock- 
holders Agreements” and Denis B. Ma- 
duro, council for the Life Underwriters 
Association of the City of New York 
and dean of the CLU Institute, Univer- 
sity of Connecticut, who discussed “In- 
surance Aspects of 1948 Revenue Act.” 

Harold A. Loewenheim, manager for 
Home Life of New York, who is serv- 
ing as chairman of the ninth annual 
forum on current economic and social 
trends, announced that it would be held 
this year at Town Hall, April 7. Ob- 
jective of the all-day forum is the pre- 
sentation and discussion of current de- 
velopments in business, finance, govern- 
ment, labor relations, and the social and 
political structure. Leaders in many 
fields will address the meeting from 
their specialized viewpoints. 

Vernon J. Johntry, 50 Union Square, 
is treasurer of the forum committee. 
Co-chairman of the committee is Wil- 
liam J. W. Merritt. 


AGENTS’ PENSION FUNDS 


NALU Actuary Makes Public Its Study; 
140 Plans of Companies 
Are Analyzed 

In the February issue of Life Associa- 
tion News Gordon D. McKinney, actu- 
ary, National Association of Life Under- 
writers, has an article on pension funds 
for agents, based on data NALU re- 
ceived from 140 life insurance companies. 

Of these companies 78 have a pension 
plan. Agents make contributions in 59 of 
them. Of these 59 companies, 40 base 
the agents’ contributions on the agents’ 
total income. Other bases are business 
in force, or new business written and 
business in force, or renewal commis- 
sions, 5 companies having other miscel- 
laneous plans. Of the companies basing 
agents’ contributions on the agents’ total 
income, 15 base on 3% of this income; 


15 on 4%, 7 on 5%, 1 on 2%% and 1 on 
2%. 

The most popular waiting period (pe- 
riod an agent must wait before plan qual- 
ification), is a year. In all but 5 com- 
panies the normal retirement age for 
males is 65 years. Forty-eight of the 
plans are of a “money purchase” type. 











Midtown Managers to Hear 
T. J. Watson, Jr. in March 


At the February 16 luncheon meeting 
of the Midtown Managers Association, 
N. Y., it was announced that Thomas J. 
Watson, Jr., vice president, International 
Business Machines Corp., will be the 
guest speaker at the March meeting. 

John Kassoff, Mutual Life manager, 
who is 1949 president of the association, 
presided and reported regretfully the in- 
ability of Donald E. Woodward, second 
vice president of his company, to be 
present as guest speaker. Mr. Woodward 
had been called to Washington, D.C. 

After a report on several membership 
changes an informal discussion was held 
on the lively subject of the “Compensa- 
tion of the General Agent vs. the Man- 
ager. 


February 25, 1949 





INDIANA CARAVAN CONGRESS 
The Indiana sales congress caravan will 
feature a four-man panel, which will con- 


Now "Gah agarr Qbent bt" ab 


duct one-day programs April 6-9 at Aud adie 
Greensburg, Indianapolis, Muncie and - 
South Bend. Members of the panel are /4-0 west S7* SE MYL. 19 


Ray T. Wright, Lawrence, Kan., NALU 
trustee and “Man of the Year” for 
Provident Mutual; Horace Smith, CLU, 
assistant superintendent of agencies, 
Connecticut Mutual; William Hawkes, 
Waterbury, Conn. manager for Metro- 
politan Life; Hilbert Rust, CLU, man- 


Clacce ue se! 
frcey Q. tyne, hy 7 
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HAIGHT, DAVIS & HAIGHT, Inc. 


FRANK J. HAIGHT, President 
Consulting Actuaries 
INDIANAPOLIS OMAHA 














aging editor of the Insurance R. & R. 








AGENCY DEPARTMENT HEAD WANTED 


We are interested in securing services of competent man to 
head up Agency Department. Prefer one with Accident and 
Health experience as well as Life. Salary commensurate with 
experience. Progressive small company located in the east. 
Write in confidence to Box 1856, THE EASTERN UNDER- 
WRITER, 41 Maiden Lane, New York 7, N. Y. 





Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 
41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 
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ASSETS 


Accrued Interest, Premiums in Course of Collection 


Gash tit Slice can Ranks ois isis cssccanieneiceodas walsenewooapoacans 
United States Government Securities ............00eceeeeeeeeees 
Insured Savings & Loan Assn. Certificates ...............0.0005 
WT aawte UR OREM AGGIE: 5 56:05 00-5 5 55 0:9 n'0i6: 5.01004 bi0-oin.g loa vie ormracare Oe 
Other First Mortgages on Real Estate ...............00eeeeeees 
State, Gounty @ Munteinal Bonds <5. 66 6.6:56cc0i0s. ceases sacene's 
eee nn Ieee A Oe a a ICO II ee i ee 
Ree nae PU IIIS, 5 5650.55 ors ob ois wikis. o wa crane oisislsivlawinisio Cet eelen 
Industrial & Miscellaneous Bonds ................0eeeeeeeeeeee 
RINE IONE Ga ca os ain ciainc scnioie bis een sie wie nls Gino's ae GISleUO pS 
cg 8 SRS AAP ant Coe erie rina rr ot 
Home Office and Branch Office Properties ...............0e0005 
Real Estate Sold Under Conte act ..o.5.660.0660000s00ncciesvnssuvieee 


Thirty-Cighth ye i ee a 


% 
$ 2,285,056.64 3.41 
18,378,642.77 27.39 
610,000.00 91 
19,010,608.47 28.34 


12,264,365.12 18.28 


206,124.15 31 


1,273,860.79 1.90 
8,188,408.97 12.20 


728,799.66 1.09 
491,900.00 73 


1,067,572.81 1.59 


770,732.45 1.15 
40,511.90 .06 





CHICAGO 


George R. Kendall, President 





Executive Offices: Evanston, Illinois 


eee re NERS 550555 5k 6 dio ee ohn kev a Rive eeecalere 1,773,664.66 2.64 
100.00 
pO ene a a A 8 ee EE 29,640,150.07 
EA on aciiow stance ove biewbeanscustines een arse eee $96,730,398.46 
*Loans fully or partially insured or guaranteed by an instrumentality : 
of the United States Government. 
RESERVES AND OTHER LIABILITIES 
Legal Reserves to Protect Policy Contracts ............ccececeeeeeceeee $39,737,708.14 
Beatle Motes ei Rn WME 6 iis oi sciss oes Soles Rin osbe conenreawieees None 
Reserves for Unreported Claims and Claims with Incomplete Proofs...... 2,535,351.10 
Kxnenses'and Taxes Payante in 1999" 5... cece ccwcus tcepvareg nese ve neits 1,986,996.78 
Advance Premiums and Trust Funds ............ccccssscscsccccccseces 1,432,655.98 
Reserve for Investment Fluctuation ..........6c css ecse studies csnccds geaee 1,000,000.00 
UE NOR. 54, 557 sip iss b-P odie Seren cvanic te Grens heme nene she woe 961,008.19 
National Life Fund (Including Reserve Funds) ...............eeeeeeees 29,640,150.07 
OTA TRA 6s e550 se ewe owetine ade tesa ceeens $77,293,870.26 
EXCESS SECURITY TO POLICYOWNERS 
RETRO 5 5 5:55. opie aca pueok oe oie ls 0s « helen elreicro elements $ 5,000,000.00 
NII inse.a cia nico binis:d.016 (0.016 ere'0. 0'0:0r0 010 0'0:5 Se slp sieiiels sui e NIRS 10,936,528.20 
Reis Tor CemAOGIOG 6:5 666 co 0hcicsidesnsceeeenctamers 3,500,000.00 19,436,528.20 
BG isc dis Scie s Revi wns Gy iiv0 ls insoles Me Wenatlare eerie wees $96,730,398.46 
Life on in pe ‘: . ‘ é . $506,090,565.00 


WASHINGTON NATIONAL INSURANCE COMPANY 
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Massachusetts Mutual Life has contracted with Turner Construction Co. for 
four-story extensions to the east and west wings of its home office building on 
State Street, Springfield, and an enlargement.in the same proportion of the ware- 
house and service building in the rear. Supervising architects will be Cram & 
Ferguson, Boston. The present home office was built in 1924 and plans for the 
additions are based on projected space needs for the next 25 years. Above is an 
architect’s drawing of the home office as it will look with the additions. 








LIFE INSURANCE 
PURCHASED ON 


RENEWALS fnasesss 


RENEWAL PURCHASE COMPANY 


60 Cedar Street, New York 5, N. Y. BOwling Green 9-0109 














THE FORMER McMILLEN AGENCY 





Ranked Sixth in Northwestern Mutual 
Agencies in 1948; Often 
Ranked First 


In its article on Northwestern Mutual 
1948 gains in a paragraph about leading 
production representatives of the com- 
pany for 1948 The Eastern Underwriter 
inadvertently left out the name of the 
former Clifford L. McMillen agency. 
This agency ranked first among the 
company’s agencies in 1932, 1933, 1934, 
1935, 1936, 1937, 1938, 1940, 1944 and 
1945. It was second for 1931, and in 
three others years, including 1947. It 
stood third in 1941 and 1942, fourth in 
1943 and sixth in 1948. The difference 
between ranking sixth and third in 1948 
was only slightly in excess of $1,000,000. 





R. W. Huntington Memorial 


A memorial resolution to Robert W. 
Huntington, late chairman of the board 
of directors of Connecticut General Life, 
has been adopted by the Life Insurance 
Association of America. Mr. Huntington 
died January 22. 





Scranton Agency Manager 





J. O. SLEMMER 


President Robert Merriman of the 
Scranton Life of Scranton, Pa., an- 
nounces the appointment of J. O. Slem- 
mer of Philadelphia, as manager of 
agencies for the company. Mr. Slemmer 
has a background of 25 years of life 
Msurance experience most of it in asso- 
“lation with Metropolitan Life. He ad- 
vanced from agent to be assistant man- 
ager, manager, field training instructor 
and field training supervisor. 


















O. Sam Cummings, Texas state gen- 
eral agent at Dallas for Kansas City 
Life, recently addressed the San An- 
tonio Life Managers Club. 





FINANCIAL 


Bonds Owned 





STATEMENT 








Competent Actuary Needed 


Small but progressive company interested in securing 
services of a competent Actuary who has had accounting 
training. Company does substantial Accident and Health 
business. All replies held strictly confidential. Write to Box 
1857, THE EASTERN UNDERWRITER, 41 Maiden Lane, 
New York 7, N. Y. 
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ASSETS 
$122,011,535.34 





Real Estate Loans 


119,468,018.23 





Stocks Owned 


8,889,418.40 





Cash in Banks and Offices 


7,834,236.29 





Real Estate Owned 


3,250,696.66 





Policy Loans 


Net Unpaid and Deferred Premiums 


6,300,526.10 
8,184,236.37 








Collateral Loans 


131,860.00 





1,182,308.55 





Interest Due and Accrued 


TOTAL ASSETS 





$277,252,835.94 





Reserve, Disability Policies 


Agents’ Bond Deposits 


Legal Reserve, Life and Annuity Contracts 


LIABILITIES 


$239,997,405.00 
2,242,779.00 








Reserve for Epidemics and Mortality Fluctuations 
Investment Fluctuation Fund 


2,500,000.00 
5,000,000.00 








Gross Premiums and Interest Paid in Advance 
Taxes Accrued But Not Due 


1,878,529.00 
1,547,204.00 








723,239.78 





Reserve for Policy Claims in Process of Adjustment or Payment 
Commissions Accrued to Agents, and All Other Items 


Liabilities Other Than Capital and Surplus 


1,184,137.00 
882,038.79 











$255,955,332.57 
21,297,503.37 








Capital and Surplus 
TOTAL LIABILITIES 





$277,252,835.94 








Gain in Life Insurance in Force During 1948...............000eeeeeeees aad saw inautaneen kus 
‘RCM Pale MGGIAOGy THE PONOE RIOR. SE TION oie ooo anna ccd avin cucidaediecoweccecseresectuccages 


$ 245,132,820.00 
$2,045,684,151.00 





C. R. CLEMENTS, Chairman of the Board 


The NATIONAL LIFE AND ACCIDENT 
INSURANCE COMPANY 


of Nashville, Tenn. 
EDWIN W. CRAIG, President 
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MARINE PROTESTS ON ECA 


Marine insurance underwriters and 


producers are thoroughly justified in 
protesting to Congress that the Federal 
Government, through the Economic Co- 
operation Administration, has not been 
carrying out the wishes of Congress that 
a strong marine insurance market be 
maintained in the United States. During 
and after World War I Merchant Ma- 
rine Acts were passed by Congress to 
assure ample marine insurance facilities 
in this country, which attitude by the 
Federal Government underwent no ma- 
jor changes until after World War II 
when the present ECA program was in- 
stituted. 

Under an ECA ruling that no funds 
be allowed to cover marine insurance 
charges on shipments to foreign coun- 
tries the effect was to permit foreign 
importers to place all the insurance with 
companies within their countries, 
freezing out the American 


own 
practically 
market altogether. 

The American marine market does not 
ask Congress for a monopoly of insur- 
ance on ECA business, even though 
shipments are paid for by the 
public through taxation. It 
does not ask for any fixed percentage 
of the marine insurance to be under- 
though lines of 
American business associated with for- 
eign aid programs have definitely stated 
to Congress that 50% or more of trans- 
portation and other costs should be allo- 
cated to American markets. 

What American marine 
wish for is an opportunity to compete on 
an equal basis with the other insurance 
markets of the world on ECA shipments. 
Following the ruling of the ECA, made 
because the Administrator believed that 
all dollars authorized by Congress should 
go toward purchase of goods destined for 
foreign countries, the American insur- 
ance markets have suffered a big loss in 
premium income. The underwriters feel 


these 
American 


written, even some 


underwriters 


that sacrifices made to aid European re- 
covery should be borne by everyone and 
not saddled unfairly on the backs of 
a single industry. 





THE HULL MARKET 
Discussing the insuring of the Cunard 
White Star liner Caronia as about 
£4,014,000, D. King-Page writes an in- 


teresting article in The Policy-Holder 
on past and present markets. Forty 
years ago the capacity of the market on 
an individual hull risk was little more 
than £1,000,000. In 1911 the Olympic and 
Titanic were insured ona value of £1,000,- 
000 each, with £150,000 placed on dis- 
bursements in accordance with the 15% 
Disburements Clause of those times. In 
the 1947 contract the open market’s lia- 
bilities on the Queen Mary and Queen 
Elizabeth were £3,165,750 with respect 
to the first and £3,203,250 with respect 
to the second ship. Says Mr. King-Page: 


Allowing for equivalent total loss lines 
being placed on the Queens in the open 
market under the 1948 contract, this still 
leaves the Caronia risk, covered for 
over £4,000,000, a record. 

Admitting that to cover so great an 
amount, underwriters must stretch the 
limits to the utmost, the fact remains 
that limits must be observed, and that 
the determining factor must be the re- 
sources of the company or the syndicate. 
It would indeed be most unforunate if 
on any one risk written for the maximum 
amount placeable in the market a total 
loss were incurred, but it may be stated 
with confidence that if so untoward an 
event did occur, the market could stand 
the loss without stress. 





Howard Dana Shaw, business letter 
specialist of Philadelphia, was guest 
speaker of the Philadelphia Accident & 
Health Association at its January 
luncheon meeting. Mr. Shaw discussed 
direct mail systems that have brought 
results and emphasized the what-not- 
to-do’s in direct mail solicitations. Ray- 
mond D. Black, Aetna Life, president 
of the association, introduced Mr. Shaw 
and presided at the meeting. 

i ca 


G. Keith Funston, president of Trinity 
College, has been elected a director of 
the Aetna Insurance Co. of Hartford. 
Mr. Funston is also a director of the 
Hartford Steam Boiler & Inspection Co., 
First National Bank of Hartford, B. F. 
Goodrich Co. and General Foods Corp. 

* * x 


Earle W. Brailey, CLU, associate gen- 
eral agent in Cleveland for New Eng- 
land Mutual Life, has been appointed 
general chairman of the seventh annual 
Health and Welfare Institute, which will 
hold its annual conference in Cleveland 
on March 8. This conference, largest 
of its kind in the country, will be at- 
tended by more than 2,000 representa- 
tives of health, welfare, recreation, la- 
bor, church and parent-teacher groups. 
Mr. Brailey is a past president of Cleve- 
land Life Underwriters Association. He 
has been associated with New England 
Mutual for more than 20 years. 





Snapped at the recent convention 


of California- Western States Life at 


Coronado, Cal., are Grant Taggart, nationally known life insurance man of Cowley, 
Wyoming, and his twin sons, Hal (left) and Cal (right), all of whom represent 


the company at Cowley. 

Grant Taggart, who has represented 
California-Western States Life Insur- 
ance Co. since 1914, is a life member and 
past chairman of the Million Dollar 
Round Table and was president of the 
National Association of Life Under- 
writers in 1942-43. He is much in 
demand as a speaker before life insur- 
ance gatherings throughout the nation. 

Hal and Cal joined the Cal-Western 


‘field force in 1946 at the age of 22 and, 


following in the footsteps of their fa- 
mous father, soon became members of 
the Leading Producers’ Club. They have 
won several individual honors, the latest 


of these being the designation of Hal 
as Cal-Western’s honor guest for De- 
cember and the awarding of first place 
to Cal in the company’s Anniversary 
Sell-ebration for November and De- 
cember. They both completed the com- 
pany’s “You, Inc.” Training and attended 
the Institute of Insurance Marketing at 
Southern Methodist University last fall. 
The company’s Wyoming agency, of 
which the Taggarts are members, was 
awarded: the Directors’ Trophy at the 
convention, given annually to the agency 
which has the highest sales performance 
for the last two months of the year. 





Judge William R. Bayes, a director of 
the United States Life and organizer 
and president of the old Brooklyn Life 
Insurance Co. which was merged with 
the United States Life some years ago, 
has been appointed by Mayor O’Dwyer 
of New York as third deputy Fire Com- 
missioner of the City of New York. 

a Se ce 

A. N. Kemp, chairman of the board 
of Pacific Mutual, has been elected 
a member of the board of directors of 
Standard Brands, Inc. 

ee ck inte 

Rene P. Banks of the Banks Insur- 
ance Agency, Youngstown, Ohio, is clos- 
ing the agency and will leave for the 
West Coast. He was formerly a general 
agent of Penn Mutual Life. 

a 

John D. Williams, Louisville, Ky., re- 
cently with the Underwriters Adjust- 
ment Co., and previously an executive 
special agent for the Mississippi Valley 
Underwriters, has joined Corroon & 
Reynolds as state agent in Kentucky 
working under Carl Bundow, Columbus, 
O., executive special agent for several 
states for Corroon & Reynolds. 

* * * 


J. A. Patterson, manager of the Dan- 
ville, Va., district of Peoples Life of 
Washington, D. C., addressed the recent 
meeting of the Roanoke Association of 
Life Underwriters. 





CHARLES J. ZIMMERMAN 


Charles J. Zimmerman, associate mal- 
aging director, Life Insurance Agency 
Management Association, is chairman 0! 
the Hartford annual Red Cross cat- 
paign. Quota fund for Greater Hartford 
will be $150,000. 








\| 


Ch 
Alfre 
maga 
pany 
casua 

Sor 
erage 
to L 
Lawr 
tion 
colleg 
Admi 
of Cc 

Aft 
ice 4 
aging 
when 
the p 
He tl 
Bullet 
and / 

Mr. 
Bank 
and «¢ 
ments 
munit 
Cross 
to th 
Drug 


Jack 
of M 
insura 
cently 
Manh: 
a spec 
Excha 
direct 
cently 
in for 
which 
dent. 


I 
That 
shippit 
the op 
presid 
cussing 
article 
Comm 
crease 
sponsil 
Ameri 
compet 
Most 
he fine 
the Ac 
dence | 
unders: 
lems, ) 
nate ir 
compos 
Americ 
ping a 
the cot 
He b 
tween | 
than a 
leaders 
with n 
efforts 
eminen 
Opinion 








lanl- 


ncy 


n ol 
am- 
fore 














Page 17 











Chester A. Kellogg 


Chester A. Kellogg, vice president of 
Alfred M. Best Co., in charge of its 
magazine end, has been with that com- 
pany since 1929, when he joined the 
casualty department. 

Son of the president of a ship brok- 
erage concern in New York, he went 
to Dartmouth after graduation from 
Lawrenceville School. Following gradu- 
tion from Dartmouth he went to that 
college’s Graduate School of Business 
Administration where he got the Master 
of Commercial Science degree. 

After experience in Best’s special serv- 
ice department he was appointed man- 
aging editor of Best’s Insurance News 
when the fire and casualty editions of 
the paper were combined in one issue. 
He then created Best’s Weekly General 
Bulletin Service and Best’s Aggregates 
and Averages. 

Mr. Kellogg is a director of ey as 
Bank & Trust Co., of Westfield, de 
and chairman of the board of Rae 
ments of Westfield. He is active in com- 
munity affairs there, including Red 
Cross and other campaigns, and belongs 
to the Echo Lake Country Club and 
Drug & Chemical Club. 


* * * 


Broker on Transit Board 


Jack Marqusee, treasurer and director 
of M. L. Heide & Co., Inc. general 
insurance brokers, New York, was re- 
cently elected a director of Hudson & 
Manhattan Railroad Co. He is also 
a special partner in the New York Stock 
Exchange firm of Hardy & Co. and a 
director of Citizens Casualty Co. Re- 
cently, Mr. Marqusee was instrumental 
in forming the Cenco Corporation of 
which he is a director and vice presi- 
dent. 

x * # 


Future of Shipping Industry 


That factors affecting American flag 
shipping industry hold much promise is 
the opinion of General John M. Frankiin, 
president of United States Lines, dis- 
cussing the future of shipping in an 
article in the New York Journal of 
Commerce. Many conditions tend to in- 
crease the confidence of those re- 
sponsible for the successful operation of 
American flag ships against the keen 
competition of foreign flag vessels 

Most important of encouraging aspects 
he finds in the fact that in Washington 
the Administration is giving every evi- 
dence of a sympathetic and fair-minded 
understanding of shipping’s many prob- 
lems. Moreover, he says, “we are fortu- 
nate in having a Maritime Commission 
composed of men who are _ patriotic 
Americans devoted to the cause of ship- 
ping and who are determined to keep 
the country strong on the seas.’ 

He believes the existing relations be- 
tween management and labor are better 
than a year ago. In his opinion union 
leaders are now desirous of cooperating 
with management and Government in 
efforts to help maintain American pre- 
eminence on the high seas. Public 
Opinion has awakened to the fact that 




















any program of complete preparedness 
must recognize the vital importance of 
shipping in time of national emergency. 

“There is conviction,” he says, “that 
the huge programs under way for armed 
forces must be supplemented by equally 
all-embracing plans for a completely 
modern merchant marine including fast 
passenger liners capable of transporting 
troops.” 

* * * 


Kalderen Back in Europe 


Gunnar Kalderen, vice president and 
foreign business manager of the Skandia 
of Stockholm, flew back to Europe 
Saturday after be- 
ing here since Feb- 
Mruary 2. He has 
made a number of 
trips to this coun- 
try. The United 
States manager of 
the Skandia is Mil- 
ton H. Grannatt, 
who is_ assistant 
United States man- 
ager of the Royal- 
Liverpool Group. 
Jack Munro is as- 
sistant United 
States manager of 
the Skandia 

The Skandia, now 
in its 94th year, is 
the parent company 
of a group of four companies. When it 
started it was the first stock company 
in Sweden. The three subsidiary com- 
panies are the North Star, the oldest 
pure life company in Sweden; the 
Norden which started in 1888 and does 
fire and casualty lines; and the Freja, 
started in 1906, and which also writes 
fire and casualty. Combined assets of 
the Skandia group are approximately 
$130,000,000. The Skandia entered this 
country in 1900. 

Mr. Kalderen started with the Skandia 
in 1917 and became foreign fire man- 
ager in 1933 and assistant manager in 
1944. He continues in charge of the 
foreign business. His first trip to the 
United States was in 1929 when he made 
a tour of the country taking three 
months. Mr. Kalderen is particularly 
prominent in Scandinavian and British 
insurance circles and is active in Swedish 
insurance educational and public rela- 
tions fields. 


G. Kalderen 


* * * 


Administrators of Business 


In her book on “Middle Management,” 
Mary Cushing Niles. assistant to the 
chairman of the Federal Personnel 
Council, published by Harper & Broth- 
ers, discusses a large variety of leaders 
in business organizations, describing 
most of them by types. She finds that 
outstanding administrators have certain 
qualities in common. These she believes 
to be a good intellectual grasp which 
can be applied to any particular prob- 
lem arising in their sphere. They have 
common sense, good judgment and in- 
sight into the relations among the factors 
in a situation. Their personalities are 


free of neuroticism and are balanced in 
emotional make-up. They are kindly and 
fair, with a sympathetic understanding 
of people and an affection for many 
different kinds of human beings. Patient 
and tolerant, they look for constructive 
points in others. They do not appear to 
find fault, but their criticisms are sincere 
and well taken. They have the courage 
to face realities and to stand up for 
their convictions. Their equanimity, 
poise and humor carry them through 
discouragement. 

Saying that a few leaders one meets 
have all the characteristics outlined, Mrs. 
Niles says that most men, however, 
even when they have risen to high posts, 
fall down in one particular or another. 
On balance, they are successful because 
of their strong points and in spite of 
their weaknesses. The commonest fail- 
ing, she finds, especially among the 
younger administrators, is difficulty in 
dealing with persons. They may appear 
cold and unsympathetic, lacking human 
understanding or the appearance of liking 
people. They often fail to make a true 
contact with the average run of in- 
dividual. They may be too strict or ex- 
pect too much. These lacks in contacts 
with people are particularly common in 
the student type who has spent most 
of his time in thought and study. Once 
becoming aware of his limitation he may 
go far in overcoming his handicap. He 
should give special attention to his 
human relations. He can follow the com- 
mon rules of dealing with people, such 
as never reprimanding in public, never 
humiliating or belittling a person, not 
using sarcasm, trying to find the center 
of the other man’s interest, seeking out 
his enthusiasms and strong points, listen- 
ing attentively to his views. He benefits 
from reading books on psychology. 

Some administrators of the reserved 
type stay too long aloof from affairs and 
fail to perceive what is going on, either 
in morale or in the conduct of the work. 
Some men appear too strict, others too 
easy going. 

“Consistent behavior seems to be even 
more important than finding a due mean 
between discipline and leniency,” writes 
Mrs. Niles in “Middle Management.” 
“A staff respects strictness when fairly 
administered, and will not usually impose 
much on an administrator whom they 
respect and admire. On the other hand, 
a man who is too dominant is apt to 
suppress valuable qualities in his staff. 
They will take what he says rather than 
making their own contributions.” 


ok * * 


British Papers Printing Marine 
Insurance News 


Among British papers printing marine 
insurance news are Lloyd’s List, Journal 
of Commerce and Shipping Telegraph, 
The Shipping World, Shipbuilding and 
Shipping Record, Fairplay and The 
Syren and Shipping. 

Lloyd’s List was established in 1726 
and is published daily. Such matters as 
adoption or amendment of marine 
clauses, changes in war risks rates and 
similar features are printed without com- 
ment. It does not editorialize for the 
reason that any article appearing in this 
paper might be considered to carry the 
seal of official approval, and might in 
certain circumstances be quoted as being 
“official.” However, it does print certain 
authoritative articles as contrasted with 
those having an editorial slant. Such 
are the review articles in the New Year 
issue. 

Journal of Commerce and Shipping 
Telegraph, established in 1826, also is a 
daily. Insurance features are published 
in its Wednesday editions and cover a 
wide range, including domestic and 
foreign news, analyses of new and 
amended clauses and comments on cur- 
rent events. Occasional special articles 
deal with financial statements of in- 
surance companies. Its annual number 
includes a comprehensive review of the 
marine market. 

The Shipping World started publica- 
tion in 1883 and is a weekly paper. It 
published a regular marine insurance 
feature dealing with hull insurance from 
the shipowner’s point of view until re- 
cently when the feature was dropped 
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because of paper shortage and insur- 
ance matters are now dealt with in its 
“Current Events” columns with which 
each week’s issue opens. Occasionally, 
special insurance articles are run. 

Shipbuilding and Shipping Record, 
established in 1912, and published week- 
ly, deals with marine insurance in its 
editorial comments. 

Fairplay, well known in the New York 
marine insurance district, is a weekly 
established in 1883. Its marine insurance 
notes cover topical matters and include 
a summary of the week’s casualties. The 
paper also specializes in analyses of the 
marine accounts of the companies. Its 
marine insurance issue in the fall in- 
variably contains a number of authorita- 
tive articles. 

The Syren and Shipping, also a week- 
ly, was established in 1896. It runs 
editorialized marine insurance notes. 

A review of these papers was recently 
printed in The Post Magazine of 


London. 
* * x 


Carleton B. Lattin 


Carleton B. Lattin, claim representa- 
tive in charge of the Glens Falls, New 
York claim office of the Hartford Acci- 
dent & Indemnity, has completed 25 
years with the Hartford organization. 

Mr. Lattin joined the Hartford as an 
adjuster in the Albany office March 1, 
1924, after four years with the Delaware 
and Hudson Rail Road Co. In 1946 he 
was transferred to his present post in 
the Glens Falls office. 

Born in Rhinebeck, N. Y., he was 
educated at the Riverside Military 
Academy and the University of Pennsyl- 
vania, receiving his B. A. degree in 
1917. During World War I he served 
16 months overseas with the U. S. Naval 
Air Force. 

Mr. Lattin is a member of the Elks, 
was a Councilman on the Town Board 
of Delmar, New York, and is past presi- 
dent of the Normanside Country Club 


in Delmar. 
* * 


Spring Clean-Up Week Material 
Now Available 


Promotional material for local Spring 
Clean-up Week campaigns is now avail- 
able for agents, fire chiefs and locai fire 
safety committees, the National Board 
of Fire Underwriters announces. Spring 
Clean-up Week is observed in U. S. 
cities on different dates in different 
cities, starting in the South in March 
and ‘April, and sometimes as late as 
June in northern cities. 

A booklet titled “Clean Up—Don’t 
Burn Up!” is available free in reason- 
able quantities for public distribution by 


(Continued on Page 24) 
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Protest ECA Practices 























Report Multiple Line Bill 


By a vote of 17-0 the Illinois House 
Insurance Committee “has reported out 
favorably the multiple line bill, which 








NAMES AIU AS FOREIGN MGR. 
Pacific National Fire Broadening Field; 
American International Celebrating 
30th Anniversary 


‘The Pacific National Fire of San Fran- 
cisco has announced appointment of the 
American International Underwriters 
Corporation, whose home office is at 111 
John Street, New York, as foreign man- 
agers. 

Continuing its program of expansion 
and worldwide insurance service, the 
American International is celebrating the 














NATIONAL ADVANCES HINDLEY 





Manager of Pacific Department Elected 
a Vice President; Formerly in New 
York and Eastern Field 


At a meeting of directors of the \a- 
tional Fire of Hartford on February 21 
officers of the company were reelecicd 
and, in addition, E. R. Hindley, mara- 
ger of the Pacific department, was 
elected a vice president. Similar action 
will be taken presently by the directors 
of the other fire companies of the Na- 
tional Fire Group. 











tri | 


Ma 


SAY AMERICAN MARKETS LOSE amended only to the extent of de- 30th anniversary year of its start in the Vice President Hindley will continue Ne 
- . : international insurance field. AIU offices : ; . 
laying effective date until July 1, 1949. isteined in S F : chi to serve as manager of the Pacific de- ganiz 
Congressional Committee Will Back sik ae ae shin ran if een hout Partment in San Francisco. He is a Asso 
Lares to ie ae Se the world, re jeeabatadives, Uremth diate: native of Connbeticut nd, @ graduate did t 
one Se Seer ey Camden Fire Gains and affiliates constitute an insurance . Sheffield Scientific School of Yale an a 
? niversity. He served in the Air Force 
The American marine insurance in- Admitted assets of the Camden Fire priced — of efficiently handling  ¢¢ the United States during World War ie 
dustry protested Neen 1" week at the close of 1948 totaled $24,836,963, re of insurance in any currency I, then spent three years in India as a was 
before the Congressional Joint Commit- an increase of $949,670 according to the : 3 k representative of Standard Oil Co. of me 
tee on Foreign Economic Cooperation 08th annual report. Capital was un- —— ae the bag x —— si New York. He joined the National in vei 
in Washington against practices of the changed at $2,500,000 while the net sur- AUC. ee Se ee ee 1923. He has served in the home office Harr 
ECA which are seriously injuring mar- plus gained $314,000 to $5,175,432. _ The ; and in the Pennsylvania field as special mino 
ine insurance in this country. As a re- unearned premium reserve is $12,477,270. - : agent and state agent. In 1938 he was try 
sult of this conference another meeting Further Reductions in transferred to New York to take charge inter 
was arranged for Monday of this week ‘ 2 of the National’s country-wide binding tion 
—— sirability of a strong and healthy mar- Fire Rates Made in Va. and service office with the title of gen- a sta 
ine insurance industry.” Further reductions in fire rates was ¢fral’ agent. In 1939 he went to San Te 
Conference on Monday “All that the American marine insur- announced_this week by the State Cor- Francisco as associate manager of the jority 
A further conference was held on ance market asks of you is that we be poration. Commission of Virginia. The Scingg ——- mae, te” October, lishee 
Monday of this week in Washington given an opportunity to work out, with commission’s action was based upon a p WAS RENSRCE E10 SEAT, signe 
between John T. Byrne and Percy the aid and cooperation of the Adminis- report of George A. Bowles, Virginia Mich 
Chubb representing American marine trator and his staff, a simple plan which Commissioner. He pointed out the re- Brok Ass’ and | 
aati underwriters ; Judge C. M. will enable us to compete —. with a will _— Sysapls to rokers Ass’ns to Form folloy 
Saal ° tt insur- the other insurance markets of the mated additiona savings 0 to . . 
Smithdeal, representing, cotton in = world,” Mr. Byrne told the Congression- Virginia policyholders during 1949. _ Life Insurance Committee | 
pete Cooperation Administration 2! committee. The reductions vary according to dif- At a meeting of life managers for Th 
headed by Comptroller Kohler. Progress, “We are not appearing before this ferent types of property. The biggest several. large insurance brokerage or- orpat 
but nothing conclusive, was reported as committee to advocate any monopoly reduction was $376,188 on farm property ganizations, it was decided to form a ofhie 
= seek of aati for the American marine insurance mar- @S.@ result of establishing the present life insurance committee working within asin 
ast yl sip ee ” : “ valley zone rate level as applicable to the Insurance Brokers Association of - 
le wwe licated that by next Monda ket,” he continued. “On the contrary, : : Comr 
was indicated that Dy ne y : : h farm and country property insurance in New York, Inc., and subsequently within she 
Tuesday the ECA may decide whether We hope to convince the committee that : man 
or Luesday the y F he in- the state. Other classes of insurance the National Association of Insurance : 
its stand on granting funds for marine OUT sole purpose is to prevent the in ffected by th d tected Brokers. I chuse 
insurance payments will be changed. If SUrance monopolies of the recipient 4 ‘ellit cede: “i all. er fe 1 es in “AyS sylvai 
not the Congressional Joint Committee countries which are being fostered and ¢W Ings, protected custings, Suane The Insurance Brokers Associations, New 
ill fe to seek legislation to compel encouraged by the present regulation ‘amily residential properties, mercantile oth national and state, have generally C 
ne peta Pas eee a p Bowe : properties in towns first and second confined their activity in the past to C ae 
et BBs cerned lie (Continued on Page 22) class fire protections and public garages. fire, casualty and marine insurance lines ag 
. ; and it is felt that group, pensions and 
: Ape ae a prese 
ial the various forms of individual life in- presi 
at which it was hoped that arrange- surance have been developed to a point by TI 
ments for changes in ECA rules could of such importance, that the merging Also 
be made so that a fair share of insur- of these additional branches in a more Conn 
ance on ECA shipments might be closely related manner will result in West 
placed in the American markets instead much good to clients, insurance compa- AY 
of almost entirely in foreign markets [ ES I ED pinay as the general brokerage indus 
as at present. Be da : cial c 
Last week’s meeting of the Joint Com- PE sige ay ape bie Ralph of th 
mittee was called at the request of athrop, Mars cLennan; Mortimer consis 
representatives of the marine insurance Denker, ‘Johnson & Higgins; Frank Kenn 
industry, which contended that because Baker, Frank B. Hall & Co., Inc.; Alan Charl 
of the ECA policy of not providing dol- F. Arnold, Schiff, Terhune & Co., Inc.; Corry 
lars in their procurement authorizations Roswell C. Dunn, Alexander & Alexan- your 
to cover marine insurance, such insur- plus der; Wells Hall, John C. Paige & Co, Close 
ance is purchased by the foreign im- Inc.; Philip E. McKenney, Brown, Conic 
porters in their local currencies through oa & ie Inc. ; _ A. — Carl, 
insurers in their own countries. ° Jr, Blynn, Marrison onroy; james Servic 
Undeisiatines: Tastity the services of our fieldmen T." Hodgskin, McCooey & Schmitz, Inc The 
this ¢ 
Testifying before the Congressional 2 F to Pr 
committee were John T. Byrne, presi- assist our agents to Central Trust of China ‘Rules 
dent of Talbot, Bird & Co. of New ° . Repor 
York and president of the Association : Appoints Triboro Agency Picku: 
of Marine Underwriters of the United develop their The Central Trust of China, United No. § 
States; William D. Winter, chairman, States insurance branch, of 102 Maiden pose 
: . By 
omens oe _— Chubb of Chubb Lane, New Verk altel cemmamenced Cover 
cr 2on; Leshe j. aetner, vice presi- e 
dent, Fireman's Fund; W. Irving Plitt, business operations in New York. log hooleanai 
vice president, Atlantic Mutual; George : ae : _ A 
Ort, poh ate National pecan Hoste a company to do business in the United ke 
I Ranke x fades C. Of: Sinlth- States, has announced appointment of Shes 
ree geomalbenn mee Ping’ the Triboro Agency, Inc. of 111 John ating 
deal, representing cotton, fire and marine oue ized t 
underwriters of Dallas, Tex.; Howard Street, New York, and 151 Monta ri indicat 
Bruce, Deputy Administrator ECA; Street, Brooklyn, as metropolitan ire for th 
Eric Kohler, comptroller, ECA. ei ti cated 
Senator Pat McCarran, Nevada,, com- The American International ee this 
mittee chairman, said that the hearings Agency of New York acts as Unite York 
were designed “to bring before the com- se — Pagosa Rie hi tion, if 
mittee facts with rspect to the policy rust will shortly expand 1 ? for ne 
of ECA concerning marine insurance.” NEW YORK UNDERWRITERS to include California and Florida. des rth 
At the close of the hearings, McCarran : . Portion 
told the ECA representatives to work sents 3 
out an agreement with the marine un- INSURANCE COMPANY Aetna Advances Sokol of this 
derwniters or “face drastic legislative Charles D. Sokol has been a ted oe 
action. assistant manager of the Aetna Insur- Plere 
McCarran Wants Strong Market 90 John Street, New York 7, N. Y. ance Group’s Western department at 31, 194 
The committee wants to determine, Chicago. ca somes ~ — oh idee 
McCarran said, whether or not ECA as a special agent in Columbus, 0!) _" 
policy is “seriously detrimental to this In 1942 he was transferred to Clevei - be 
segment of our national economy. . . and in 1947 named a general agent rr ge 
We all recognize the necessity and de- Chicago. = 

















+9 


February 25, 1949 


GL 50th Year 








Page 19 





Extracts from NAIC Conclusions 
On Multiple Location Risk Proposal 


Majority Report Does Not Back Offer, Holding Present Plan 
Is Only Temporary; Harrington Supports Industry as 
Permitting Assureds to Get Policies Now 


News that the rates and rating or- 
eanizations committee of the National 
Association of Insurance Commissioners 
did not recommend for general approval 
an amendment to the fire insurance in- 
dustry plan for writing multiple location 
fire risks, as submitted by the industry, 
was published in these columns last 
week. The committee was divided in 
its views, Commissioner Charles F. J. 
Harrington, Massachusetts, submitting a 
minority report holding that the indus- 
try proposal should be approved in the 
interest of creating a temporary solu- 
tion of a national interstate problem at 
a state level. 

Lengthy extracts from both the ma- 
jority and minority reports are pub- 
lished herewith. The majority report, 
siened by Chairman David A. Forbes, 
Michigan; Robert E. Dineen, New York, 
and James F. Malone, Jr., Pennsylvania, 
follows: 


Majority Report of Committee 


The committee on rates and rating 
organizations met at the New York City 
office of the New York Insurance De- 
partment on February 10. Present were 
Commissioner Forbes, Michigan, chair- 
man; Commissioner Harrington, Massa- 
chusetts; Commissioner Malone, Penn- 
sylvania, and Superintendent Dineen of 
New York. 

Commissioner Thompson, Oregon, and 
Commissioner Butler, Texas, other mem- 
bers of the committee, could not be 
present. Commissioner Larson, Florida, 
president of the NAIC, was represented 
by Thomas Elmore, Florida Department. 
Also present were Commissioner Allyn, 
Connecticut and Commissioner Butler, 
West Virginia. 

A portion of the stock fire insurance 
industry was represented by the spe- 
cial committee on rating plan research 
of the Multiple Location Service Office, 
consisting of Ivan Escott, chairman, 
Kenneth B. Hatch, Gordon Kyle, 
Charles M. Close, J. V. Herd, W. W. 
Corry and W. L. Falk. Of this group 
your committee heard Messrs. Escott, 
Close and Herd, and, in addition, H. C. 
Conick, H. Clay Johnson and T. D. Mc- 
Carl, manager of the Multiple Location 
Service Office. 

The special committee submitted to 
this committee a proposed “Amendment 
to Present Temporary Filing Entitled 
‘Rules and Forms for Multiple Location 
Reporting, Floater and Automatic 
Pickup Coverage Under Forms No. 1, 
No. 5 and Class Floater’ for the Pur- 
pose of Permitting the Rating of Such 
Coverage on an Interstate Basis.” * * * 


Expense Study Commended 


As the memorandum of February 10 
shows the New York Fire Insurance 
Rating Organization has been author- 
ized to initiate a study to secure data 
indicating the proper expense allowance 
for this type of business. It was indi- 
cated to the committee that although 
this study was authorized by the New 
York Fire Insurance Rating Organiza- 
tion, its scope would be sufficiently broad 
or national purposes. In view of the 
de: rth of statistical data on the expense 
Por'ion of the dollar, this move repre- 
Senis real progress towards the solution 
ot ‘his problem. It was stated that the 
indistry hoped to have this study com- 
Ple'ed and the figures available March 
31. 1949, 

lhe proposed amendment centered 
around the idea of fixing a single aver- 
age of tariff rates, without loss. or 
€xpense modifiers, for all states in which 
the risk has locations, rather than the 


method heretofore submitted which re- 
quired that the rates on locations in 
each individual state should be aver- 
aged for that state, thereby producing 
a multiplicity of rates. ; é 

Since this business is national in char- 
acter, your committee believes that the 
principle of fixing a single national rate 
is desirable and in the public interest, 
but we have not departed from the con- 
victions expressed in the report of our 
Chicago meeting of April, 1948, in the 
following language: 

“1, We believe in the principle of the segre- 
gation of multiple location fire risks on con- 
tents, both interstate and intrastate, for rate- 
making and rate-regulatory purposes, provided 
adequate standards are employed in setting up 
this class of risks and that in the process unfair 
discrimination against risks not eligible for the 
plan is avoided. ; Y 

“2, We believe that a national rating for- 
mula, utilizing to the extent possible specific 
rates on individual locations, should be em- 
ployed by the individual states, and that in that 
process consideration should be given to the 
number of locations, the experience and all other 
relevant factors, not only in the home state 
but in all the states where the risk maintains 
locations.” : 

Nor have we altered the view ex- 
pressed in the report of the December, 
1948 meeting of this committee wherein 
we said: 


“It is the feeling of your committee that the 
time for treating the multiple location rating 
problem on a temporary basis has passed.” 


Industry Proposals 

The industry memorandum of Febru- 
ary 10, 1949 stated: 

“The principal feature of the amend- 
ment is in sub-paragraph (h) which 
(following the procedure already adopted 
on the casualty side with respect to cer- 
tain retrospective rating plans cover- 
ing interstate risks) permits an applica- 
tion of the rating method to an inter- 
state multiple location risk to be adopted 
by a rating bureau without further in- 
quiry in any case in which such applica- 
tion has already been approved by, and 
a rate determined by, a properly con- 
stituted and qualified rating bureau in 
another state in which one or more of 
the listed properties is located, provided 
it is also the state in which (i) the 
greatest values are located, or (ii) the 
insured’s domicile or principal place of 
business is located, or (iii) the policy 
of insurance has been negotiated.” 

So far as we have been able to de- 
termine in the time available to us, the 
casualty side has adopted principle (i), 
namely, leaving the mechanical appli- 
cation of certain interstate rating plans 
to the rating organization in the so- 
called lead state—the state in which the 
greatest values are located. (It should 
be observed, however, that not all state 
Insurance Departments have approved 
this method of operation in the casualty 
business.) 

Alternatives (ii) and (iii), we believe, 
are new to the casualty and the fire 
business and open up entirely new ave- 
nues of thought on which we are reluc- 
tant to express any opinion without fur- 
ther study. All three alternatives take 
on one perspective if the average rate 
is to be applied on a purely mechanical 
basis in an effort to maintain a fixed 
and inflexible tariff, and quite another 
where the mechanical aspects are sub- 
ordinated and judgment factors take the 
ascendancy. 


Debit and Credit Problems 


A solution to that portion of the debit 
and credit problem dealing with ex- 
nenses can be expected on a permanent 
basis when the cost studies outlined 
above have been completed. 

As to a solution of the application 
of debits and credits to the loss por- 
tion of the dollar, a different situation 


prevails. Company spokesmen at the 
meeting indicated that the broad ques- 
tion as to whether the principle of ex- 
perience rating should be introduced in 
the fire insurance rate structure had 
not been decided by their: principals and 
that at the moment there was a wide 
divergence of opinion within the in- 
dustry. Some hope was expressed that 
statistical studies now being conducted 
by the industry in connection with the 
loss portion of the dollar might con- 
ceivably point the way to a decision. 

The industry representatives indicated 
a willingness to meet with your com- 
mittee again upon the completion of 
their studies covering both loss and ex- 
pense statistics. The industry spokes- 
men indicated a complete willingness to 
have their statistical research reviewed 
by the representatives of any Insurance 
Department. It is to be hoped that the 
Statistical research will be completed 
and that a meeting can be held some 
time in April, 1949, 

Recommendation Withheld 

The narrow question before your com- 
mittee at this time is whether or not 
your committee is disposed to recom- 
mend to those states which approved 
the original temporary filing that they 
should modify it by the acceptance, also 
on a temporary basis, of the proposed 
modification of the original plan. 

Since this committee felt that further 
study was necessary as to an essential 
element of the proposed amendment, 
namely, the mechanics of promulgating 
a rate, we cannot at this time make any 
final recommendation as to the merits 
of the amendment; we can only say that 
insofar as the proposed amendment does 
provide for a single national rate, rather 
than the burdensome method of aver- 
aging specific rates in each state, it 
represents a substantial improvement 
over the original temporary proposal. 

Inasmuch as it is the hope of the in- 
dustry committee to complete its studies 
by March 31 or shortly thereafter, this 
committee hopes that a permanent plan 
may be formulated and presented to it 
at a meeting to be held in April, and 
in no event later than the June, 1949, 
meeting of the NAIC. We stress the 
advisability of holding a meeting in 
April because that will give this com- 
mittee ample opportunity to consider the 
details of the permanent proposal and 
to prepare a comprehensive report for 
consideration of the full association, 
both of which it would be difficult to do 
during the annual convention of the as- 
sociation. 

Therefore, it is the feeling of this 
committee that no definite recommenda- 
tions should be made at this time on 
the proposed amendment to the tempo- 
rary plan. We are fortified in this con- 
clusion by another consideration, namely, 
that to us it seems impractical to sub- 
mit and recommend for country-wide 
adoption an amendment to a temporary 
plan when the submission date of the 
permanent plan is so near. 





_ Harrington Dissents 

Pertinent extracts from the minority 
report of Commissioner Harrington, in 
which he dissents from the conclusions 
of the majority, follow: 

_It appears that the industry is exer- 
cising appropriate caution to avoid the 
possibility of violating the state rate 
regulatory laws; or the Robinson-Pat- 
man Act if it applies to the business 
of insurance. I am disinclined to take 
the position that they should place 
themselves in jeopardy so long as they 
are in good faith striving to solve this 
problem with due regard for state and 
Federal law. 

In our committee report of December 
14, we made the following comment: 


_ “It is the feeling of your committee that the 
time for treating the multiple location rating 
problem on a temporary basis has passed. It 
now devolves upon each of the Commissioners 
of the several states to pass upon existing and 
pending filings covering this class of business to 
determine whether such filings, whether classi- 
fied as ‘temporary’ or ‘permanent,’ meet the 
applicable standards of the rating laws in ef- 

fect in his own state.” 
I would be inclined to adhere strictly 


to my position of December 14, were it 
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Well-Rounded Program for Eastern 


Agents’ Conference in Baltimore 


The Eastern territorial conference, to 
be held at the Lord Baltimore Hotel, 
3altimore, March 14-15, is already tak- 
ing on the aspects of a full-fledged con- 
vention, according to John C. Stott, 
president, National Association of In- 
surance Agents. The Eastern conference 
is the first in a series of five being held 
regionally this year for the first time 
by the national agents’ group. 

George S. Robertson, secretary-treas- 
urer of the Maryland Association, 
through whom arrangements are being 
made, reports that advance registrations 
indicate a large attendance from the 
12 states and the District of Columbia, 
which comprise the territory the con- 
ference represents. He reported that the 
Connecticut Association had arranged 
special railroad accommodations for its 
delegation, and that a large group from 
the Pennsylvania Association, including 
all 20 regional directors, had registered 
in advance, 


Companies Cooperating 


Company cooperation with the commit- 
tee on arrangements has been gratify- 
ing, according to William H. Wiley of 
Hartford, conference secretary. The 
Fidelity & Deposit of Maryland, United 
States Fidelity & Guaranty, Fidelity 
Guaranty Insurance Corp., New Amster- 
dam Casualty and Maryland Casualty 
have provided entertainment for the 
banquet on Monday evening, March 14, 
as well as the reception preceding. Bal- 
timore companies are anticipating visits 
to the home offices by many of their 
respective agents. 

F. W. Doremus, manager of the East- 
ern Underwriters Association, will bring 
a message to the conference from that 
company advisory association. James M. 
Cahill, secretary of the National Bureau 
of Casualty Underwriters, will explain 
most recent developments in the casu- 
alty field and disclose plans for the 
future. 

In addition to hearing an address from 
Mr. Stott, president of the NAIA, 
agents will be interested in the two 
sessions of open forums at which pro- 
duction problems will be discussed. Na- 
tional directors from all participating 
conference states will take the decisions 





N. Y. Women’s Federation 
Meets in Albany in April 


The sixth annual convention of the 
Federation of New York State Insur- 
ance Women’s Clubs will be held in the 
DeWitt Clinton Hotel in Albany, April 
22-24. Delegates are expected from the 
fifteen clubs which comprise the Federa- 
tion. 

A pre-convention meeting will be held 
on Friday evening, the 22nd, to be fol- 
lowed by one day session on Saturday, 
presided over by President Edna M. 
Curtis. A banquet will terminate the 
days’ program. It will be a combination 
of the federation banquet and the annual 
dinner of the Insurance Women of AIl- 
bany to which a group of insurance 
company men and agents will be invited. 


of the conference to their mid-year 
meeting at San Francisco, April 7, 8 
and 9. 

Included in the forum items are the 
determination of the extent to which 
authorized NAIA representatives may 
discuss acquisition cost factors with 
company groups from the standpoint of 
association policy, and the extreme need 
for each agency to make its own cost 
survey. 

William F. Turner, Jersey City, a 
member of the NAIA fire safety com- 
mittee, will speak on fire prevention in 
terms of community application for 
wider use by all delegates. Andrew C. 
Treiber, Utica, N. Y., member of the 
NAIA’s accident prevention committee, 
will give case experience in Utica, ex- 
plaining successful safety activities and 
how all agents can apply them. 





Discussion Group Manual 


Introduced by NAIA 


A new manual, presented with a “how- 
to-do-it” approach, was released this 
week by the educational division, Na- 
tional Association of Inurance Agents, 
for distribution to local study groups. 
L. P. McCord, Jacksonville, Fla., chair- 
man, NAIA educational committee, called 
the new publication, “Discussion Group 
Manual; Leader’s & Chairman’s Guide” 
the key to the educational division’s op- 
erations in the field 

“This Leader’s & Chairman’s Guide is 
the refined substance of the best methods 
employed by our most successful NAIA 
discussion groups,” Mr. McCord said. “It 
is the culmination of three years’ in- 
tensive research and development de- 
voted to building an extensive agents’ 
training program which now consists of 
an introductory course series, standard 
educational course series, and the public 
relations course. This handbook gives 
pertinent details on all twenty unit 


courses which comprise our educational 
program.” 
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Pittsburgh Prepared 
For Insurance Day 


ELABORATE PROGRAM READY 


Monday, February 28, Schedule Includes 
Forums on Many Subjects, Luncheon 
and Dinner Speakers 





Monday, February 28, has been pro- 
claimed as Insurance Day in Pittsburgh 
by the city’s mayor, David L. Lawrence. 
Mr. Lawrence, who is well known in 
insurance circles as president of the 
Harris-Lawrence General Insurance 
Agency, urged Pittsburghers to “mark 
the day with appropriate ceremonies in 
recognition of the values to our society 
and to our system of free enterprise 
which are contained in our far-flung in- 
surance system.” 

Insurance Club of Pittsburgh is spon- 
soring its 23rd annual observance of 
Pittsburgh Insurance Day on that date 
in Hotel William Penn. It has been de- 
signated as Homecoming I-Day and an 
attendance of 3,000 is expected for the 
educational forums, luncheon and dinner. 


Luncheon Speakers 


The “We Look Ahead” luncheon will 
feature the president of Pittsburgh’s 
Chamber of Commerce, James W. 
Oliver. Charles H. Bokman, ‘resident 
vice president of New Amsterdam Casu- 
alty and past president of the Insurance 
Club, will comment upon the future fac- 
ing insurance. Mr. Oliver is assistant 
vice president and insurance director of 
Pittsburgh Consolidated Coal Co. 

Ralph H. Alexander, Deputy Insur- 
ance Commissioner of Pennsylvania and 
a past president of the Insurance Club, 
is scheduled to be the temporary chair- 
man. He will preside at the kickoff ses- 
sion at 9:20 in the morning at which 
John Donald Babb will deliver an ad- 
dress on Salesmanship. Mr. Babb is a 
well known Pittsburgh insurance agent 
and president of the Pittsburgh Sales 
Executives Club. 

Vernon H. Olson of Hartford Acci- 
dent & Indemnity and president of the 
Casualty Association of Pittsburgh is 
to be chairman of the 10 a.m. forum on 
comprehensive liability. The speaker is 
Francis W. Potter, field supervisor of 
Aetna Casualty & Surety. Discussion 
assistants will be Paul L. Wellener, Jr. 


.of Maryland Casualty and James R. 


Wilson of the Travelers. 

John J. O’Donnell of Lon C. Jeffrey 
Co. and a past president of the club 
will conduct the accident and _ health 
forum at 10 a.m. The speaker is Glenn 
E. Reitzel, agency superintendent of 
the Earl B. Brink Agency in Detroit. 
Assisting with the open discussion will 
be James A. Robertson, Columbian Na- 
tional Life and Harold P. Schewe, 
Massachusetts Indemnity. 

The casualty claims forum at 11 am. 
will be headed by Paul M. Simmerman, 
National Union Indemnity and a past 
president of the Insurance Club. F. A. 
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McKennett, Eastern claim department 
manager, Zurich, will speak. Discussion 
assistants are to be Newell C. Bradway, 
Ohio Casualty, and Edward M. Sheri- 
dan, Hartford Accident & Indemnity. 


Business Interruption Forum 


The business interruption forum is 
also scheduled for 11 am. George R. 
Arrington, Norwich Union, secretary of 
the Insurance Club and president of 
Smoke and Cinder Club, will preside. 
The speaker is to be W. C. Feimster, 
Jr., executive general adjuster, General 
Adjustment Bureau, Inc. Discussion as- 
sistants will be A. V. McMillan, Home, 
and Conrad W. Swift, National Fire. 

The first forums after luncheon will 
convene at 2:30 p.m. Wm. C. Fiand, 
Allemannia—Crum & Forster and vice 
president of the club, will be chairman 
of the inland marine session. “Changing 
Conditions in Inland Marine Insurance” 
is the title of the speech to be deliv- 
ered by Frederick A. Keller, vice presi- 
dent of Appleton & Cox, Inc. William 
E. Cassidy, America Fore, and John C. 
Keegan, Jr., Marine Office, will assist 
with the open discussion. 


The immediate past president of the 
insurance club, George F. Avery, as- 
sistant manager, U. S. F. & G., will con- 
duct the forum devoted to the compre- 
hensive 3D policy. The speaker is E. 
H. Luecke, production supervisor, Fi- 
delity & Casualty, who will deliver an 
address entitled “CDDD—Your Oppor- 
tunity and Your Responsibility.” Dis- 
cussion assistants are to be Horace T. 
Cator, Fidelity & Deposit who is presi- 
dent of the Surety Association of Pitts- 
burgh, and Logan W. Long, National 
Surety. 

Edward D. Sweet, treasurer of the 
club and a prominent Pittsburgh gen- 
eral agent, will be chairman of the 
agency management session. The speaker 
is Sidney H. Lance, insurance agent ol 
Medina, Ohio, who will delve into the 
subject of building a local agency. To 
assist with the discussion will be Jo- 
seph P. Grubbs of O. S. Grubbs & Son 
Agency in Oakmont and H. W. Schmidt 
of H. W. Schmidt Co., who is a past 
president of the insurance club. 


Casualty Rating 


Val E. Schott, Aetna Casualty & 
Surety and a past president of the club 
will be in charge of the forum on cast- 
alty rating. “Experience and Schedule 
Rating Plans” is the subject chosen by 
Seymour E. Smith, assistant secretary, 
Travelers. Discussion assistants wil! be 
A. M. Battistini, Hartford Accident & 
Indemnity, and J. N. Gumpher, Zurich. 

The 23rd annual dinner bids fair to 
rival all its predecessors. Almost 200 
distinguished guests from the ranks of 
company, press and insurance organiza- 
tion exectuives have accepted invitations 
to attend. Speakers will include Charles 
S. Kremer, president, Hartford Fire; H 
B. Collamore, president, National |‘ire, 
and James F. Malone, Jr., Pennsyl- 
vania’s Insurance Commissioner. 
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Wallace L. Clapp 


Ff THE field of journalism no one is better known or held in higher esteem than Wallace L. Clapp who joined the staff 
of The Eastern Underwriter 25 years ago. It has been a quarter of a century of widespread and most pleasant contacts. 
A man whose personality has a strong appeal to executives, he has that rare faculty of keeping and of understanding as 
well as of making friendships. Those close relationships are the outgrowth of satisfaction the business has in his perform- 
ance as a newspaper man, of trust in his judgment, of recognition that his knowledge of insurance and its personalities is 
often extraordinary, and of gratitude for helpfulness he is always eager to extend. 


While in the field of casualty insurance, especially that of accident and health, it would be difficult to find executives 
who have not had some connection with him as he has pursued his vocation, his following in life insurance has been constanly 
growing, and in recent years these relationships with the different divisions of insurance have been of a business as well as 
an editorial nature. At conventions he is an unusually popular figure. All of these contacts have added to the prestige of 
The Eastern Underwriter. 


From his early ‘teens Wally eo had for his goal a career in either newspaper work or advertising. A strong factor 
in that ambition was the influence of his grandfather's success as a newspaper man and publisher. William L. Allison, his 
grandfather—a friend of Horace Greeley of the New York Tribune—was a newspaper editor in Newburgh, N. Y., who then 
published books in Nassau Street, and was author of a popular-size dictionary. 


Wally became a student at Columbia University following his graduation from East ita (N. J.) High School. 
Then he transferred to New York University where at its Washington Square college he took specialized courses in adver- 
tising and journalism. During his high school and college days he worked on school papers and a year book; was a member 
of the Columbia University’s Spectator staff, and during vacations got jobs on local weekly papers in East Orange, N. J., 
where he lived for some years before moving to his present home in Montclair, N. J. 


After leaving college he got a job with Arkenberg Special Agency, New York, specialists in classified advertising where 
he began to acquire that mastery of telephone conversation which has been one of his assets. He found that you can cover 
a lot of territory by the ‘phone, also discovering that people can say Yes on the ‘phone just as they can say No. From 
Arkenberg he went with a larger advertising agency as an account man. 


His first real contact with insurance came in the early '20’s when he joined America Fore Insurance Group at a time when 
its advertising and publicity department was getting under way on a full-fledged basis, the man who hired him being A. K. 
Taylor. Other members of the advertising staff then were the late Roosevelt L. Clark, cousin of Franklin D. Roosevelt, and 
Charles E. Freeman, now advertising manager of Springfield Fire & Marine. Clark later succeeded Taylor as advertising 
manager of America Fore. Wally’s'work for the organization was on trade paper news releases, preparation of direct mail 
material and he wrote some advertising copy. 


In February, 1924, Wally joined the staff of The Eastern Underwriter where he has been happy and busy ever since. 
His initial duties were in the advertising department, later in the life department of this paper, but after a few years he 
began to cover casualty and surety news as editor of that section. News contacts led to his taking on advertising assign- 
ments. And he has been successful in both activities. 


Although below draft age in World War I, he enlisted in the Army’s SATC which was preparatory for Officers 
Training Corps and a commission, but signing of the Armistice interrupted his training. A few years later he enlisted in 
the National Guard’s 101st Cavalry, Brooklyn’s famous squadron which dates back to the Spanish-American War. While 
in the outfit he edited a monthly paper for his troop which gave him opportunity to interview many notable men who 
were in the cavalry. In World War II, he was a member of Montclair Police Reserve and edited a monthly: news letter. 
He is still a member of Montclair Deputy Police—70 men available to police duty in case of emergency. 


He has been active in boy scout and cub scout work in Montclair, having served as cub pack chairman and member of 
scout troop committee, also in public relations for the scouts. After serving as secretary of the board of trustees, Watchung 
Congregational Church, Montclair, he is now on its board of directors. 


A fortunate day for him was when he met Miss Dorothy Renninger of Reading, Pa., a girl who after her graduation 
from Wellesley College became a member of the market research department of Curtis Publishing Co. She has been a most 
helpful wife. They have two sons. Wallace, Jr., is a Montclair High School senior who plans to enter this fall either 
University of Pennsylvania or Dartmouth. Richard, 11 years old, is an enthusiastic Scout and a trombone player (if the 
neighbors are out visiting) . 

A commemorative dinner was held at The Lotos Club, 5 East Sixty-sixth Street, New York City, Wednesday evening 
of this week at which Mrs. Clapp, Wallace Jr. and Richard, in addition to the members of the staff of The Eastern Under- 
writer, attended. It was the fourth of a series of Twenty-fifth Anniversary Dinners to members of our staff beginning with 
Clarence Axman, 1938; Edwin N. Eager, 1944; and Gladys P. Read, 1947. 
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O GUARD against Indians, river 

raiders and other marauders likely to 
prey on a wealthy landowner, Frederick 
Philipse made his house a sort of fortress. 
Its stone walls were two feet thick and 
seven-foot cannon were placed in a row 
of gun ports facing the Hudson. In the cel- 
lar a year’s supply of food could be stored 
and there was an emergency stable in which 





Manorial office; set up for business even to the sanded floor. 


Castle 
in Sleepy.Hollow 


Lrading Lost of a Latroon 


cattle could be quartered during a raid. A 
secret room provided refuge from unwel- 
come visitors. 

Now known as Philipse Castle, the house 
which is located in the Sleepy Hollow sec- 
tion of Tarrytown, New York, was erected 
in 1683 as country seat, manorial office and 
trading post of a pioneer industrial settle- 
ment. Philipse, who built the house, was one 
of the earliest and greatest of 
the patroons. On the estate 
was produced virtually every- 
thing needed to feed, clothe and 
house the family and tenants. 
There were facilities for dairy- 
ing, spinning, carpentering, 
coopering and smithing; there 
was a mill where the farmers 
brought their grain to be ground. 
With typical Dutch thrift, Phil- 
ipse utilized every asset. The 
water which turned the mill- 
wheel was made to form a basin 
where ships could be loaded with 










“The Widow Beekman’s parlor” 





products of the estate in exchange for goods 
from far-off lands. 

According to local legend when Philipse 
was building the mill dam, it kept washing 
away. Then a slave told of his dream that 
Philipse would not be successful in his ef- 
forts until he erected a church to the glory 
of God. Thereupon he built the nearby 
Sleepy Hollow Church and, as foretold, 
work on the dam proceeded satisfactorily. 

During the Revolution, because the 
Philipse family, like many of their neigh- 
bors, were loyalists, the estate was confis- 
cated and the Lord of the Manor obliged 
to flee to England. The house itself together 
with 750 acres was purchased by Gerard G. 
Beekman, husband of the famous Cornelia 
Van Cortlandt, and in 1785 the wooden 
wing, now known as the Beekman addition, 
was built. 

In the Beekman wing are relics dealing 
with the capture of the British spy, Major 
Andre, in which Cornelia Beekman played 
a part. An American officer left a valise 
containing his uniform in the house where 
she was living, and though a Royalist at- 
tempted to secure the valise, the patriotic 
Cornelia was able to foil him, thereby de- 
priving Andre of a desired disguise. 

Through the generosity of John D. Rocke- 
feller, Jr., Philipse Castle has now been re- 
stored and is maintained as a museum. 


* * * 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes-of American Industry. 


x THE HOME* 
Srsurance Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
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Marine Conferences in Washington 
(Continued from Page 18) 


of the ECA regarding marine insurance 
from taking over a large part or all of 
American marine insurance. 

“If the present laws, decrees, rules 
and regulations of foreign countries 
which now restrict and which -will 
eventually practically destroy the Amer- 
ican marine insurance market continue 
to be enforced (and we feel they will 
be and also further encouraged because 
of the present rules of the ECA) those 
countries which are at present permit- 
ting competition will very shortly feel 
compelled to make laws, rules and regu- 
lations which will protect them so that 
the marine insurance business of their 
countries will not be lost to the coun- 
tries enforcing these restrictive laws. 

Byrne Wants Open Competition 

“We wish to point out that foreign 
companies are not restricted by the laws 
of any state or of the United States in 
handling marine insurance on American 
exports or imports and the American 
market has a traditional policy which 
we have not hesitated to place before 
various committees of Insurance De- 
partments throughout the country ex- 
plaining that we did not want state 
laws amended so as to prevent Ameri- 
can marine insurance from going abroad 
if that was the wish of the assured. We 
were quite willing to take our chance 
in competition with world markets. 

“However today, most of the world 
insurance markets are government con- 
trolled, government dominated, or the 
insurance companies are nationalized 
insurance companies, wholly owned by 
the government,” Mr. Byrne stated. 
“We cannot compete with such markets 
because the goverment directs and in- 
sists that their citizens, the purchasing 
commissions and citizens of other coun- 
tries engaged in business in that coun- 
try and outside of it, must place all 
their marine insurance in the market of 
that country, thereby preventing any 
competition whatsoever. : 

“The result has been that rates in 
such countries where the market is 
dominated or controlled by the govern- 
ment are far higher than they were 
when the insurance companies of the 
country were in competition with the 
American marine insurance market and 
other free insurance markets of the 
world. ; 

“The business of marine insurance is 
important to a large number of people. 
The merchants, the forwarders, the 
shipowners, the insurance brokers, in- 
surance agents and the thousands of 
employes of all of these including those 
of the insurance companies dealing with 
these insurance matters: when a large 
part of the marine insurance business of 
this country is diverted to foreign in- 
surance markets, they are in the long 
run bound to suffer. * * * 

Practises in Other Countries 

“IT would like to call your attention 
to the fact that even totalitarian coun- 
tries believe their marine insurance mar- 
kets should be fostered and encouraged. 
The Russians, through their Black Sea 
and Baltic and Gostrach, function in 
the normal way of all companies. The 
present Polish regime permits its insur- 
ance companies to function in a normal 
manner. Great Britain, which is the 


birth place of insurance as we know it, 
all through its difficult times during the 
war, and even now under a socialistic 
government, has taken great precautions 
to preserve and foster the marine insur- 
ance industry. 

“All of the imports into Great Britain 
during the War and at the present time 
are insured under a ‘government ar- 
ranged food and supply policy which is 
placed with the commercial under- 
writers of that country. When the of- 
ficers of the English Army were leaving 
India, the Government arranged and 
placed in the commercial insurance mar- 
ket, a large policy on their personal 
effects. Great Britain has always real- 
ized the importance of marine insurance 
in her world trade, and her Government 
loses no opportunity to do everything 
possible to encourage and foster their 
insurance companies in every way pos- 
sible,” Mr. Byrne told the committee. 

“We cannot understand why the 
American marine insurance market is 
singled out to make this sacrifice. The 
manufacturer produces the goods and 
is allowed to make his profit. The 
freight forwarder, the commission mer- 
chant, and the bank are permitted to 
handle these ECA commodities and col- 
lect their usual fees. The steamship 
owners are cuaranteed their share by 
legislation. Only the American marine 
insurance market receives no consider- 
ation whatsoever. If a sacrifice is to 
be made, it should be made in accord- 
ance with the usual American custom, 
by all of us, and we should be very 
glad to do our share in that respect, 
as we can prove to you that we have 
done in the past. 

“We can assure you that we are not 
coming before you with any idea of ask- 
ing our Government to subsidize our in- 
surance business. We take pride in the 
fact that never before has anyone from 
our branch of the business, or connected 
with it in any way, appeared before 
Congress or a Congressional Committee 
requesting protection of any kind, and 
we only do so now because of the fact, 
which no one can deny, that it is im- 
possible for private business to compete 
with Government insurance companies 
or government dominated or controlled 
insurance markets.” 


Winter Says Congress Intent Is Ignored 


Mr. Winter briefly reviewed the de- 
velopment of marine insurance in the 
United States and explained the Govern- 
ment attitude toward the business dur- 
ing and after World War I. Continuing 
he said in part: 

“In the three years which have 
elapsed since the close of World War 
II, in the field of marine insurance it 
has become evident that the intent of 
Congress that an adequate marine in- 
surance market be established and main- 
tained in this country is being ignored. 
It would appear that the Maritime 
Commission, which is charged by Con- 
gress to develop and maintain a marine 
insurance facility, among other things, 
in connection with our Merchant Mar- 
ine, has been counted out and the State 
Department is calling the plays. 

“Two years ago, in a letter to the 
president of the American Institute of 
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Marine Underwriters, the chairman of 
the Maritime Commission stated, in 
connection with hull insurance on ves- 
sels sold to foreign governments: “The 
Commission did not revise its ‘insurance 
programs because of protests of pros- 


-pective purchasers, but did so on the 


statement of the Department of State 
that the program was not in accordance 
with the foreign policy of that Depart- 
ment.’ 

“Tf time offered, other instances could 
be mentioned which indicate that the 
mandate of Congress is being over- 
looked. Department groups endeavor 
to carry out the intent of the law and 
give marine insurance a chance to com- 
pete for its fair share of the insurance 
on American shipments only to find 
their decisions reversed or their efforts 
otherwise frustrated. 

“The most recent example is in con- 
nection with the European Recovery 
Program. When, after many interviews, 
it seemed that underwriters were once 
again to be put in a competitive posi- 
tion, it was suddenly announced on 
September 13, 1948 ‘that no ECA funds 
will be allocated in the future to cover 
the cost of insurance premiums for 


ECA financed cargoes.’ 

“The mandate of Congress to the 
Maritime Commission still stands,” Mr. 
Winter declared. “American underwrit- 
ers have been counted out from the time 
of the first great loan to Great Britain 
down to the present time. 

“The American marine insurance mar- 
ket is being denied its right to compete 
on even terms for business arising out 
of American tax dollars, to which it is 
making its contribution. Furthermore, 
the livelihood of many families in the 
United States is dependent on the con- 
tinued existence and growth of the in- 
surance market. A marine insurance 
facility just does not happen; it is some- 
thing that cannot be wished into being. 
Its underwriters and adjusters are the 
product of long years of training. It 
cannot grow unless it has a constant 
flow of premium on which to feed. 

“Each government is trying to pro- 
tect its own position and American mar- 
ine underwriters need the cooperation 
of their Government to maintain their 
position in the field of international 
trade. This requires little more than 
the application of the principles laid 
down in the law and again set forth in 





THINGS THAT ENDURE::- 9% 


MONT SAINT-MICHEL — French citadel once a tidal island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and ramparts, im- 
pregnable through time. Classed as one of the World's Wonders. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. It has remained so all-ways. 


THE NORTHERN ASSURANCE CO. Ltd. 
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the declaration of policy in the Mer- 
chant Ship Sales Act of 1946. 

“In section 2 it is stated that ‘it is 
necessary for the national security and 
development and maintenance of the 
domestic and the export and import 
foreign commerce of the United States 
that the United States have an efficient 
and adequate American owned merchant 
marine . . . supplemented by efficient 
American owned facilities for shipbuild- 
ing and ship repair, marine insurance 
and other auxiliary services.’ 

‘I believe that the American people 
would be shocked if they realized that 
their will, as expressed in Congress, 
wis being thwarted in the manner 
which I have outlined. I am sure they 
would insist that their merchant marine 
and its attendant services, including 
marine insurance, be protected.” 

Plitt on Pre-War Practises 

Mr. Plitt, member of the ECA com- 
mittee of the Association of Marine Un- 
derwriters, told the legislators that prior 
to the war American marine insurance 
market insured from 60 to 80% of our 
export trade, but that except for a “few 
scattered shipments” American under- 
writers have had no opportunity to par- 
ticipate in the ECA business. In 1948 
he pointed out that close to one billion 
doilars in goods was shipped from this 
country under ECA auspices. 

A survey of American companies, 
Mr. Plitt said, showed that prior to the 
war the great bulk of exports were 
made on ac. i. f. (cost, insurance and 
freight) basis handled by the exporter. 
The insurance was placed in the Amer- 
ican market. 

Now, he said, delivery is made to the 
shipper here and the insurance and in 
many cases the freight is taken care 
of by the consignee, usually the repre- 
sentative of a foreign government or a 
private concern in a foreign govern- 
ment. 

“As a result,” he said, “a great deal 
of insurance has been flowing away 
from this market into foreign markets. 

Asked by Senator McCarran and Rep. 
John Taber for specific figures on 
American losses and the effect on Amer- 
ican industry, Mr. Plitt said he be- 
lieves “we can show it is impairing the 
industry.” 

Crafts Backs Marine Men 

Mr. Haefner read a statement made 
by company President James F. Crafts 
to Sen. William F. Knowland (R., 
Calif.). Said Mr. Crafts: 

“The present ruling is adverse to 
American shipping interests and does 
not provide parity in the world insur- 
ance market. All we desire is the oppor- 
tunity to compete under terms and con- 
ditions comparable to those offered by 
the insurance companies of other na- 
tionals. We have already lost and will 
continue to lose business unless our 
government takes steps to protect the 
American market.” He said that the 
present ECA regulation should be re- 


versed. 
Smithdeal Program 

Dallas attorney Charles M. Smithdeal, 
who appeared in behalf of cotton ship- 
pers, testified that before the war 90% 
of cotton exports from southern states 
Were under c. i. f. contracts. Now, he 
said, foreign underwriters “have just 
about taken water-borne coverage away 
from us and we do not get any more of 
the water-borne risks and cannot get 
any as long as the ECA ruling stands.” 

Smithdeal said it is important to bring 
about a reversal of the policy based on 
the ECA ruling which “seems destined 
to destroy the American marine insur- 
ance market.” He said the cotton fire 
Po marine underwriters are asking 

at: 

1. ECA rescind its September 13, 
1948, ruling. ; 

2. ECA demand c. i. f. terms for ship- 
ments of ECA goods. 

3. Proper insurance charges be reim- 
bursed by ECA if the insurance is taken 
out in accordance with the ECA regu- 
ations, 

4. Losses collected under such insur- 
dott shall be payable: to the buyer in 
Ollars, 

Sen. Tom Connally (D.) of Texas 
Voiced the opinion that “if insurance is 


PHOENIX PROMOTIONS MADE 


Taylor Advanced to Vice President and 
Treasurer; Marsh Marine Sec- 
retary; Viering Counsel 


The Phoenix of Hartford. last week 
promoted Jack D. Taylor from treasurer 
to vice president and treasurer, Francis 
W. Marsh was elected marine secretary 
and Russell W. Viering made counsel. 

Vice President and Treasurer Taylor 
is a native of Michigan, an alumnus of 
Hillsdale College, Class of 1925, and of 
the Harvard Graduate School of Busi- 
ness Administration. Formerly with the 
Guardian Trust Co. of Cleveland he 
went to Hartford in 1934 and was asso- 
ciated with the MHartford-Connecticut 
Trust Co. in its investment department 





‘until his employment by the Phoenix in 


February, 1936. In 1937 he was elected 
assistant treasurer and succeeded the 
late Spencer T. Mitchell in February, 
1939 as treasurer. 

Marine Secretary Marsh entered the 
employ of the Phoenix in October, 1927, 
following his graduation by Dartmouth 
College. In January, 1937, he was ap- 
pointed special agent in Pennsylvania 
and returned to the home office in Hart- 
ford as inland marine general agent in 
June, 1946. 

Legal Counsel Viering is an alumnus 
of Yale, Class of 1936, and received his 
law degree from Harvard University. 
Following graduation he served as an 
officer in the Judge Advocate branch of 
the U. S. A. and later became associated 
with the law offices of Day, Berry and 
Howard. He was employed by the 
Phoenix in April, 1946. 


Glee Club Dinner of Home 
Employes Held in New York 


The annual Glee Club dinner, spon- 
sored by the 59 Maiden Lane Club, em- 
ployes’ organization of the Home In- 
surance Co., was held this year in the 
Henry Hudson Hotel on February 11. 

The annual affair was instituted a 
number of years ago by President 
Harold V. Smith as a tribute to the 
Home’s Glee Club. This year, for the 
first time, guests at the dinner included 
representatives of all other group activi- 
ties within the 59 Maiden Lane Club. 
Among them were the general athletic 
committee, the dramatic club, winning 
teams of the men’s softball and basket- 
ball leagues, the women’s baketball team 
and the editorial staff of the employes’ 
newspaper. 








ORCHARD PARK, N. Y., AGENCY 

A business name has been filed in 
the Erie County clerk’s office for the 
Park Insurance Agency, 139 N. Buffalo 
St., Orchard Park, N. Y., by William 
E. McCarthy, Jr. 





an essential element in the transaction 
to get the goods to Europe, it seems to 
me that it is justified in paying some 
dollars in view of the fact that if there 
is a loss at sea ECA has to bear it.” 








ya ap ome ess Cain of Hartford 


Year Ending December 31, 1948 


Statement of Assets and Liabilities 


ASSETS 
OO RE Re ROP EE On CRONE Ce Sate LONE Brains Saat AMEE rete $1,053,441.11 
Pe NN 5. vostro baa daeae adwenesceuee pened 3,773,988.25 
Canadian Government Bonds .............0ccccccececcecececcce 145,470.83 
MINUS NRININ gt Soh io os. ec are cetaaeencucoeen 77,000.00 
Preferred Stocks: Public Utilities .............ccccccccccceccece 180,300.00 
MIA I IINGS oo. o c'< s occa'vncceceencecece 522,930.00 
Cpanel SUES 2 ROR oo ok oo 6 oc oc sc ckc vecnccccececcsacseces 86,800.00 
WGI ios cS sc cu cncarcvnccaceesccec 278,688.33 
REPS Held Ghe des des aoa s covacccdnncawsinkas 254,900.00 
Insurance Companies ..............0cecececces 133,100.00 
MMMIRON OU NING onc a ona cnc ce cccuscccues 1,859,710.00 
Reserve Funds Held by Companies .................0.0cccceces 54,780.49 
Balances Due from Companies ..................0 ccc ccecccecce 599,149.24 
Accrued Interest and Other Items ................0ccccccecccece 13,665.97 
ROMAN AMIN 6 a asia cate waunsewsnecabewedcadauteucs $9,033,924.22 
LIABILITIES 
Reserve for Unearned Premiums ...................ccecceccecs $4,558,840.14 
Reserve for Outstanding Leeses ............ccccccccccccececccesc 1,980,592.00 
RMON RUN NUMMNS c Sails fens wate cekced cacecdcacceeésddecsdaxwis 55,200.00 
Reserve for all other Liabilities ...............ccccccccccocccece 113,637.00 
COMIN MOINES i. Fin ha Bi Getinccdééncesddessarns $1,000,000.00 
SNE ic avincsticeracaehaddcsstesudoccsedcacuals 1,325,655.08 
Surplus as regards Treaty Companies ..................0.c0e00. 2,325,655.08 
I ii iE bess dee ete nde $9,033,924.22 


Security valuations are on the basis as prescribed by the National Convention 
of Insurance Commissioners. On the basis of December 31st, 1948 actual market 
values, surplus would be increased by $33,371.67 to $1,359,026.75. 

deposited for purposes required by law are carried at $398,007.41. 


FIGURES AS FILED WITH THE INSURANCE DEPARTMENT OF THE STATE OF CONNECTICUT 


Bonds 








Seide Warns of New Highs 
In Auto Thefts, Hijackings 


Unless drastic steps are taken early 
in the year to prevent it, 1949 will 
probably see another all-time record in 
truck, cargo thefts and hijackings, with 
a possibility of at least 7,000 vehicles 
being taken, cargo and all. This warn- 
ing was sounded by Jack Seide, presi- 
dent of Babaco Alarm Systems of New 
York, speaking before the annual meet- 
ing of the freight claims section of the 
American Trucking Association, in 
session yesterday at St. Louis. 

“During 1948, truck cargo thefts and 
hijackings reached a new high mark,” 
Mr. Seide said. “Our preliminary esti- 
mates indicate that 6,500 trucks and 
trailers were stolen with cargo loss of 
more than $35,000,000. This year truck 
shipments are running 15% ahead of 


Millers National Makes 


Executive Promotions 


Directors of the Millers National and 
Illinois Fire Insurance Companies haye 
advanced Elmer A. Domke and James 
G. Thumley from assistant secretaries 
to vice presidents and assistant secre- 
taries. Cyril F. Foster was advanced 
to assistant vice president and J. W. 
Nickerson and J. E. Birong to assistant 
secretaries. 





last year. Their values are high. Even 
with the same theft rate losses would 
be higher. Actually a higher theft rate 
is anticipated, as crime is reported on 
a stepped-up scale nationwide. 

“The 1948 theft losses would have 
been even larger were it not for the 
truck burgiar alarm protection cover- 
ing $25,000,000,000 of the most valuable, 
most sought-after goods moved.” 
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FIRE LOSSES DROP 8% 





United States Total in January Was 
$57,926,000; Mild Weather in East 
May Have Been a Factor 


Fire destruction in the United States 
totaled $57,926,000 during January, a de- 
cline of 8.1% from losses of $63,010,000 
reported in January, 1948, according to 
estimates announced by W. E. Mallalieu, 
general manager of the National Board 
of Fire Underwriters. 

Unseasonably mild weather in_ the 
densely populated Eastern seaboard and 
Southern states, with less need for 
forced operation of stoves and furnaces, 
may have been responsible for the de- 
cline, The January losses were 16.5% 


less than December, 1948, losses of 
$69,397,000. 
Losses for the 12 months ending 


January 31, 1949 totaled $706,030,000, an 
increase of 1% over losses of $698,465,- 
000 estimated for the 12-month period 
ending January 31, 1948. 





America Fore School in 
Newark for Auto Adjusters 


Louis Schlesinger Co. of Newark, N. 
J., has arranged a lease for a term of 
years at 205 Oraton Street, Newark, for 
the America Fore Group. The space 
will be used by the group for estab- 
lishment of a school at which insurance 
adjusters will be trained for the adjust- 
ment of claims arising out of damages to 
automotive vehicles. 

The first class is expected to begin 
on March 7. Each course will be of 
approximately four weeks’ duration and 
will train approximately 20 adjusters. 
The space leased is a one story garage 
type building and_ will accommodate 
damaged vehicles which will be used for 
appraisal, analysis and study. 

The property is owned by Joseph C. 
Caprio. 





Three Executive Changes 
By New Hampshire Fire 


James D. Smart, president of the New 
Hampshire Fire, has announced that 
Walter G. Shipe has been elected resi- 
dent secretary at Chicago for both the 
New Hempshire and the Granite State 
Fire. Milton H. Cilley of Portsmouth, 
N. H., has been elected assistant secre- 
tary for both companies. M. James 
Greenough has been elected a director 
of the New Hampshire Fire. 





Brick Joist Buildings Held 
Susceptible to Collapse 


The ordinary brick joisted building is 
more susceptible to collapse than any 
other type of structure, John J. Ahern, 
director of the department of fire pro- 
tection and safety engineering at Illi- 
nois Institute of Technology, Chicago, 
said at Memphis, Tenn, recently. 

Speaking before fire department in- 
structors at their twenty-first annual 
conference in Municipal Auditorium, 
Professor Ahern stated that the com- 
mon wood frame building shows a 
greater resistance, while the steel or re- 
inforced concrete supported structures 
are most resistant of all. 

“Brick joisted buildings, in which floor 
and roof loads are carried almost en- 
tirely by the side walls, will tumble like 
a house of cards if the walls are dis- 
turbed,” he declared. 





WATCHMAN, ALARM STANDARDS 


The National Board of Fire Under- 
writers has published standards for the 
installation, maintenance and use of 
proprietary, auxiliary and local systems 
for watchman, fire alarm and_ super- 
visory service, as recommended by the 
National Fire Protection Association. 
Copies of this 45-page booklet may be 
obtained from the National Board at 
85 John Street, New York City, or its 
offices in Chicago and San Francisco. 


PHOENIX PROMOTIONS MANE 





Farrington, Gray, Hopkins, John G. and 
S. Gray Tracy and Ward Are 
Appointed State Agents 


President George C. Long, Jr., of the 
Phoenix-Connecticut Group has an- 
nounced the following promotions to the 
posts of state agent: 

E. Chipman Farrington, Jr., special 
agent for the Phoenix and Connecticut 
Fire in Baltimore; John A. Gray, spe- 
cial agent for the Plfoenix and Minne- 
apolis Fire & Marine in Hartford; T. E. 
Hopkins, special agent for the Phoenix, 
Connecticut Fire and Equitable Fire & 
Marine in Providence; John G. Tracy, 
special agent for the Phoenix, Connecti- 
cut and Equitable in Manchester, N. H.; 
S. Gray Tracy, special agent for the 
Connecticut Fire in Hartford, and Stet- 
son Ward, special agent for the Equi- 
table in New Haven. 





Springfield Group Moves 


Canadian: Dept. to Toronto 


Headquarters of the Springfield Group 
in Canada will February 21 be estab- 
lished at 61 Yonge Street, Toronto, 
Ontario, in the premises formerly occu- 
pied by the Montreal Trust Co. For 
many years their office was located at 
460 St. John Street, Montreal, Quebec, 
where a service office for Quebec busi- 
ness is being continued. 
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Loyalty and America Fore 
Groups Members of MLSO 


Fire companies in the Loyalty Group 
have joined the Multiple Location Serv- 
ice Office. This was formerly the Inter- 
state Underwriters Board at 85 John 
Street, New York City. The Loyalty 
Group companies include the Firemen’s 
of Newark, Concordia Fire, Girard Fire 
& Marine, Milwaukee Mechanics and 
National-Ben Franklin. 

The America Fore Group fire compa- 
nies have rejoined the MLSO, following 
their withdrawal last June. These com- 
panies are the Continental, Fidelity- 
Phenix, Niagara and American Eagle. 
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ANCIENT PROTECTION . . . During the days of Saxon power 
in London, the one wooden bridge spanning the Thames was important in 
the fighting between Saxons, Danes and Britons. When Edmund Ironsides, 
son of Ethelred the Unready, returned with Olaf the Norseman to take 

the throne lost by Ethelred, the Danes held this bridge. After an unsuccess- 
ful attack Edmund and Olaf took their ships back down the river and cov- 
ered them with wickerwork and hides as a protection from lighted torches 
and missiles being thrown from the bridge. Although the Danes threw 
great stones and spears, the ships’ crews managed to fasten ropes to the 
bridge and at the tide’s turn pulled it down laden with Danish soldiers. 
Such primitive protection was the forerunner 
of our modern armored ships. 


One piece of paper-a marine insurance pol- 
icy-with such experienced backing asthe 
National Union and Birmingham Fire 
Insurance Companies, can prove 
even more powerful than ar- 
mor on the ship of today. 


National Union 
and Birmingham 


FIRE INSURANCE COMPANIES 


: ( Ve 
PITTSBURGH ep) PENNSYLVANIA FS A ») 
iv aee Y f . 



























¢ la 
wy YY} . 







~ = 
he a 








America Fore Changes 
In Virginia Field 

Philip F. Brown, Jr., special agent for 
Virginia for the Fidelity-Phenix and 
the American Eagle with Richmond 
headquarters, has been named staff ad- 
juster for all four companies in the 
America Fore group at Richmond, Va. 
The appointment is effective March 1. 

On the same date, William E. Bon- 
ner, Jr., will succeed him as_ special 
agent for the Fidelity-Phenix and 
American Eagle in Virginia. Mr. Brown 
has been associated with the America 
Fore companies in field work in Vir- 
ginia for nearly 25 years. He was pre- 
viously with the Virginia Fire & Marine. 
Mr. Bonner supervised Georgia for the 
North British & Mercantile for a time 
before joining the southern department 
offices of the America Fore the first of 
the year, 

He was previously special agent for 
that company in north Texas with 
Dallas headquarters. For a time he was 
also with the general adjustment bureau 
at Houston. 

W. Marion Goodman will continue to 
supervise Virginia for the Continental 
end Niagara, the other two companies 
in the America Fore group. 





Northeastern 1948 Figures 

The Northeastern of Hartford, fire 
and marine reinsurance company, closed 
1948 with total assets of $9,033,924, sur- 
plus for treaty companies of $2,325,655 
and unearned premiums of $4,558,840. 
The company had an underwriting profit 
of $106,320 compared with an under- 
writing ‘loss of $374,875 in 1947. 

Premiums earned were $4,101,165 in 
1948, losses incurred $2,247,394 and com- 
missions incurred $1,638,491. President 
W. J. Langler says the earned premium 
loss ratio on fire and allied lines was 
52.3% against 63.4% in 1947. The earned 
premium loss ratio on ocean and inland 
marine was 63.1% against 72.1% in 1947. 





Ohio Insurance Committee 


The Ohio House of Representatives 
has named the following committee on 
insurance: 

Bishop Kilnatrick, Trumbull County, 
chairman; Michael J. Crosser, Cuya- 
hoga; William J. Hart, Cuyahoga; Thur- 
man R. Hazard, Guernsey: Lee D. Kep- 
ner, Trumbull; Bernard V. Malikowski, 
Cuyahoga; John F. O’Brien, Cuyahoga; 
L. C. Washburn, Summit; Earl M. 
Baughman, Athens; J. Frank McClure, 
Ashland; Thomas P. Reid, Preble; Wil- 
liam Saxbe, Champaign; Harold L. 
Short, Miami County. 


Big Bill 


(Continued from Page 17) 





agents and other interested individuals 
and groups, upon request to the Na- 
tional Board of Fire Underwriters, 8 
John Street, New York City, On larger 
requests, copies will be supplied at cost. 

Cartoons drawn especially for the 
1949 campaign will be sent to news 
papers in mat form upon request. from 
editors or agents, and a new series 0! 
Clean-up Week photographs is being 
supplied to magazines and newspaper 
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LOSS BUREAU CHANGES 





Armistead Adjuster-in-Charge at Day- 
tona Beach; Many Advanced to 

Branch Managers in Southern Field 

Ernest S. Armistead, a senior adjuster 
attached to the Birmingham, Ala., of- 
fice of the General Adjustment Bureau, 
inc., has been appointed adjuster-in- 
charge of the Daytona Beach, Fla., of- 
fice. He succeeds R. L. Leward, who 
has resigned to go with an insurance 
company in the Florida field. 

Walter H. White, Jr., will replace 
H. B. Wellborn as manager of the Hat- 
tiesburg, Miss., branch office. D. B. 
Eskew has been advanced from ad- 
juster-in-charge to branch manager of 
the Tallahassee, Fla., office. 

J. L. Fagan has been advanced from 
adjuster-in-charge to branch manager at 
West Palm Beach. This branch was 
formerly under the jurisdiction of the 
Miami office. J. Turner has been 
advanced from  adjuster-in-charge to 
branch manager of the office in Dothan, 
Ala. DeWitte P. Dowdle has been ad- 
vanced from adjuster-in-charge to branch 
manager of the Asheville, N. C., office. 
This branch was formerly under the 
jurisdiction of the Charlotte office. 

Wallace W. Simpson has been ad- 
vanced from adjuster-in-charge to branch 
manager at Fayetteville, N. C. This 
branch was formerly under the jurisdic- 
tion of the Raleigh office. Bruce O. Hitt 
has been advanced from adjuster-in- 
charge to branch manager at Green- 
ville, Miss. 

Rowland D. Stickles has been ad- 
vanced from adjuster-in-charge to branch 
matlager of the Greenwood, Miss., of- 
fice. This branch was formerly under 
the jurisdiction of the Jackson, Miss., 
office. 





New Fire-Retardant Paint 
Is Placed on the Market 


Designed to protect lives and prop- 
erty, a new fire retardant paint and 
coating that is also non-toxic is now 
being introduced for both consumer and 
industrial use, it is announced by its 
manufacturer, the Stallton Chemical 
Corporation, 8-14 37th Avenue, Long 
Island City, N. Y. Called Flame-Seal, 
the new paint is the result of 12 years 
of research. Described as easy to han- 
dle, it comes ready to use, requires no 
mixing of special ingredients, and can 
be applied directly from its original con- 
tainer by brush or spray-gun. 

Stressing that firemen often consider 
smoke and fumes released by burning 
paint more deadly than fire itself, com- 
pany spokesmen report that tests show 
Flame-Seal generates no smoke or toxic 
gases when attacked by fire. Moreover, 
the new fire-resistant paint gives off no 
toxic fumes while being applied. 





Business Interruption 
Primer Is Published 


“Business Interruption Primer” by 
John D. Phelan and James R. Gregory 
has just been published by the Rough 
Notes Co., Inc. The first publication on 
business interruption insurance since the 
war, this new book outlines procedures 
for selling and writing gross earnings 
business interruption insurance for the 
simpler types of gross earnings risks 
encountered by insurance producers. 

Mr. Phelan is vice president of a Mid- 
Western fire insurance company and 
Mr. Gregory is managing editor of 
“Rough Notes.” 

“Business Interruption Primer” is 
published by the Rough Notes Co., Inc, 
1142 North Meridian, Indianapolis, Ind. 
Price, $1.00. Quantity prices on request. 





Harrington Report 
(Continued from Page 19) 


not for the following manifestations of 
cooperation and complete regard for su- 
pervisory requests and orders: 

lhe industry representatives have evi- 
denced a disposition to bring about a 
Solution to the problem involving the 


use of debits and credits in the rate 
structure. 

The industry representatives testified 
that since our December meeting they 
have employed independent organiza- 
tions to complete studies dealing’ with 
various facets of this problem in an 
effort to produce a factual basis to sup- 
port a permanent plan. * * * 

The industry representatives have in- 
dicated a willingness to meet your com- 
mittee again upon completion of their 
studies covering both loss and expense 
statistics. 

The industry spokesmen have _indi- 
cated a complete willingness to have 
their statistical research reviewed by 
representatives of any Insurance De- 
partment. 

My colleagues have stated their rea- 
sons for refusing to recommend to the 
Commissioners of the other states con- 
tinuance of the temporary filings with 
the proposed modification. It is at this 
point that I feel compelled to dissent 
from the decision of my _ colleagues. 

Walter F. Martineau states, “In the 
meantime, the Interstate Underwriters 
Board had ceased to promulgate ad- 
visory rates; renewals after June 30 
were written subject to rate or held on 
binders. In some cases the binders, or 
suecessive binders, extended beyond the 
times contemplated in various State laws 


for such temporary arrangements. The 
policyholders were, of course, somewhat 
in the dark as to what their insurance 
costs might be.” 


Holds Public Is Denied Improvements 


The situation outlined in the fore- 
going quotation exists at the present 
time. By concurring in the report of 
the majority at this point, I would de- 
prive the public of the admitted improve- 
ments in this field and subject insur- 
ance carriers to possible charges of vio- 
lation of the rating laws. This, I am 
disinclined to do. 

I am confirmed in the foregoing opin- 
ions by the following additional facts: 

1. There is no evidence placed before 
the committee to indicate that all per- 
sons in the same class will not be equi- 
tably dealt with under the provisions of 
the temporary plan as amended. 

2. The figures which accompany the 
menrorandum are subject to revision and 
cannot be relied upon to support debits 
and credits. 

3. A single interstate policy may be 
issued at a known rate, a situation which 
is not possible at the present time. 

4. Policyholders and prospective pol- 
icyholders may decide whether they care 
to purchase insurance subject to the 
temporary plan and rates; or take ad- 
vantage of rates produced in accordance 


with the provisions of independent fil- 
ings which have been made in many 
states by independent companies. 

5. The manifestations of good faith 
on the part of the industry, coupled with 
promises to produce, as speedily as pos- 
sible, figures to support a permanent 
plan, warrant supervisory consideration 
of the problems confronting the insur- 
ance industry and the public during this 
period of uncertainty. 

6. The specific location rates under- 
lying the temporary plan have received 
the approval or acquiescence of state 
authorities and hence, may be said to 
meet the standards of the rating laws. 

Would Approve Temporary Plan 

It is important that the public should 
be able to secure insurance policies im- 
mediately, written at known, authorized 
rates. To defer action, even for a brief 
period, will make it impossible for in 
surance buyers to procure policies on an 
interstate basis at one rate. 

I recommend that the Commissioners 
of the several states immediately ap- 
prove the temporary plzn, together with 
the proposed amendment attached 
hereto. The approval of the temporary 
plan as amended by a substantial num- 
ber of states will give recognition to the 
necessity for current rates on an inter- 
state basis and establish a temporary 
solution of a national interstate problem 
at the state level. 
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KNOWING THE 


ANSWERS 


| CAN RAISE YOUR 
SALES CEILING! 


Let’s assume a client is interested in purchasing 
PRODUCTS LIABILITY insurance. He asks you— 


“As a retail hardware dealer I rent ladders, lawn 
mowers and lawn rollers to home owners for 
short periods of use. Let’s assume an accident 
occurs involving a mechanical failure or defect 

u of one of these items. Would my Products Lia- 

bility policy cover this accident?” 


Could you answer the question? 


Every progressive agent realizes that a good knowledge of his product promotes confidence and a rising sales 
curve. To energize this sales curve and supply the information necessary to aggressive selling of not only 
Products Liability insurance but other liability lines, the production and underwriting forces of the Royal- 
Liverpool Group stand ready to assist their agents in developing this source of income. 


Answer to the quoted question is contained in the Group’s current issue of “True 
or False.” Your copy is available on request to our Advertising Department. 
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FIRE LOSSES DROP 8% 





United States Total in January Was 
$57,926,000; Mild Weather in East 
May Have Been a Factor 


Fire destruction in the United States 
totaled $57,926,000 during January, a de- 
cline of 8.1% from losses of $63,010,000 
reported in January, 1948, according to 
estimates announced by W. E. Mallalieu, 
general manager of the National Board 
of Fire Underwriters. 

Unseasonably mild weather in the 
densely populated Eastern seaboard and 
Southern states, with less need for 
forced operation of stoves and furnaces, 
may have been responsible for the de- 
cline, The January losses were 16.5% 


less than December, 1948, losses of 
$69,397,000. 
Losses for the 12 months ending 


January 31, 1949 totaled $706,030,000, an 
increase of 1% over losses of $698,465,- 
000 estimated for the 12-month period 
ending January 31, 1948. 





America Fore School in 
Newark for Auto Adjusters 


Louis Schlesinger Co. of Newark, N. 
J., has arranged a lease for a term ot 
years at 205 Oraton Street, Newark, for 
the America Fore Group. The space 
will be used by the group for estab- 
lishment of a school at which insurance 
adjusters will be trained for the adjust- 
ment of claims arising out of damages to 
automotive vehicles. 

The first class is expected to begin 
on March 7. Each course will be of 
approximately four weeks’ duration and 
will train approximately 20 adjusters. 
The space leased is a one story garage 
type building and_ will accommodate 
damaged vehicles which will be used for 
appraisal, analysis and study. 

The property is owned by Joseph C. 
Caprio. 





Three Executive Changes 
By New Hampshire Fire 


James D. Smart, president of the New 
Hampshire Fire, has announced that 
Walter G. Shipe has been elected resi- 
dent secretary at Chicago for both the 
New Hempshire and the Granite State 
Fire, Milton H. Cilley of Portsmouth, 
N. H., has been elected assistant secre- 
tary for both companies. M. James 
Greenough has been elected a director 
of the New Hampshire Fire. 





Brick Joist Buildings Held 
Susceptible to Collapse 


The ordinary brick joisted building is 
more susceptible to collapse than any 
other type of structure, John J. Ahern, 
director of the department of fire pro- 
tection and safety engineering at IIli- 
nois Institute of Technology, Chicago, 
said at Memphis, Tenn, recently. 

Speaking before fire department in- 
structors at their twenty-first annual 
conference in Municipal Auditorium, 
Professor Ahern stated that the com- 
mon wood frame building shows a 
greater resistance, while the steel or re- 
inforced concrete supported structures 
are most resistant of all. 

“Brick joisted buildings, in which floor 
ond roof loads are carried almost en- 
tirely by the side walls, will tumble like 
a house of cards if the walls are dis- 
turbed,” he declared. 





WATCHMAN, ALARM STANDARDS 


The National Board of Fire Under- 
writers has published standards for the 
installation, maintenance and use of 
proprietsry, auxiliary and local systems 
for watchman, fire alarm and_ super- 
visory service, as recommended by the 
National Fire Protection Association. 
Copies of this 45-page booklet may be 
obtained from the National Board at 
85 John Street, New York City, or its 
offices in Chicago and San Francisco. 


PHOENIX PROMOTIONS MANE 





Farrington, Gray, Hopkins, John G. and 
S. Gray Tracy and Ward Are 
Appointed State Agents 


President George C. Long, Jr., of the 
Phoenix-Connecticut Group has an- 
nounced the following promotions to the 
posts of state agent: 

E. Chipman Farrington, Jr., special 
agent for the Phoenix and Connecticut 
Fire in Baltimore; John A. Gray, spe- 
cial agent for the Phoenix and Minne- 
apolis Fire & Marine in Hartford; T. E. 
Hopkins, special agent for the Phoenix, 
Connecticut Fire and Equitable Fire & 
Marine in Providence; John G. Tracy, 
special agent for the Phoenix, Connecti- 
cut and Equitable in Manchester, N. H.; 
S. Gray Tracy, special agent for the 
Connecticut Fire in Hartford, and Stet- 
son Ward, special agent for the Equi- 
table in New Haven. 





Springfield Group Moves 
Canadian: Dept. to Toronto 


Headquarters of the Springfield Group 
in Canada will February 21 be estab- 
lished at 61 Yonge Street, Toronto, 
Ontario, in the premises formerly occu- 
pied by the Montreal Trust Co. For 
many years their office was located at 
460 St. John Street, Montreal, Quebec, 
where a service office for Quebec busi- 
ness is being continued. 
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Loyalty and America Fore 
Groups Members of MLSO 


Fire companies in the Loyalty Group 
have joined the Multiple Location Serv- 
ice Office. This was formerly the Inter- 
state Underwriters Board at 85 John 
Street, New York City. The Loyalty 
Group companies include the Firemen’s 
of Newark, Concordia Fire, Girard Fire 
& Marine, Milwaukee Mechanics and 
National-Ben Franklin. 

The America Fore Group fire compa- 
nies have rejoined the MLSO.. following 
their withdrawal last June. These com- 
panies are the Continental, Fidelity- 
Phenix, Niagara and American Eagle. 
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PITTSBURGH 


WAS 


INSURANCE 


ANCIENT PROTECTION . . . During the days of Saxon power 
in London, the one wooden bridge spanning the Thames was important in 
the fighting between Saxons, Danes and Britons. When Edmund Ironsides, 
son of Ethelred the Unready, returned with Olaf the Norseman to take 

the throne lost by Ethelred, the Danes held this bridge. After an unsuccess- 
ful attack Edmund and Olaf took their ships back down the river and cov- 
ered them with wickerwork and hides as a protection from lighted torches 
and missiles being thrown from the bridge. Although the Danes threw 
great stones and spears, the ships’ crews managed to fasten ropes to the 
bridge and at the tide’s turn pulled it down laden with Danish soldiers. 
Such primitive protection was the forerunner 
of our modern armored ships. 


One piece of paper-a marine insurance pol- 
icy-with such experienced backing as the 
National Union and Birmingham Fire 
Insurance Companies, can prove 
even more powerful than ar- 


mor on the ship of today. 


National Union 
and Birmingham 


FIRE INSURANCE COMPANIES 
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America Fore Changes 
In Virginia Field 


Philip F. Brown, Jr., special agent for 
Virginia for the Fidelity-Phenix and 
the American Eagle with Richmond 
headquarters, has been named staff ad- 
juster for all four companies in the 
America Fore group at Richmond, Va. 
The appointment is effective March 1, 

On the same date, William E. Bon- 
ner, Jr., will succeed him as _ special 
agent for the Fidelity-Phenix and 
American Eagle in Virginia. Mr. Brown 
has been associated with the America 
Fore companies in field work in Vir- 
ginia for nearly 25 years. He was pre- 
viously with the Virginia Fire & Marine. 
Mr. Bonner supervised Georgia for the 
North British & Mercantile for a time 
before joining the southern department 
offices of the America Fore the first of 
the year, 

He was previously special agent for 
that company in north Texas. with 
Dallas headquarters. For a time he was 
also with the general adjustment bureau 
at Houston. 

W. Marion Goodman will continue to 
supervise Virginia for the Continental 
end Niagara, the other two companies 
in the America Fore group. 





Northeastern 1948 Figures 


The Northeastern of Hartford, fire 
and marine reinsurance company, closed 
1948 with total assets of $9,033,924, sur- 
plus for treaty companies of $2,325,655 
and unearned premiums of $4,558,840. 
The company had an underwriting profit 
of $106,320 compared with an under- 
writing loss of $374,875 in 1947. 

Premiums earned were $4,101,165 in 
1948, losses incurred $2,247,394 and com- 
missions incurred $1,638,491. President 
W. J. Langler says the earned premium 
loss ratio on fire and allied lines was 
52.3% against 63.4% in 1947. The earned 
premium loss ratio on ocean and inland 
marine was 63.1% against 72.1% in 1947. 





Ohio Insurance Committee 


The Ohio House of Representatives 
has named the following committee on 
insurance: 

Bishop Kilnatrick, Trumbull County, 
chairman; Michael J. Crosser, Cuya- 
hoga; William J. Hart, Cuyahoga; Thur- 
man R. Hazard, Guernsey: Lee D. Kep- 
ner, Trumbull; Bernard V. Malikowski, 
Cuyahoga; John F. O’Brien, Cuyahoga; 
L. C. Washburn, Summit; Earl M. 
Baughman, Athens; J. Frank McClure, 
Ashland; Thomas P. Reid, Preble; Wil- 
liam Saxbe, Champaign; Harold L. 
Short, Miami County. 


Big Bill 


(Continued from Page 17) 





agents and other interested individuals 
and groups, upon request to the Na- 
tional Board of Fire Underwriters, 8° 
John Street, New York City, On larger 
requests, copies will be supplied at cost. 

Cartoons drawn especially for the 
1949 campaign will be sent to news 
papers in mat form upon request, from 
editors or agents, and a new series 0! 
Clean-up Week photographs 1s being 
supplied to magazines and newspapcT 
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LOSS BUREAU CHANGES 





Armistead Adjuster-in-Charge at Day- 
tona Beach; Many Advanced to 

Branch Managers in Southern Field 

Ernest S. Armistead, a senior adjuster 
attached to the Birmingham, Ala., of- 
fice of the General Adjustment Bureau, 
Inc. has been appointed adjuster-in- 
charge of the Daytona Beach, Fla., of- 
fice. He succeeds R. L. Leward, who 
has resigned to go with an insurance 
company in the Florida field. 

Walter H. White, Jr., will replace 
H. B. Wellborn as manager of the Hat- 
tiesburg, Miss., branch office. D. B. 
Eskew has been advanced from ad- 
juster-in-charge to branch manager of 
the Tallahassee, Fla., office. 

J. L. Fagan has been advanced from 

adjuster-in-charge to branch manager at 
West Palm Beach. This branch was 
formerly under the jurisdiction of the 
Miami office. J. T. Turner has been 
advanced from  adjuster-in-charge to 
branch manager of the office in Dothan, 
Ala, DeWitte P. Dowdle has been ad- 
vanced from adjuster-in-charge to branch 
manager of the Asheville, N. C., office. 
This branch was formerly under the 
jurisdiction of the Charlotte office. 
“ Wallace W. Simpson has been ad- 
vanced from adjuster-in-charge to branch 
manager at Fayetteville, N. C. This 
branch was formerly under the jurisdic- 
tion of the Raleigh office. Bruce O. Hitt 
has been advanced from adjuster-in- 
charge to branch manager at Green- 
ville, Miss. 

Rowland D. Stickles has been ad- 
vanced from adjuster-in-charge to branch 
matlager of the Greenwood, Miss., of- 
fice. This branch was formerly under 
the jurisdiction of the Jackson, Miss., 
office. 





New Fire-Retardant Paint 
Is Placed on the Market 


Designed to protect lives and prop- 
erty, a new fire retardant paint and 
coating that is also non-toxic is now 
being introduced for both consumer and 
industrial use, it is announced by its 
manufacturer, the Stallton Chemical 
Corporation, 8-14 37th Avenue, Long 
Island City, N. Y. Called Flame-Seal, 
the new paint is the result of 12 years 
of research. Described as easy to han- 
dle, it comes ready to use, requires no 
mixing of special ingredients, and can 
be applied directly from its original con- 
tainer by brush or spray-gun. 

Stressing that firemen often consider 
smoke and fumes released by burning 
paint more deadly than fire itself, com- 
pany spokesmen report that tests show 
Flame-Seal generates no smoke or toxic 
gases when attacked by fire. Moreover, 
the new fire-resistant paint gives off no 
toxic fumes while being applied. 





Business Interruption 


Primer Is Published 


“Business Interruption Primer” by 
John D. Phelan and James R. Gregory 
has just been published by the Rough 
Notes Co., Inc. The first publication on 
business interruption insurance since the 
war, this new book outlines procedures 
for selling and writing gross earnings 
business interruption insurance for the 
simpler types of gross earnings risks 
encountered by insurance producers. 

Mr. Phelan is vice president of a Mid- 
Western fire insurance company and 
Mr. Gregory is managing editor of 
“Rough Notes.” 

“Business Interruption Primer” is 
published by the Rough Notes Co., Inc., 
1142 North Meridian, Indianapolis, Ind. 
Price, $1.00. Quantity prices on request. 





Harrington Report 
(Continued from Page 19) 


not for the following manifestations of 
cooperation and complete regard for su- 
Pervisory requests and orders: 

rhe industry representatives have evi- 
denced a disposition to bring about a 
solution to the problem involving the 


use of debits and credits in the rate 
structure. 

The industry representatives testified 
that since our December meeting they 
have employed independent organiza- 
tions to complete studies dealing’ with 
various facets of this problem in an 
effort to produce a factual basis to sup- 
port a permanent plan. * * * 

The industry representatives have in- 
dicated a willingness to meet your com- 
mittee again upon completion of their 
studies covering both loss and expense 
statistics. 

The industry spokesmen have _indi- 
cated a complete willingness to have 
their statistical research reviewed by 
representatives of any Insurance De- 
partment. 

My colleagues have stated their rea- 
sons for refusing to recommend to the 
Commissioners of the other states con- 
tinuance of the temporary filings with 
the proposed modification. It is at this 
point that I feel compelled to dissent 
from the decision of my colleagues. 


Walter F. Martineau states, “In the 
meantime, the Interstate Underwriters 
Board had ceased to promulgate ad- 
visory rates; renewals after June 30 
were written subject to rate or held on 
binders. In some cases the binders, or 
strecessive binders, extended beyond the 
times contemplated in various State laws 


for such temporary arrangements. The 
policyholders were, of course, somewhat 
in the dark as to what their insurance 
costs might be.” 


Hoids Public Is Denied Improvements 


The situation outlined in the fore- 
going quotation exists at the present 
time. By concurring in the report of 
the majority at this point, I would de- 
prive the public of the admitted improve- 
ments in this field and subject insur- 
ance carriers to possible charges of vio- 
lation of the rating laws. This, I am 
disinclined to do. 

I am confirmed in the foregoing opin- 
ions by the following additional facts: 

1. There is no evidence placed before 
the committee to indicate that all per- 
sons in the same class will not be equi- 
tably dealt with under the provisions of 
the temporary plan as amended. 

2. The figures which accompany the 
menrorandum are subject to revision and 
cannot be relied upon to support debits 
and credits. 

3. A single interstate policy may be 
issued at a known rate, a situation which 
is not possible at the present time. 

4. Policyholders and prospective _pol- 
icyholders may decide whether they care 
to purchase insurance subject to the 
temporary plan and rates; or take ad- 
vantage of rates produced in accordance 


with the provisions of independent fil- 
ings which have been made in many 
states by independent companies. 

5. The manifestations of good faith 
on the part of the industry, coupled with 
promises to produce, as speedily as pos- 
sible, figures to support a permanent 
plan, warrant supervisory consideration 
of the problems confronting the insur- 
ance industry and the public during this 
period of uncertainty. 

6. The specific location rates under- 
lying the temporary plan have received 
the approval or acquiescence of state 
authorities and hence, may be said to 
meet the standards of the rating laws. 

Would Approve Temporary Plan 

It is important that the public should 
be able to secure insurance policies im- 
mediately, written at known, authorized 
rates. To defer action, even for a brief 
period, will make it impossible for in 
surance buyers to procure policies on an 
interstate basis at one rate. 

I recommend that the Commissioners 
of the several states immediately ap- 
prove the temporary plan, together with 
the proposed amendment attached 
hereto. The approval of the temporary 
plan as amended by a substantial num- 
ber of states will give recognition to the 
necessity for current rates on an inter- 
state basis and establish a temporary 
solution of a national interstate problem 
at the state level. 
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KNOWING THE 


ANSWERS 


CAN RAISE YOUR 
SALES CEILING! 


Let’s assume a client is interested in purchasing 
PRODUCTS LIABILITY insurance. He asks you— 


“As a retail hardware dealer I rent ladders, lawn 
mowers and lawn rollers to home owners for 
short periods of use. Let’s assume an accident 
occurs involving a mechanical failure or defect 

‘s of one of these items. Would my Products Lia- 

bility policy cover this accident?” 


Could you answer the question? 


Every progressive agent realizes that a good knowledge of his product promotes confidence and a rising sales 
curve. To energize this sales curve and supply the information necessary to aggressive selling of not only 
Products Liability insurance but other liability lines, the production and underwriting forces of the Royal- 
Liverpool Group stand ready to assist their agents in developing this source of income. 


Answer to the quoted question is contained in the Group’s current issue of “True 
or False.” Your copy is available on request to our Advertising Department. 
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GAB BRANCH AT STAMFORD 





Foley Manager of New Branch Office 
in Connecticut; Will Have Staff 
of Five Adjusters 

The Eastern department of the Gen- 
eral Adjustment Bureau, Inc., has 
opened a new branch office in Stam- 
ford, Conn. This office will be under 
the managership of A. J. Foley. Mr. 
Foley will head a staff of five adjusters 
and the Stamford office will provide 
adjusting facilities in all classes of loss. 

This branch office will service losses 
in southwestern Fairfield County, the 
territory comprising the townships ot 
Greenwich, Stamford, New Canaan, 
Darien, Norwalk, Wilton, Weston and 
Westport. This area was previously 
serviced by the New Haven branch 
office. 

Mr. Foley joined the bureau in 1930 
as a member of the adjusting staff at 
Worcester, Mass., and in 1942 was ap- 
pointed branch manager of that office. 
Upon his return from service with the 
armed forces in 1945, Mr. Foley was 
appointed assistant branch manager of 
the Springfield, Mass., office. 





TEXAS AUTO PREMIUMS RISE 


Expected to Exceed $80,000,000 for 1948; 
Problem Found in Motorization of 
Oil Well Equipment 

While annual statement figures will 
not be available for several weeks it is 
believed the Texas automobile premium 
volume will exceed $80,000,000 for 1948; 
it was $66,700,000 in 1947, increasing 
very rapidly from the low of $21,700,- 
000 in 1943. Texas has no financial re- 
sponsibility law and less than 20% of 
the private passenger cars are insured 
for bodily injury and property damage. 

The automobile premium volume in 
Texas now almost equals the total fire 
and extended coverage premium volume. 
One of the big prob'ems of the casualty 
insurance division of the Texas Board of 
Insurance Commissioners is that of spe- 
cial equipment mounted on automobile 
chassis of various kinds or mounted on 
wheels and motorized in various ways. 
The trend toward motorization of varied 
types of equipment for convenient re- 
moval from one location to another 1s 
receiving impetus from the tendency of 
contractors to specialize in everything 
from bug killing to drilling oil wells. 
{In many instances the value of the spe- 
cial equipment far exceeds that of the 
chassis on which it is mounted and cov- 
erage is being required in amounts 
never dreamed of in connection with au- 
tomobiles. 

Special equipment ranging in value 
from $50,000 to $250,000 on a single 
chassis is not yet commonplace but 
neither is it unusual today. While this 
problem is certainly not peculiar to 
Texas, it is made more difficult to solve 
due to the importance of the oil industry 
wherein much of the very valuable 
equipment is employed and the fact 
hazards not usual to or customarily con- 
sidered in connection with insuring auto- 
mobiles must be taken into account. 








Brown May Succeed Hall as 
Texas Fire Commissioner 


Texas Fire Insurance Commissioner 
Marvin Hall, whose term expired Feb- 
ruary 10, is still holding office awaiting 
the appointment of a new Commissioner 
by Governor Beauford H. Jester and 
confirmation of same by the Texas 
Senate. The Governor has said he will 
not reappoint Mr. Hall who is com- 
pleting his second six-year term and 
is the only Fire Commissioner to have 
served two consecutive terms. 

Considerable opposition has developed 
in the Senate against Colonel Paul H. 
Brown, the Governor’s choice for the 
Commissioner’s position, but rumors 
around Austin indicate that the opposi- 
tion will be overcome when all pending 
appointments have been made. Mr. 
Brown, who was Governor Jester’s cam- 
paign manager in south Texas in the 
primary election, has been secretary of 
state. 


John J. Joseph Director 


Of Ohio Farmers Cos. 
C. D. McVay, -president of Ohio 


Farmers Insurance Co., has announced 
that John J. Joseph of Cleveland, has 
been elected a member of the board of 
directors of Ohio Farmers and Ohio 
Farmers Indemnity Co., succeeding the 
late E. A. Bowman of Ganton, O. 

Mr. Joseph is vice president of the 
Ohio Bell Telephone Co. at Cleveland. 
He entered the telephone business 
in January, 1929. He is a graduate 
of Ohio Wesleyan and is now a trus- 
tee of that university. He was grad- 
uated from the law college of Western 
Reserve University in 1928. 





GREAT EASTERN GAINS 

The Great Eastern Fire of White 
Plains, N. Y., reports assets of $1,057,992 
at the end of 1948, an increase of $54,777. 
Policyholders’ surplus gained $15,608 to 
$807,249. Premiums amounted to $441,- 
298, or 24% above 1947, and retained 
premiums, after reinsurance, were $251,- 
414. There was a trade gain from opera- 
tions of $66,101 or 26%, President Allan 
C. Stevens reports and a net underwrit- 
ing gain of $38,890. 


Home’s 1948 Report 


(Continued from Page 1) 


increase of $57,500,000 over the figure 
of $64,539,027. 

Capital stock increased from $15,000,- 
000 to $20,013,595, resulting from the 
exchange of shares of the affiliated com- 
panies for stock of the Home. 


Unearned Premiums $141,729,267 


Reserves for unearned premiums are 
stated at $141,729,267, over $50 million 
greater than the $91,473,696 reported by 
the Home the year previous; reserves 
for losses are at $33,879,862 compared to 
$23,904,922, an increase of slightly under 
$10 million. The surplus account shows 
a substantial gain of over $20 million, 
from $51,682,087 to $73,823,519, and re- 
flects the results of the mergers and 
the operations for the year. 

Earned premiums were $132,335,795; 
loss and loss adjustment expenses 
totaled $67,622,632, with general expenses 
of $56,186,677, aggregating $123,809,309. 
The gain from underwriting operations 
equalled $8,242,296 compared with $121,- 
693 in 1947. 

Net income from investments, exclud- 
ing a profit of $85,115 realized on sales 
of securities, totaled $7,473,788, as com- 
pared with $5,250,824 similarly calculated 











It is safer to drive with chains—and even 
safer with Uniform Traffic Rules and Regula- 
tion. Urge your legislators to take action 
to stop the COSTLY CONFUSION of many 





signs and local laws. 








for 1947. Combined with the gain from 
underwriting, this makes a total net 
operating income, before Federal in- 
come tax reserves, of $15,801,199. 


The curtailment in the rapid increases 
in the volumes of business written du:- 
ing recent years resulted in smaller 
increases in prepaid commissions ard 
other expenses incident to new busi- 
ness, and therefore to an increased ex- 
posure to income tax liability. Together 
with a substantially improved loss ratio, 
the operating earnings ef nearly $16 
million required reserves for income 
taxes which have been provided in the 
sum of $4,919,242. Net income for the 
year after income taxes thus totaled 
$10,881,956 as compared with $4,692,390 


for 1947, 

During the past year, Mr. Smith 
points out, the retirement plan ap- 
proved by the stockholders was made 
effective, and the initial payments of 
something over $2 million to insurance 


companies were absorbed as expense. 
Incurred Loss Ratio 51% 


_ The ratio of losses and loss expenses 
incurred to premiums earned showed 


51.1% in 1948 as compared to 56.5% for ' 


1947, a substantial improvement of 54 
points. The ratio of expenses incurred 
to premiums written in 1948 was 41.9%, 
an increase of 3.2 points over 1947; of 
this, approximately 1.6 points arose from 
the installation of the pension plan, 
and there were expenses of a non- 
recurring nature incident to the mergers. 
The total loss and expense ratios of 
93.0% for 1948 compare with 95.2% for 
1947, a net gain of 2.2 points. 

Surplus to policyholders, representing 
the measure by the insurance formula 
of the corporate strength, is reported 
at a new high of $93,837,115, an increase 
of more than $27 million above the 
$66,682,087 of 1947. With the successful 
conclusion of the merger and the in- 
tegration of the business, employes and 
agents of the several companies, Mr. 
Smith points out that the Home is now 
in position conservatively and construc- 
tively to augment its nation-wide agency 
force, and conduct operations with re- 
newed efficiency and confidence. 


A Neighborly Company 


In making the annual statement pub- 
lic Mr. Smith also emphasizes that the 
Home is a neighborly property insur- 
ance company. 

“Webster defines 
who livés nearby; 
others on friendly terms,” 
Smith. 

“By that definition the Home is truly 
a neighborly property insurance com- 
pany. Through its 40,000 representatives 
the Home lives in and serves cities, 
towns and hamlets in every state of 
the Union. 

“To countless property owners the 
Home is personified by the hard-work- 
ing representative who takes an interest 
in their problems and their protection— 
the man who lives down the street, who 
serves on civic committees, the man who 
brings prompt financial relief to policy- 
holders when disaster strikes. That is 
the Home, in its most fundamental 


‘neighbor’ as one 
is associated with 
says Mr. 





CANADA’S FIRE LOSSES DROP 

Canada’s fire losses were down slightly 
for January but, according to the Mone- 
tary Times compilation, this does not 
establish that any downward trend _ 1s 
indicated for the current year. The 
magazine’s report points out that in 
January last year, fire losses made a 
new all-time record. Another feature of 
the report is that from now on, ihe 
Canadian fire loss report will also in- 
clude Newfoundland, which is to becoime 
Canada’s tenth province shortly. 

Total fire losses for the month have 
been estimated at $7,736,795 compared 
with $8,660,813 for January, 1948. How- 
ever, the total for the 1949 month al- 
lowed only $500,000 for unreported, while 
in the same month of last year ‘his 
allowance was $1,000,000. British Colum- 
bia losses rose a million and Quebecs 
were down a million. 
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“Unattended Vehicle’? Construed as 


Without Watcher In It or Close By 


The term “unattended vehicle” will be construed legally to refer to a vehicle which 
does not have a watcher actually in it or on it, or so close to it as to be able to observe 
a theft of its contents, Harold S. Daynard, independent adjuster in New York, holds 
in his latest bulletin prepared for the Inland Marine Claims Association. These bulletins 
are prepared by Mr. Daynard, president of the IMCA, for the association’s educational 
program and the views expressed do not necessarily reflect those of all the members or 


companies they represent. 


While the personal property floater 
covers unattended property without re- 
striction, writes Mr. Daynard in his 
bulletin, the personal effects floater, 
jewelers block policy, salesmen’s floater 
and many transportation floaters limit 
coverage of property in unattended ve- 
hicles. For example, the personal effects 
policy, without special endorsement, in- 
sures property in unattended automobiles 
subject to the following exclusion: 


Personal Effects Exclusion 


“This policy does not insure * * * * 
except when in the custody of a common 
carrier, loss or damage caused by theft 
or pilferage of the insured property while 
left unattended in or on any automobile 
unless such automobile is equipped with 
a fully enclosed body or compartment, 
and the loss be a direct result of vio- 
lent forcible entry (of which there shall 
be visible evidence) from a fully en- 
closed body, the doors and windows 
of which shall have been securely locked, 
or from a compartment which shall have 
been securely locked, but in no event 
shall this company be liable under this 
clause for more than 10% of the total 
amount of insurance for which this 
policy is written, nor for more than 
$250 in any one loss.” This clause may be 
deleted by endorsement. 

The jewelers block policy excludes 
coverage from unattended vehicles “un- 
less at the time the loss occurs there is 
actually in or upon such vehicle the as- 
sured, or a permanent employe of the 
assured, or a person whose sole duty 
it is to attend the vehicle.” The same 
clause is found in many salesmen’s float- 
er policies. 

How the underwriter fares under these 
restrictive clauses seems to depend 
largely on the question of “attendance.” 
In this respect, it may be noted that the 
courts have been construing the “un- 
attended automobile” clauses as literally 
as the underwriters mean them, 


Car Watched From Window 
For example, in the case of Dreiblatt, 


et al. vs. Taylor, 67 N. Y. Supp. 2nd 379, 
the court held that an automobile was 
not attended when it was being watched 
from the window of a nearby apartment. 

A similar holding is found in the case 
of William Kinscherf Co., Inc., v. . Ins. 
Co, 234 App. Div. 385. In this case an 
action was brought by an insured under 
a jewelers block policy to recover for a 
loss of jewelry which had been stolen 
from an automobile belonging to the 
insured’s salesman. The jewelry had been 
left on the floor of the salesman’s auto- 
mobile, covered with a canvas cloth. The 
tar was parked with its windows and 
doors locked, and the salesman was 
lunching with a customer in a nearby 
Testaurant. When the salesman returned 
to the car, he found the windshield 
and right door partly open and two 
tases of merchandise stolen. 

Deciding that the “unattended auto- 
mobile” exclusion was applicable the 
court stated: 

“The policy insured plaintiff against 
ill loss except as therein stated. One 
*xception reads: ‘Loss or damage to 
Property insured hereunder whilst in or 


upon any automobile, motorcycle or 
horse-drawn vehicle unless such convey- 
ance is attended at the time the loss oc- 
curs by a permanent employe of the 
assured * * *, 

“Such language can only be inter- 
preted to mean that if the permanent 
employe of the plaintiff is not actually 
within or on the automobile or so near 
thereto as to be able to observe a theft 
of the contents, he shall not be deemed 
to be in attendance at the time the loss 
occurred.” 

The court continued: 

“The only alternative, under the terms 
of the policy, in the event that the 
permanent employe is not in attendance, 
is that there shall be present a person 
whose sole duty is to attend the con- 
veyance and who at such time shall 
remain in or upon the conveyance.” 

“Admittedly, the permanent employe 
under the circumstances alleged in the 
complaint, bill of particulars, and proof 
of loss, was not in attendance and no 
person was present ‘to attend the con- 
veyance’ while the loss occurred.” 


Recent N. Y. Case 


A recent New York case which com- 
bines circumstances similar to those in 
the two foregoing cases is Greenberg 
vs. Ins. Co., decided by the Appellate 
Term of the Supreme Court, First De- 
partment, reported in 66 N. Y. Supp. 
2nd 457. In this case the floater excluded 
“loss or damage by theft and or at- 
tempted theft from any unattended auto- 
mobile or motorcycle, unless, at the time 
the loss occurs, there is actually in or 
upon such vehicle the assured or a per- 
manent employe of the assured, or a per- 
son whose sole duty it is to guard the 
property * * *,” 

The assured, while dining in a restau- 
rant, had left his samples in a friend’s 
automobile, properly locked, and parked 
on a public street. A stranger had been 
requested to watch the automobile and 
had been given some remuneration for 
his services. Nevertheless, when the 
salesman returned to the vehicle he dis- 
covered one of the doors pried open and 
his property stolen. 

It developed that the stranger, having 
done his “watching” while sitting in the 
rear of another car, could in no way ac- 
count for the theft. The court dismissed 
the assured’s complaint stating: 

“* * * at the time of the loss * * * the 
assured, or his permanent employe or 
the person whose sole duty is to guard 
the property shall be actually in or upon 
the vehicle. Actual means that which ex- 
ists in fact or reality, in contrast to that 
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which is constructive, theoretical or spec- 
ulative.” 

The court concluded: “The language in 
exclusion clause (d) being clear and ex- 
plicit, it is manifest that the loss falls 
within the exceptions and that no liability 
has attached to the defendant under the 


policy. 
Car in Public Garage 

Is an automobile attended when stored 
in a public garage? “Not necessarily,” 
according to the case of Primo Outfitting 
Co., Inc. vs. Ins. Co. which was decided 
by the New York Court of Appeals re- 
cently. (295 N. Y. 910.) In that case, 
a salesman for the assured, a jeweler, 
parked his car overnight in a_ public 
garage, leaving some goods in a locked 
trunk that was a separate unit on the 
rear of the automobile However, the 
doors of the car were left unlocked as 
required by the garage. Two garage em- 
ployes were on duty, but during a short 
period when one had left to eat, and the 
other to wait on a customer, the trunk 
was broken into and the merchandise 
stolen. 

The assured filed his claim under a 
salesmen’s floater which covered “all 
risks,” excluding loss from an unattended 
auto, it being provided that the automo- 
bile should not be deemed attended when 
the attendant is not immediately adjacent 
to the auto. An endorsement extended 
coverage to theft while the insured goods 
were contained in or on an unattended 
auto if occasioned by forcible entry, it 
being warranted however that such auto 
“will ‘be securely closed and locked at all 
times when left unattended.” 

The company denied liability based 
upon alleged breach of warranty. In its 
suit under the policy the assured con- 
tended: 

1. That the warranty intended to apply 
not to the car itself, but only to that 
portion of the car in which the goods 
were carried and which was fully en- 
closed and separated from the car; 

2. That in any event, the word “at- 
tend” did not require the employes to 
be physically present at all times, but 
that storage of the car in a public garage 
with attendants was sufficient; 

_3. That the insurer knew of the prac- 
tice among garages to require that doors 
be left open, and accepted a high pre- 
mium for the policy and that therefore 
justice demands that strict compliance 
with the warranty should not be required. 


Court Rejects Contentions 


The court rejected these contentions, 
finding for the defendant upon the fol- 
lowing grounds: 
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1. Since there was clearly no employe 
“immediately adjacent” to the auto at 
the time the theft occurred, the car must 
be deemed to have been unattended un- 
der the terms of the policy. 

2. As the car was unattended the 
warranty required that the assured make 
use of all such locks as were generally 
provided on an automobile which he 
failed to do. The fact that the rear com- 
partment was locked did not constitute 
compliance with the warranty. 

A dissenting opinion in the Appellate 
Division stated “In our opinion the policy 
should not be interpreted meaning that 
the car is ‘unattended’ while it is stored 
in a public garage.” This view was not 
acceptable to the Court of Appeals, which 
affirmed the majority opinion of the Ap- 
pellate Division. 


Leaving Truck to Make Delivery 


If a truck is left alone for a short 
time while a delivery is being made, 
irrespective of other questions involved, 
there would seem to be no doubt that it 
is “unattended” during the absence of the 
attendant. The following quotation from 
the case of State Parcel Corp vs. Cloth, 
decided by Justice Schimmel of the City 
Court, New York County, reported in 
the New York Law Journal, April 25, 
1945, bears this out: 

“The indorsement * * * contains a 
warranty by the assured that all insured 
vehicles ‘will be of a fully enclosed body 
type: that all doors, windows and ignition 
will be securely locked when vehicle is 
left unattended.’ It clearly appears from 
the statement of * * * the driver that 
the truck from which the theft occurred 
was not of ‘a fully enclosed body type,’ 
but that it was ‘closed on the sides, open 
top and open back, with a side door on 
the right side.’ It appears further from 
his statement that when he left the 
vehicle unattended to make a delivery, 
doors and windows were not locked. 

“No claim is made that they were 
locked, and it seems to be conceded that 
they were not. The said indorsement 
contains the further provision that the 
‘company shall not be liable for any 
theft from unattended vehicle unless 
there is visible signs of forcible entry 
into the vehicle.’ There is no claim here 
that there were any ‘visible signs of 
forcible entry.’ It seems to be conceded 
that there were none. Accordingly, I 
have been compelled to conclude that 
there may be no recovery under the 
insurance policy.” 





Home Veterans Honored 
On 25th Anniversaries 


Seven members of the home office 
staff of the Home Insurance Co., New 
York, celebrated their 25th anniversaries 
with the company at a luncheon in their 
honor on February 16 at the company’s 
headquarters. 

Honored guests were Ivy Lockie, loss 
department; Opal McLucas, legal de- 
partment; Felix A. Prinz, metropolitan 
department; James Ferrara, Jr., marine 
department; and Marie Williams, Wil- 
liam Blair, and Stephanie King of the 
Eastern department. 
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Linton Voices Concern 
Over Government Threat 


LOOKS FOR PROPER SOLUTION 





Says Entry of Government Into Field 
of Medicine Would Endanger 
Mortality Rate Reduction 





The entry of the Federal Government 
into the field of medicine is a matter of 
vital concern to American life insurance, 
according to M. Albert Linton, president 
of the Provident Mutual Life Insurance 
Co., in his annual message to policy 
owners. 

In commenting on the quality of medi- 


cal and hospital service, Mr. Linton 
stated: “The United States has an en- 
viable record in the progress made. 


Mortality rates have been reduced to 
an unusually low level. The quality of 
medical and hospital service is of a 
very high order. There has been a rapid, 
widespread development of voluntary 
pre-paid hospital service plans. A simi- 
lar development is under way in the 
field of medical service. 


Concerned Over Danger 


“We are much concerned lest these 
favorable conditions be endangered 
through the entry of the Federal Gov- 
ernment into this field. Proposals are 
being made that the Government under- 
take to provide medical and_ hospital 
care for more than half the population, 
the cost of which would be defrayed by 
payroll taxes upon the incomes of work- 
ers included in the plan. A program 
of this kind, which sounds attractive 
in theory, would have far-reaching un- 
satisfactory consequences upon _ the 
quality of medical and hospital care in 
this country. 

“The solution of the problem of bet- 
ter and more widespread medical and 
hospital care is to be found in pro- 
grams which would not involve the fur- 
nishing of such care by the Federal 
Government. Encouragement should be 
given to the further development of 
voluntary plans by which individuals can 
pay in advance for medical and hos- 
pital services. 


Depends on Proper Solution 


“As a life insurance company con- 
cerned with mortality rates we feel it 
our duty to express our judgment in a 
matter of this kind. The continuance of 
satisfactory progress in reducing mor- 
tality rates in this country depends in 
large measure upon a proper solution to 
the problem of furnishing adequate 
medical and hospital care to our people. 
But such a solution is not to be found 
by placing the matter in the lap of the 
Federal Government.” 


U. S. Casualty in Strong 
Position; Its 1948 Gains 


The 54th annual statement of United 
States Casualty Co., as of last Decem- 
ber 31, establishes an all-time high in 
premiums written, assets and surplus. 
The company also realized an underwrit- 
ing profit on its 1948 business and a 
net operating profit of $585,276. 

The net premiums written in 1948 
amounted to $17,345,024 which exceeded 
1947 writings by $1,472,886, an increase 
of 9.3%. 

The investment earnings amounted to 
$501,981, an increase of 19.8% over 1947. 
During the year the increase in ad- 
mitted assets was $2,836,882, making the 
total admitted assets at the year-end 
$27,946,369. 

As of December 31, 1948, surplus to 
policyholders amounted to $6,800,789, an 
increase of $451,462 over the preceding 
year. 


NEW AMSTERDAM'S ’48 RESULTS 





Satisfactory Gains in’ Assets, Premium 
Volume, Policyholders’ Surplus, 
Investment Earnings 


New Amsterdam Casualty shows siz- 
able increases in its 1948 statement in 
total admitted assets, surplus to policy- 
holders and in premium volume. Invest- 
ment earnings of the company were also 
greater than in 1947; a slightly higher 
interest rate was effective and there 
was income from increased assets ac- 
quired in reserves for unearned pre- 
miums and claims. 

In the report to stockholders, made 
February 14, attention is called to the 
1948 earned premium volume of $32,647,- 
358. It is pointed out that “the acceler- 
ated increase in our premium volume 
seems to have reached its peak for the 
present. Premiums written during 1948 
were only 9% greater than in 1947. Writ- 
ten premiums were $33,795,331, and those 
of United States Casualty, affiliated com- 
pany, were $17,345,024, thus giving the 
two companies a volume of $51,140,355 
of premiums in 1948, which is more 
than double the volume of the two com- 
panies for the year 1944. Such a great 
increase in premiums at a time when 
sufficiently experienced personnel was 
not available has created a serious prob- 
lem in management, but we feel we have 
successfully overcome the difficulties.” 

New Amsterdam Casualty reported to- 
tal admitted assets of $63,550,497 com- 
pared with $56,655,492 at the close of 
1947. Capital continued at $1,000,000, sur- 
plus at $10,000,000, and reserve for con- 
tingencies was $6,036,501, giving a surplus 
to policyholders of $17,036,501. This com- 
pared with the 1947 year-end figure of 
$16,382,092. 

Net operating profit on 1948 business 
was $1,123,063 from which was deducted 
dividends paid of $550,000, giving an 
operating profit less dividends of $573,063. 
A small underwriting profit was also 


realized in addition to the equity of 


prepaid expense in the increase of $1,- 
147,973 in the unearned premium reserve. 





STATE FUND BILL IN OHIO 
Representative Frank E. Simpson of 
Cincinnati, has introduced a bill in the 
Ohio legislature for a compulsory state 
automobile lability insurance fund. 


Albany Hearing Feb. 28 
On Commission Bill 


CALLED BY SENATOR MAHONEY 





Proposed Legislation Would Permit 
Establishment of Commissions 
Through Cooperative Action 





Senator Walter J. Mahoney, chairman 
of the New York State Joint Legislative 
Committee on Insurance Rates and 
Regulation, has called a public hearing 
in Albany for Monday, February 28, at 
which both company men and producers 
will have an opportunity to state their 
views on a proposed bill—sponsored by 
the Mahoney committee—which will per- 
mit the establishment of rates of com- 
mission through cooperative action. 

Chairman Mahoney has advised fire 
and casualty-surety companies and pro- 
ducers’ organizations that the proposed 
legislation would add a new section, 
182-a to article 8 of the Insurance Law. 
He explained: “The bill would apply to 
voluntary cooperative agreements or 
action of two or more insurers with 
respect to the establishment of stand- 
ards which shall produce rates of com- 
mission that are not excessive, unfairly 
discriminatory, -inadequate or otherwise 
unreasonable, and the making of agree- 
ments by such insurers not to exceed 
such standards in payment of commis- 
sions by such insurers to licensed insur- 
ance agents and brokers.” 

Today a joint meeting will be held at 
60 John Street of a special committee 
of the Association of Casualty & Surety 
Cos. and the executive committee of the 
Casualty and Surety Acquisition Cost 
Conferences to consider the proposed 
new legislation. Yesterday the execu- 
tive committee of the National Board of 
Fire Underwriters had the subject on its 
agenda. These organizations will be rep- 
resented at the Albany hearing, and it 
is reported that their official attitude 
will be to oppose the legislation in its 
present form. This is largely because 
the bill would in effect give the Super- 
intendent of Insurance control over 
commissions. 


Specifically, the bill would give the 
Superintendent power to call a hearing 
if he had reason to believe, or received 
complaints, that the requirements of the 
proposed section 182-a were not being 
observed. The Superintendent would 
also be empowered to issue a cease and 
desist and disapproval order following 
such hearing, subject to judicial review. 








Alice M. Derham 


Who’s Who in SERVICE REVIEW? 
(A Series of Personality Sketches ) 


Presenting ALICE M. DERHAM, the “cheerful voice” of our 
company. Many of you will recognize this attractive picture. Most 
of you are familiar with her happy disposition, ready wit and withal, 
serious attention to your interests. 

Having spent her entire business career with our company, she 
knows in detail the routine of every depart- 
ment. Liked by all, she has the loyal coopera- 
tion of the entire Service Review personnel 
when rush jobs come in or when clients request 
special service. 






4 





ERVICE 
REVIEW 


COMPLETE INSPECTION SERVICE 
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President 





Executive Offices: 75 Maiden Lane, New York 7 


Howard J. Hub 


Vice-President-Treasurer 











J. P. Hanna Makes Good 

Impression in Newark 
ASS’N DINNER SPEAKER FEB. 17 
H. & A. Conference Executive Upholds 


Competitive System and State Regu- 
lation; Introduced by Caldwell 





John P. Hanna of Chicago, making 
his first eastern appearance since his 
promotion by the Health & Accident 
Underwriters Conference to be asso- 
ciate managing director, was the guest 
speaker at the dinner February 17 of 
the New Jersey Accident & Health 
Association, held in Robert Treat Hotel, 
Newark. Introduced by Richard Cald- 
well, branch manager of United States 
Life, Mr. Hanna made a thoughtful talk 
on the “Competitive and Regulatory 
Aspects of the Accident & Health Busi- 
ness.” He displayed a keen grasp of the 
maior problems confronting the business 
and the ability to interpret their sig- 
nificance to his listeners. 

Earlier in the program President Cald- 
well spoke of the New Jersey Associa- 
tion’s plans to strengthen its member- 
ship bv at least 50 new members by 
early March and to reach its goal of 
150 in the fold within the next few 
months. A campaign is now under way. 
he said, under the chairmanship of 
Tames Bollinger, past president. and all 
men and women licensed to write A. & 
H. in the state will be canvassed. 

Convinced of the need for a strong 
organization at a time when Federal 
and state health insurance legislation 
threatens private industry, Mr. Caldwell 
called for greater participation in asso- 
ciation activities by the rank and file 
of the present members. He pointed 
with pride to the enlarged monthly bul- 
letin and to the legislative committee's 
work under the chairmanship of Francis 
Curran, Loyalty Group; also to the in- 
crease in sustaining memberships in the 
past few months. “A lot of hard work 
is being done on your behalf,” he 
declared. 

Herbert E. Siddons, Newark manager 
of Service Review, Inc., was in the spot- 
light at this meeting as he observed 
on February 17 his 25th anniversary in 
the inspection end of the business. As 
secretary-treasurer of the New Jersey 
Association, a past president, and one 
of its hardest workers, he was paid high 
tribute by President Caldwell. 

Features of Hanna’s Talk 

In developing his theme Mr. Hanna 
declared that healthy competition be- 
tween companies, particularly as_ re- 
gards policy coverage, has been a major 
factor in the rapid growth of the indus- 
try over the past few years. On the 
other hand, he said that competition 
with the Government has its dangerous 
aspects. In ‘this connection, the speaker 
hoped that the New Jersey TDB plan 
will work out to the advantage of the 
private companies. It is his impression 
that so far the carriers have competed 
successfully for business with the state, 
but he urged a vigilant alertness to the 
end that private industry will maintain 
its position. 

In upholding state regulation, Mr. 
Hanna admitted that A. & H. insurance 
as such is difficult to regulate or to 
supervise. He said: “With one out of 
every four claimants being A. & H. 
policyholders there is a greater chance 
of misunderstanding of our _ business 
than is the case in other lines. . . . The 
big question, if state regulation is to 
be maintained, is whether we will have 
Federal supervision superimposed upon 
it” 

Under Public Law 15 the efficiency of 
state regulation is steadily improving. 
Furthermore, Mr. Hanna said, recogni 
tion is being given to career men i 
state Insurance Departments, such as 
the recent promotions in the Wisconsin 
and Ohio Departments. These are 
healthy signs, in his opinion. 
Standard Provisions Legislation Delayed 

Further along the speaker spoke about 
the strenuous efforts of the industry 


(Continued on Page 34) 
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| Hooper-Holmes— 


Bureau to Observe 50th Anniversary March 6; Is Closely 
Allied With All Branches of Insurance; Blankets Fields 


On Sunday, March 6, The Hooper- 
Holmes Bureau, Inc., will celebrate the 
fiftieth anniversary of its founding. On 
| that evening, the bureau will hold a din- 
© Bh ner at the New York Athletic Club, 
which will be attended by the officers, 
field supervisors, home office department 
id managers, salesmen and members of the 
a organization from all sections of the 
United States and Canada who have 


a served with the bureau for 25 years or 
aa who will reach their twenty-fifth anni- 
me versaries in 1949, 

ay. On that occasion, the leaders of the 
of organization of today will pay tribute to 
all the founders, William de Mattos Hooper 


& and Bayard P. Holmes, and to John J. 
King, under whose leadership the bureau 


ng grew and prospered for so many years. 
ral As a lasting memento of the fiftieth 
ion anniversary, the bureau has issued hand- 
vell some bronze paper weights, bearing the 
so- Hooper-Holmes shield, with the dates, 
file 1899-1949, 

ted 


Bureau Is Launched 


On March 6, 1899, Hooper-Holmes was 
launched in a modest way by Messrs. 
in- Hooper and Holmes, as a clearinghouse 
for disability claims information. It was 
housed in a small office at 87 Nassau 
he Street, New York City. Following the 


death of Mr. Hooper in 1912, Mr. 
ger Holmes, who then became president of 
ot the bureau, renewed former invitations 
ved to Mr. King, at that time with the de- 
mn partment of inspection and _ revision 
As of the Mutual Life Insurance Co. of 
‘sty New York, to join the bureau to begin 
one formation and development of a com- 
Ligh mercial reporting division. This time, 

Mr. Holmes’ overtures prevailed and 

Mr. King began his long tenure of serv- 
nna ice with the organization. 


be- From May 15, 1912, the day on which 
re- John J. King joined the bureau, until 


ajor May 2, 1948, the day of his death, the 
dus- bureau bore the stamp of his vigorous 
the and engaging personality. Today, his 
tion Htwo sons who are the executive heads 
rous Hof Hooper-Holmes, President Edward 
aker HKing and Executive Vice President J. 
plan @ Charles King and their associates, carry 
the Hon in the tradition of John J. King, 
sion BM bearing the responsibility of greatly aug- 
eted Mmented and increasingly intricate opera- 
tate, Hi tions. 

Bs Today, the Hooper-Holmes Bureau 


blankets the entire United States and 
Mr Canadian territory. With its head office 
, feet 102 Maiden Lane, New York City, 


oF 
oy its group of supervisory and sales. de- 
+ of partments located in key cities and its 


H 103 field offices covering the states 


and provinces, it has built up an in- 













we tensively comprehensive business. Its 
.° Present scale of operations in the com- 
5 to Mctcial reporting field embraces insur- 
have nce reports, credit reports and market 
008 Tesearch., 

Officers of Bureau 

0 
ae In addition to the president and ex- 
soni: J_eccutive vice president, chief officers of 
nin the bureau are as follows: 
h as Vice presidents, Robert M. Ayres, 
onsi” Clarence P, Bryant and F. David 

are MMeacham; assistant vice presidents, 

Verne Forkel and Albert E. Thyselius; 

layed Mmptroller, Adolph Kalin; assistant 
about Rreasurer, J. Edward Greaves; executive 
ustry [ecretary, E. C. Pond. 





One of the bureau’s latest and most 





of By JENNIE Suz DANIEL 


interesting activities is in the field of 
market research. William L. Henry is 
director of the market research divi- 
sion which is located in New York. The 
division devotes its activities to market- 
ing and research problems for an im- 
portant list of business enterprises, pub- 
lications, advertising agencies and broad- 
casters throughout the country. The di- 
vision’s activities do not lend themselves 
to much standardization, each study it 
undertakes having little relationship to 
others. As described in the 1949 edition 
of the “Catalogue of Hooper-Holmes 
Services and Facilities in U. S. and 
Canada”: 

“Each study must be prepared care- 
fully in advance in collaboration with 
the customer; questionnaires worked out 
and approved, geographic and income 
group coverage decided upon and ma- 
terial for field indoctrination developed. 
Some of the surveys completed by the 
market research division have been 
along the lines of pre-testing of ad- 
vertising copy, testing or pre-testing of 
product acceptance or packaging ac- 
ceptance, reader response to publica- 
tions, listener response to broadcasts, 
theatre attendance checks, and sampling 
of advertising effectiveness.” 


Growth Is Phenomenal 


The growth of the bureau, which 
gradually expanded from the east to 
the Pacific Coast and opened its first 
Canadian office at Montreal in 1927, has 
been phenomenal. This is particularly 
true since the close of World War II. 
Its 103 field offices serve 21,580 com- 
munities in the United States and Can- 
ada. These offices are staffed by full- 


time reporting personnel, with represen- 
tatives maintained at every post office 
point in the two countries. Whereas in 
the early days of the commercial report- 
ing division it was necessary to rely 
upon correspondents very widely, today 
82% of all reports are made by full- 
time personnel and only 18% of reports 
are made by correspondents. 


What takes Hooper-Holmes out of 
the class of just another commercial 
venture is not hard to discover but it 
would be difficult to find a business 
nominally an adjunct of an institution 
such as insurance that is so widely ac- 
cepted as an integral part of that 
institution as is the Hooper-Holmes 
Bureau. From its inception, it has been 
a human organization. The personali- 
ties of its leaders have projected them- 


selves into the business the bureau 
serves. Its top executives always have 
had insurance know-how. They have 


identified themselves closely with insur- 
ance organizations, particularly the edu- 
cational ones. In order to find out what 
makes the bureau tick, it is necessary 
to go back into a bit of history. 


The bureau was founded as a partner- 
ship known as the National Insurance 
Information Bureau. Later it was incor- 
porated under its present name. Of the 
two founders, Mr. Hooper was already 
well-known in the insurance world. Mr. 
Holmes, who had studied law at Colum- 
bia University and was admitted to the 
New York Bar, rapidly became iden- 
tified with insurance. He served as 
president of the Casualty & Surety Club 
of New York. He was an honorary 
member of the International Claim As- 
sociation, and health and accident or- 


of United States and Canada; Background of Its Leaders 


ganizations and was an individual mem- 
ber of the International Association of 
Casualty & Surety Underwriters and of 
the Fraternal Society Law Association. 


John J. King’s Educational Work 


With this immediate background, it was 
John J. King who carried still further 
the close association of the bureau with 
the insurance fraternity and its organi- 
zations. He was keenly interested in in- 
surance education. He was a fellow and 
former president of the Insurance In- 
stitute of America. After serving four 
years as a director of the Insurance So- 
ciety of New York, he was elected its 
president in 1939. 

It was one of Mr. King’s dreams to 
see the society housed in an adequate 
building of its own where all of its ac- 
tivities could be conducted under one 
roof and he devoted years of effort to 
this end. He did not live to see this 
hope realized but when it does come to 
pass, it will be remembered how much 
of the spade work he did. When he was 
questioned as to why he devoted so 
much time and effort in this behalf, Mr. 
King’s reply was characteristic: “It is 
about time I started doing something 
for the great institution of insurance 
which has‘done so much for me.” 

Mr. King was a past president of the 
Casualty & Surety Club of New York 
and an honorary member of the Interna- 
tional Claim Association and of the 
American Life Convention. It was his 
annual custom to entertain at a dinner 
during the December meetings of the 
Life Insurance Association of America 
(formerly Association of Life Insurance 


(Continued on Page 36) 





The Kings - Father and Sons 





J. CHARLES KING 


John J. King was president of the Hooper-Holmes Bureau from March 6, 1930, until January 1, 1947. 


JOHN J. KING 





EDWARD KING 


He 


served as 


chairman from that time until his death, May 2, 1948. Edward King is president and treasurer of the bureau, and J. Charles 
King is executive vice president and secretary. 
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Connecticut General 
Had 1948 Increases 


$350,030,300 
































































































NEW INSURANCE 
A. & H. Premiums Increased to $16,218,- 
939; Assets $685,880,821; Earned 
Interest Rate 3.12% 
Connecticut General Life reports that 
at the close of business for 1948 life 
insurance in force increased 18.6% dur- 
ing the year to $2,832,105,167. New life 
insurance issued was $350,030,300, which 
was 14.7% greater than the figure of 
the previous year. There were also 
additions of $470,549,480 to group cases 
previously in force. 





Accident and health premiums, in- 
cluding group accident and sickness, 
increased 6% to $16,218,939. Annuity 


income in force also increased. Total 
cash premium income, the measure of 
all lines of Connecticut General’s busi- 
ness, increased 13.2% to $110,408,600. 
Payments to policyowners and_ bene- 
ficiaries during the year amounted to 
$46,115,304. 

During 1948, Connecticut General 
added $5,362,714 to surplus and _ con- 
tingency funds, bringing the total funds 
for additional security to policyowners 
and beneficiaries, including capital stock 
of $3,000,000 to $50,584,831. This amount 
represents approximately 8% of obliga- 
tions, approximately the same_ ratio 
which existed a year ago. Assets totaled 
$685,880,821 and obligations $635,295,990. 

Earned Interest Rate 3.12% 

Mortality continued favorable. The 
net interest rate earned increased slightly 
from 3.00% in 1947 to 3.12% in 1948. 
Commenting on Connecticut General 
Life’s 84th annual report, President 
Frazar B. Wilde said: “The most im- 
portant aspect of the year’s work from 
the public’s viewpoint was the continued 
progress in the advanced training of 
field representatives, because of the 
bearing which the competence of the 
representative has on the value the 
policyowner obtains for his premium 
dollars. 

“The report for 1948 shows progress 
in furnishing all the types of insurance 
protection which the company provides, 
both for individual policyowners and 
under group contracts. Our own agency 
forces and the brokers who work with 
us deserve much credit for these good 
results.” 





CONSOLIDATED FUNDS TO N. Y. 





Court Directs Malone as Ancillary Re- 
ceiver to Surrender Moneys to N. Y. ' 
Department as Liquidator 


' 
Insurance Commissioner James F. Ma- 
lone, Jr., of Pennsylvania, as ancillary) 
receiver for the Consolidated Indemnity 
& Insurance Co., has been directed to 
surrender funds in his hands to the 
Superintendent of Insurance of the 
state of New York as liquidator of the! 
company. The order was contained in 
an opinion handed down by Judge 
Robert E. Woodside of the Court of 
Common Pleas of Dauphin County, Pa. 
The amount involved is slightly in ex- 
cess of $100,000 and will be distributed 
to all creditors of the company whose 
claims have been allowed. 
The funds involved came into posses- 
sion of the ancillary receiver in Penn- 
sylvania following the release of a de- 
posit of municipal bonds which the in- 
solvent company had made with the city 
of Philadelphia in connection. with cer- 
tain contractors bonds. An attempt was 
made by the ancillary receiver to em- 
ploy these funds solely for the benefit 
of Pennsylvania creditors. Commis- 
sioner Malone has indicated his agree- 
ment with the court’s decision that, in 
the ,interest. of interstate cooperation 
and of the policyholders generally, all 
creditors should benefit from distribu- 
tion of these assets. 
The position originally taken by the 
ancillary receiver was dictated by an 
older decision which was believed to 
require the application of the funds for 
the sole benefit of Pennsylvania credit- 
ors. 
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Kurt Hitke & Co. Enlarges 
Quarters at Los Angeles 


The Los Angeles branch office of 
Kurt Hitke & Co., general insurance 
agency of Chicago, only 17 months after 
it was opened, has been moved into 
larger quarters there in the Guaranty 
Juilding. 

Hitke & Co. specializes in substandard 
motor vehicle insurance, including public 
liability, property damage and material 
damage. It represents Republic Indem- 
nity for these lines exclusively in Cali- 
fornia, and also is exclusive general agent 
for these classes of risks for National 
Indemnity in California, Illinois, Indiana 
and Ohio. The classes of risks written 
include private passenger automobiles, 
taxicabs, commercial trucks, long-haul 
trucks, rent-a-cars, livery cars and buses. 
The agency is arranging to secure 
a surplus lines license in California. 





E. V. LANE’S NEW AFFILIATION 


E. V. Lane, who has conducted an 
inspection report service in Boston for 
many years, has affiliated himself and 
staff with the Underwriters’ Reports, 
Inc. of the same city. J. Lester Hourigan 
is president of the latter organization. 

In the new setup Mr. Lane and his 
associate, W. Kenneth Hallett, have been 
appointed sales representatives of Un- 
derwriters’ Reports, Inc. for Massachu- 
setts, Rhode Island, Connecticut and 
New Hampshire. 


Surety Producers to Meet 
In New York March 14-15 


The National Association of Surety 
Bond Producers will hold its annual 
meeting March 14-15 at the Waldorf- 
Astoria Hotel in New York. A luncheon 
will be held on the 15th to which a 
number of surety company executives 
will be invited. 


Mrs. Jos. D. Bookstaver Dead 


Mrs. Nellie Bookstaver, widow of Jo- 
seph D. Bookstaver, for years general 
agent of the Travelers in this city, and 
one of the best known of all the man- 
agers, died in*Doctors Hospital here last 
week. She leaves a son, Burton J. 
3o0okstaver, and a sister, Mrs. Lucille 
Katz. 








BUILDING IN EAST ORANGE 

Branch office of the Employers’ Group 
servicing northern New Jersey will move 
on or about May 1 from Raymond Com- 
merce Building, Newark, to 25 North 
Munn Avenue, East Orange. A building 
is now under construction at this 
location, 





HEARING SET IN ILLINOIS 
State Senator Walker Butler. of TIli- 
nois has set March 9 as the date for 
a hearing on his bill to establish a 
state disability unemployment compen- 
sation fund in Illinois. 
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No, he's not stammering ! 


That “D-D-D” stands for “Dishonesty, 
Disappearance, and Destruction” . . . the 
three basic coverages of Manufacturers 
Comprehensive Three-D Policy. 


Here’s a policy that puts a crimp in crime. 
There are steady, ready commissions to be 
made by selling this policy to alert businessmen. 


Write, telephone, or visit the office nearest you. 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 


Lively Debate at Town 
Hall on Health Ins, 

EWING AND FISHBEIN CLASH 

Sen. Smith of N. J. Urges 5-Point Pro- 


gram Featuring State Grants; N. 
H. Cruikshank Represents Labor 








It was “standing room only” at Tues- 
dav evening’s debate in Town Hall, New 
York, on the subject “Should We Adopt 
a Compulsory National Health Insur- 
ance Program?” Thousands listened to 
the program as broadcast over Station 
WJZ, New York, and the ABC network, 
Speakers for the affirmative were 
Oscar R. Ewing, Federal Security Ad- 
ministrator, and Nelson H. Cruikshank, 
director of social insurance for the 
American Federation of Labor. For the 
negative speakers were S. Senator 
H. Alexander Smith, Republican of New 
Jersey, and Dr. Morris Fishbein, editor 
of “The Journal,” American Medical As- 
sociation. 

Sharp clashes of opinion between Mr. 
Ewing and Editor Fishbein enlivened 
the proceedings. The latter, who. upheld 
voluntary prepaid medical care insur- 
ance, was opposed to the health insur- 
ance portion of the Truman-Ewing so- 
cial security program on the grounds 
that it would mean “forced payments by 
the people” with control vested in poli- 
ticians at Washington, D. C. He de- 
clared that it would bring deterioration 
to American medical facilities and would 
stifle opportunities for young doctors. 

Spot news aspect of the debate was 
the recommendation by Senator Smith, 
who is a member of the Senate Labor 
and Social Welfare Committee, of a 
five-point program which provided: In- 
creased Federal aid to research, public 
health activities and hospital construc- 
tion, grants for training of medical per- 
sonnel, and state-administered medical 
care program. Senator Smith considered 
the state aid portion of this program 
the most important as “it will enable 
the states to assume their full respon- 
sibility to their people so that they will 
develop their own medical care pro- 
grams.” 

The Senator indicated that his recom- 
mendations have been drawn up in con- 
ferences with Senator Robert A. Taft 
of Ohio, and others, and will be sub- 
mitted to Congress. The program 1s 
similar to, but less specific than, that of- 
fered February 14 by the American 
Medical Association. 

Ewing Sparks Truman Program 


Oscar R. Ewing spoke in strong sup- 
port of the Federal compulsory health 
insurance program which has the spon- 
sorship of President Truman. Although 
it looks like some tough ‘sledding for 
the desired Administration program in 
the present session of Congress, no lack 
of confidence was indicated by Mr. Ew- 
ing in debating its merits. He compared 
illness to fire in its unexpected, costly 
and often catastrophic nature, and then 
said that compulsory health insurance 
“works the same way” as a_ tax- 
supported fire department. “It is de- 
signed to meet the cost of sickness, 
he said, “as well as the cost of preven- 
tive medicine by using the insurance 
idea.” His program “merely changes 
the method of paying for medical serv- 
ices,” he said. 

Citing the inability of many workers 
to pay for proper care, Mr. Cruikshank 
said workmen’s compensation programs 
for accidents or illness suffered on the 
job had been operating successfully for 
forty years. He also mentioned Social 
Security pensions and unemployment 
compensation in supporting Mr. Ewings 
proposals. “Labor wants to pay ts 
share,” he said. “We are convinced that 
the best way to do this is through the 
tried and proven method of social 11 
surance.” 

Messrs. Ewing and Cruikshank were 
quick to pounce upon Dr. Morris Fish- 
bein when he gave some figures indicat 
ing the total number insured today U2 
der voluntary plans. His source was the 
joint survey conducted by major life 
and A. & H. organizations. 
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Stockwell Named Head 
Of Pacific Indemnity 


SUCCEEDS MILTON R. JOHNSON 








Blalock Executive Vice President and 
Snow Is General Counsel; Company 
Issues Statement for 1948 


Eugene L. Stockwell, formerly execu- 
tive vice president and general counsel 
of the Pacific Indemnity Co., Los An- 
geles, was elected president of the com- 
pany at a meeting of the board of direc- 
tors, February 18, succeeding Milton 
Richardson Johnson, who died January 
31. 

James T. Blalock, formerly vice presi- 
dent and assistant. general counsel was 
elected executive vice president. 

Gordon H. Snow, who joined the com- 
pany recently as assistant general coun- 
sel, was elected general counsel. 

Mr. Stockwell, a native of Moscow, 
Idaho, was educated at the University of 
Oregon and Stanford University, Berk- 
eley, Cal., and is member of the Amer- 
ican Bar Association and of the Inter- 
national Association of Insurance Coun- 
sel. He entered the insurance business in 
1910 with the Aetna Life Insurance Co. 
at San Francisco and left that company 
to join Pacific Indemnity as general 
counsel in 1927, 

Mr. Blalock is a graduate of the Uni- 
versity of Illinois and before joining the 
home office staff of the Pacific Indemnity 
in 1944 was associated as claims superin- 
tendent for many years with Swett & 
Crawford, underwriting manager for the 
company. 

Mr. Snow was educated at_the Uni- 
versity of Wisconsin and the University 
of California at Berkeley, Cal., and came 
to the Pacific Indemnity Co. from the 
Hardware Mutual Casualty Co. 


Assets Are Increased 


Pacific Indemnity reported that total 
assets ag of December 31, were 
$36,001,802, an increase of $4,158,930 
for the year. Unearned premium re- 
serves were $10,107,576 an increase 
of $2,539,318. Loss reserves were $12)- 
996,217 an increase of $1,660,748. Sur- 
plus to policyholders, based on conven- 
tion valuation for securities as of De- 
cember 31, 1948, was $9,912,772, a de- 
crease of $308,002. 


Net premiums written during the 
year, after deducting reinsurance ceded, 
totaled $24,423,022, an increase of $4,- 
604,335 or 23.23% over net writings of 
1947. 

Total underwriting and investment 
earnings and other realized gains, after 
Federal income taxes, amounted to 
$1,312,971 or $8.75 per share, against 
$597,269 or $3.98 per share in 1947. 
These earnings include estimated equity 
in unearned premium reserve increase, 
exclude any effect of Schedule “P,” and 
are not after dividends to policyholders. 


The directors declared the regular 
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CAN YOUR CLIENT FINANCE 
A SUDDEN ACCIDENT OR 
ILLNESS? 
YES, HE CAN, PROVIDED HE SECURES A 


NEW AMSTERDAM CASUALTY COMPANY 
ACCIDENT & HEALTH POLICY. 


SHOW HIM HOW TO OBTAIN IT!!! 





REELECT FAY IN CALIFORNIA 





Northern and Southern Divisions Re- 
name Him Head of Fidelity and 


Surety Acquisition Conference 


The Southern California section of the 
California Conference on Acquisition and 
Field Supervision Cost for Fidelity and 
Surety Insurance, meeting February 16, 
concurred in the reelection of Rollo E. 
Fay, already named by the Northern 
California division, as chairman. 

Members of the Southern California 
section governing board were elected as 
follows: Walter R. Whitford, associate 
resident manager, Hartford Accident & 
Indemnity Co.; W. J. McKinnon, man- 
ager, Great American Indemnity Co.; 
James S. Hurry, manager, Glens Falls 
Indemnity Co.; Dan E. Gorton, vice pres- 
ident, Fidelity & Deposit Co. of Mary- 
land; G. M. McKay, manager, Fire- 
man’s Fund Indemnity Co.; W. C. Benig, 
manager, Swett & Crawford; T. W. 
Michels, resident vice president, Mary- 
land Casualty Co. 

Members of the Northern California 
section governing board are: Edwin C. 
Porter, vice president, U. S. Guaranty 
Co.; Donald L. Clark, assistant manager 
the Travelers; R. Lynn Colomb, assist- 
ant manager, Glens Falls Group; Henry 
G. Sheedy, vice president, Massachusetts 
Bonding & Insurance Co.; James H. 
Wells, manager, American Surety Co.; 
J. W. Phillins, superintendent, Aetna 
Casualty & Surety Co.; R. R. Reute- 
pohler, manager, Insurance Co. of North 
America Cos. All are from San Fran- 
cisco, 





Census to Tabulate Data 
On Illness, Disability 


Accident and health men will welcome 
the news that the Census Bureau plans 
to obtain information on the extent of 
illness and disability in the country as 
part of its current population survey 
now being made. This will be the first 
time in several years that such data has 
been compiled. Specific request was 
made for it by the Social Security Ad- 
ministration, the Office of Vocational 
Rehabilitation and the U.S. Public 
Health Service in furtherance of their 
respective programs for providing as- 
sistance and rehabilitation for disabled 
persons. 

The current population survey is being 
conducted monthly with a representative 
cross section of 25,000 families through- 
out the country. Information is being 
compiled on short term illnesses as well 
as those of a more serious nature. The 
objective is to get some indication of the 
general level of health in the country and 
the extent to which sickness has resulted 
in a loss of working time and income. 





quarterly dividend of 50 cents a share 
and an extra dividend of 50 cents a 
share, both payable April 1 to stock- 
holders of record March 15. 
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CHANGES VA. TAXICAB RATING 





Corporation Commission Orders Adop- 
tion of New Formula on Specified 
Car Basis in State 


The current rating for taxicab lia- 
bility insurance has been wiped out in 
Virginia and a new plan substituted, re- 
troactive to October 8. In an order just 
entered by the State Corporation Com- 
mission it was decreed: That in lieu of 
the earnings basis of underwriting as the 
sole basis to be used to insure three 
or more public livery automobiles and 
in lieu of the mileage basis as the sole 
basis to be used to insure five or more 
taxicabs, the sole basis shall be the spe- 
cified car basis, provided, however, that 
for public livery and taxicab risks a 
formula may be developed by the Na- 


tional Bureau of Casualty Underwrit- 
ers and the Mutual Casualty Insur- 
ance Rating Bureau, subject to the 


approval of the Commission, to convert 
the specified car premium to the earn- 
ings basis and mileage basis in a manner 
that will reflect the actual exposure of 
any given risk, and further provided that 
the use of such formula in any particular 
case shall be by agreement between the 
insurer and the insured. 


The order forbids companies to charge 
any other rate for the period after Oc- 


National Fire & Casualty 
Is Formed in Canada 


The National Fire & Casualty in 
Canada has taken over operations of 
the National de Paris in the Dominion. 
The National Fire has received a certifi- 
cate of registry from the Canadian De- 
partment of Insurance. The new com- 
pany is under the same management 
as the Fire Insurance Co. of Canada, the 
Excess Insurance Co., London,,and the 
National de Paris. J. A. Blondeau . is 
president and managing director. Capi- 
talization is $300,000 fully paid up with 
surplus of $360,000. 


“CASUALTY INSUROR” EDITOR 

Ralph L. Richman, vice president of 
the National Underwriter Co., has again 
assumed the editorship of the “Casualty 
Insuror,” a monthly. Mr. Richman is in 
charge of the New York office of his 
company. 








tober 8 regardless of when the policies 
were written, and forbids cancellation 
except at the request of the insured and 
at the customary short rate charges. 
Action of the commission followed 
complaints that some cab companies were 
threatened with bankruptcy under the 
old formula based primarily upon mileage. 





BUSINES ~ 
Stcunity: 


DIRECT MAIL MEMOS 
Tole) 4836) 

NEWSPAPER AD MATS 
RADIO ANNOUNCEMENTS 
EASEL DISPLAYS 
LETTERHEAD STICKERS 


AD REPRINTS 


Operating in New York State os (American) Lumbermens Mutual Casualty Company of Iilinois 


Lumbermens. 





LUMBERMENS...” 


Brief testimonials from satis‘ied policyholders, 
combined with candid camera shots of the clients 










on the job or in their homes, are used by 
Lumbermens in its new series of ads which 
started September 26 in the Saturday Evening Post 
Titled Why I look to Lumbermens for Our Personal 

(or Business) Security, each ad features advantages 
of looking to Lumbermens agents for all types of 
casualty coverage. The ad also offers a free 
booklet, For Your Personal (or Business) Security. 
When one of the 15 million Post readers 

requests a booklet, it is mailed from the home office, 
and the prospect's name is sent 

immediately to the local Lumbermens 
representative for follow up. 

A complete program of tie-in 

merchandising aids is designed to identify 

the local representative with these 

hard-selling national advertisements. 

Nothing is left to chance. The entire campaign 
is as soundly built as the company it represents. 





MUTUAL CASUALTY COMPLY 


James S. Kemper, Cheirman Chicago (40) 








the sole benent of Fennsylvania credit- 


3S 
ors. 


joint survey conducted Dy Ildje 
and A. & H. organizations. 
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a x’ UNDERWRITER 
Company Net Premiums Losses Cor 
Written Paid Sterli 
ae e of f Sy LL hy, g 7 Business Men’s Assurance t a 
MR TRNNNE tos ne cosa la ce cee e sones $ 397,453 $ 157,815 
— oe nsurance ews PASEIPMIE ME PIGUEEN, 6. 5 056s oc cals o'oe oes 0 kee 3,049,514 1,437,660 
I ic aay Sch ownsx weeny 76,461 46,495 Eagle 
RCE MRTEERNNONE  5.6:510.0'n 3 se ivioisecrecnaire hols moles 1,176,250 617,098 A 
A H N P . d L TOI 6. via sox txinevisingh > kad ekee sce 5,218,365 3,142,220 re: 
. & H. Net Premiums and Losses aoe 
° Massachusetts Protective 
Of 55 Companies Tabulated for 1948 Musas: Pree $ 9,853,423 $ ao7iass ff) Hartf 
(Figures on an earned premium to losses incurred basis) A 
Based on the results of more than fifty companies writing A. & H. and allied x = 
lines in 1948, the Metropolitan Life shows up in the tabulation which follows as Monarch Life 
the No. 1 writer in the country with total net premiums written of $83,069,448 Accident REESE Sr o Rcr ary tuations $ 38,179 $ 11,994 
compared with $66,016,544 in 1947. A close second for production honors was the Accident & Health.................+.eeeees 93,374 73,648 
Mutual Benefit Health & Accident of Omaha, the largest exclusive accident and Non-Can. ....... 0... se cece eect eee ee eens 7,817,486 3,452,758 Nation 
health company, whose 1948 net premium volume was $76,853,984 compared with Hospital & Medical Expense............... 172,073 89,536 ” 
$66,982,544 the year previous. Third and fourth positions in last year’s production SS a Ac 
race were held respectively by the Aetna Life with total net:premiums of $61,984,791 $ 8,121,112 $ 3,627,936 Hi 
(as against $49,519,380 in 1947), and the Travelers whose premium score of : 
$55,276,426 compared with $50,246,499 in 1947. Paul Revere Life 
Continental Casualty, in fifth place in our tabulation, showed a gain last year RNR NNN FA WERE FER 6s. «o-ec0 6 goons ste a cree ne e.8 a was $ 7,272,768 $ 3,677,398 
of 16.1% which brought its total written volume up to $40,272,352 as against Gitkin USAIN c. < 55s c50n hoe oak oes 33,117 29,233 Stand: 
$34,676,321 in 1947. Exceeding the $40 million mark represents the greatest year isioonentnamete ——— Ac 
in the 52-year history of Continental’s A. & H. department which now maintains $ 7,305,885 $ 3,706,631 He 
ten separate divisions. From $21,370,262 at the end of 1945 this company has (Figures on an earned premiwm to losses incurred basis) Gr 
practically doubled its A. & H. premium volume in three years’ time! 
Almost without exception all of the companies represented in our tabulation Zurich General Accident & Liability 
showed healthy production gains in 1948. As a new feature, their “losses paid” are Conmssiiie® Delos ...... CLONER ee $ 51,150 $ 11,946 - 
also recorded with only two exceptions. The entire picture represents an accurate Cece, oo nu ch nunoudcte 14,946 11544 Hoosie 
cross section of the outstanding job which the private carriers are doing to make D3 a a aI I SI ev tala Paper ong 4,927,566 ° 3,324,270 
the American people more conscious of the need for accident and sickness pro- ; pei late nmi Siete 
tection. $ 4,993,662 $ 3,347,760 fy Maryle 
Company Net Premiums Losses Ac 
- Written Paid Commercial Travelers He 
Metropolitan Life Accident & Health ...........sccescsse0e0e $ 4,298,682 $ 3,193,037 Ga 
Commercial Accident ..............-..00065 $ 8,802,093 $ 3,228,336 
Commercial Health ................00000008 3,380,662 1,450,152 | Combined Insurance Co. of America 
ea tie EEE 32,320 83,959 CN ee ae ta COPE ME RAS 52 yr APRN pa $ 2,663,469 $ 962,275 Great . 
NG id iti kdrwesss dec icvenKonunes 70,854,373 43,785,077 NE gis cna cas kek nore cote eee RATS 560,375 257,919 A 
—_— — NEE array, © Eee 948,955 371,352 Qe 
$83,069,448 $48,547,524 Accident & Health .................0000005 73,511 33,180 Ho 
Mutual Benefit Health & Accident RE Pee ee CI a ee ee 16,310 7,777 
PE AE INE oo 0.05:500 kT sas wmnee sus $48,799,190 $23,915,656 ——— ———————— 
NG. Oh cvst gach cteenarsdanvewee 25,886,439 11,877,454 $ 4,262,620 $ 1,632,503 
Noreen 1,744,462 1,211,891 Illinois 
MINE os Niece se ahaauawthonpmraeseens 423,893 249,642 Inter-Ocean A 
enna ra Commercial A. & H. & Hospitalization. . $ 2,775,294 $ 1,142,798 rs 
$76,853,984 $37,254,643 r ornsameg “og “Ts aR RAR it Ri 102,893 34316 Brisas 
Aetna Life oe a eet re yeoman 1,015,419 359,855 Te 
NE ans ssiwinemnvands Miaueeaee $55,952,160 (No Figures —_—__—_—. —___——— a 
Commercial A. & H. ........-.....00cceeees 6,032,631 Available) $ 3,893,606 $ 1,536,969 ez 
$61,984,791 Massachusetts Indemnity 
Travelers Cancellable TRL MUTE ee ee $ 232,499 $ 159,455 Americ: 
NE a celnceredietaneeaesegGeieeeuee $16,449,386 $ 4,694,707 Non-Cancellable .................+++sseeeee 3,005,747 1,084,046 H 
SES iii dinkasdnensorsverncansh@edeiie week 921,562 305,860 eens elpenceen - 
RUN TNs 5.0505 share andecnsreosraewe 37,883,460 27,333,382 $ 3,238,246 $ 1,243,501 United | 
PENDS 0 san sensssencviddeesee aaa 22,018 161,682 - pod 
—etcieeiasians eile Indemnity of North America Hea 
$55,276,426 $32,495,631 Commercial Accident ..............00.00005 $ 1,901,473 $ 540,080 Non 
Continental Casualt No Fi Ss CemRAONONAL “DRRMIRR ccc sak bs on bower eeseces 122,852 41,675 
Accident & Health Lesh Rsadictevreh sees ates $40,272,352 Ovaible) PE INE 6a 54.08 oo ees osc eae 865,951 364,208 Gro 
Provident Life & Accident $ 2,890,276 $ 945,963 
el aS me $15,831,859 $11,958,201 a da ios 
RIE.. 6.xivieenaniinnpsenierdscammeegnnsin 6,835,743 2,828,986 Loyal Protective Life pe 
PORE. aoe once bee tiens sanene eaineeeweeiody 94,357 13,422 Commercial ALTO. os ie ees $ 373,182 $ 221,524 Non 
—__—_— —___— DN MM IE aon e's kone veedens sates 2,426,434 619,8°4 Hos; 
$22,761,959 $14,800,619 a IE sis ii aa siciege wives Faeeasian.cioits 45,117 34,856 Gror 
Washington National See a 
Commercial Accident & Health............. $ 3,520,387 $ 1,339,660 $ 2,844,733 $ 876,274 
ee Ee 2,447,477 825,051 E : 
Group Accident & Health.................. 3,588,349 2,245,819 Federal Life & Casualty Empire | 
Industrial Accident & Health............... 7,854,682 2,895,864 Pi GeueNE TU NIE kk leds eles OMe eooeals $ 2,826,151 $ $60,578 —_ 
——_—— —_—— Os; 
$17,410,895 ‘$7,207,384 American Casualty 
Connecticut General Life pe a, rere $ 1,939,213 $ 831,025 
Commercial Accident .................+-06: $ 2,318,799 $ 806,528 MGRORS BS ME IS oad o provinn cle whoa owe ep ene 792,446 458,308 W; 
CII UIEEER noi a soerecissssceaensce 286,230 97,449 Seca SS isconsi 
es ee ee 81,389 144,371 $ 2,731,659 $ 1,289,333 Accit 
ME os, 5 on neavndsnesdiqnsetevin 13,454,043 9,725,283 Accic 
er ———__ Federal Life of Chicago Le. 
$16,140,461 $10,773,631 Com. A. & H. & Hospitalization .......... $ 601,081 $ 235,812 ~ 
National Casualty NEON, odo. hrareria ion Meme Un eee ie 119,117 197,329 
‘ee a ne ee mores $ 2,600,000 $ 900,000 NN INN coco. otc oS Aachen cae aie aik oats 831,493 493,474 
GRE 2 AI AR RSS SR 3,200,000 1,430,000 ee EE SD ee ee ee 150,922 55,197 Osean 
a Sec ccwew adidas ohhs. Soe aes 4,900,000 2,650,000 ee ee ee a rar Sr ee heen 892,622 343,727 Aa : 
$10,700,000 $ 4,950,000 $ 2,595,235 $ 1,325,539 Healt 
Loyalty Group ‘ 
(Metropolitan & Commercial Casualty Cos.) General Accident 
Commercial Accident ...............5..000 $ 693,662 $. 217,561 Commercial Accident ..................05 $ 433,014 $ 151,087 Illinois B 
Commercial Health ....................5.4: 122,929 46,783 Commercial Health .................00005+ 180,877 70,279 Accid 
Monthly Premium A. & H. & Hospitalization 2,443,080 755,652 Monthly Prema”. >. 5.5600 des bine 1,731,715 749,979 Accid 
ee VE og, pene rane wera ay Satre s- 7,263,698 4,341,966 Crem AGe TE, os iiivcasw dive sapien. gece 242,304 152,401 Hosp’ 
$10,523,369 $ 5,361,962 $ 2,587,910 $ 1,123,746 
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Company Net Premiums 
Written 
Sterling Insurance Co. 
pO er re $ 2,392,400 
Eagle-Globe-Royal Indemnity Cos. 
EN png 27 5e canta Sal ale DEG ake oe Te Mish vial she $ 1,196,630 
NES St hed cs cin aur cia hae nd pene 394,643 
Gen Rs ES Se ee re eho cca cn eebewss 615,504 
$ 2,206,777 
Hartford Accident & Indemnity 
NE fo Cole x wan ORE emu Raay oe CeK eee eRe $ 1,603,187 
OND or cva/nivig oa SN rd Re Ae ate 4 Ree VED hs 135,931 
GN S idick sas covieneatirRnteewecsesowrdss 380,443 


$ 2,119,561 


National Accident & Health of Philadelphia 


Remment & Plealiiie.. 6.056. ccs $ 1,931,772 
WRU aise cleut Rea uence ce cess be ine biows 69,575 
$ 2,001,347 
Standard Accident 
EM etc Sick d neae Peer ReOMe eRe $ 855,222 
MME oo ciars clerics owed ss(aws aut he tae eM nenrs Kale 77,368 
CE i NS ochatcls ve erore Bie ene ons 1,068,268 
$ 2,000,858 
Hoosier Casualty 
$ 1,993,762 
Maryland Casualty 
DN eS aaa Me ree Tt iy t” $ 1,354,641 
| ere ere ener eae 194,337 
CS OT oe ie acs occa cena ts oeoe van 418,144 


$ 1,967,122 


Great American Reserve 


PMB oie tweets Carson celineep iewus $ 67,897 
Pie GE TGA ooo oso Sk case ds pese 280,163 
RMI Fis atioleracsiokeciev nck ote Calon arsia sige duaceve 1,352,479 
$ 1,700,539 
Illinois Mutual Casualty 
A. & H. & Hospitalization ................ $ 1,620,963 
Fidelity & Casualty 
MME oe Ro aah tM poco hoi te wo eras Capes $ 1,530,561 
NY an crcbiccck wena Comer caw nent numa 73,875 
$ 1,604,436 
American Health 
PNR 5.0 cies dalceelvamene aves és enben $ 1,578,921 
United States F. & G. 
PR a) Se cidersin cca Curwd ied eawele anes «gene $ 963,680 
MMMM fatto BA urhae cece a cineac ele ses oes 125,460 
TRCN, Poni d sé Cac eae ne cecareksews caw 2,375 
CiRRR I, OS Ee 0 hoo cs wetege dala S canes ces 481,401 


$ 1,572,916 
Educators Mutual 


Pemmment Ge TIGRE 6io6a dss ce Peck oe cee een $ 53,786 
NMRMGRe otk estore wcdeeneeeiueiletes canes 416,154 
RGRUINMNERE, | ooo o's o51b be eiadie'sia das oe comee 111,265 
GORI OY ior ooo Licieaiad neo paacieis «5166: sora 830,749 


$ 1,411,954 
Empire State Mutual Life 


ACCT GP RTOTENRY 2 oooh Beacons oie $ 1,014,693 
FIG ooo cues Conceive doawees 3 nee 232,167 
$ 1,246,860 
Wisconsin National Life 
ACORN CRN ie o.oo 5 ke ieteis Sarhce ese een $ 62,663 
Accident & Health ...............ceceeeees 359,023 
Hospital @ Papenee 6:5 56 < c sco c cece tae 437,275 
NOMHOIIE C5 Site cbc reeds veciiooretines cece 375 
$ 859,336 
Ocean Accident & Guarantee 
ACCES 0. MIRC 3 Sea vee ic Coad odes sea $ 384,377 
Hlegietee oo ek cc cerk weave ceassoveee 332,693 
$ 717,070 
Illinois Bankers Life 
Rr rcr eer errrerey ct $ 74,995 
AGM MR <2, vc Guced cop ano spi 382,945 
Hospital & Medical...............s00e+e008 177,803 


$ 635,743 


Losses 


Paid 


$ 774,995 


$ 531,245 
185,188 
399,315 

$ 1,115,748 

$ 489,548 
44,833 
190,434 


$ 724,815 


$ 633,564 
20,405 


$ 653,969 


272,145 
47,448 
681,997 


$ 1,001,590 


$ 996,389 


$ 362,995 
73,736 
228,918 


$ 665,649 


$ 13,545 
109,596 
578,692 


$ 701,833 
$ 853,552 


$ 573,619 
73,520 


$ 647,139 
$ 785,501 


$ 287,825 
58,989 
19,200 

424,087 


$ 790,101 
$ 12,484 
267,245 
15,499 
453,257 

$ 748,485 
$ 399,157 
86,946 

$ 486,103 
$ 29,350 
135,751 
228,287 
5,000 

$ 398,388 
$ 141,126 
112,131 

$ 253,257 
$ 31,647 


165,997 
71,660 


$ 269,304 


NS elirenitesiteds) ( 


and 


guaranteed renewable 


sickness and 
accident 
protection 


III 








PU 
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All forms of | 
participating 
life insurance 


LOYAL PROTECTIVE LIFE INSURANCE COMPANY 


BOSTON 15 
JOHN M. POWELL, President + W. B 


MASSACHUSETTS 


CORNETT, Ist Vice Pres. 








Company 


Security Mutual Life 


Comm. Accident & Health ................. 


Hospitalization .... 
Noms@ais : oo06..... 
Group A. & H...... 


(Figures on an earned premium to losses incurred basis) 


New Amsterdam Casual 
Accident 
WRENS ak ceeues eds 


Accident 


United States Casualty 
Accident 
Group Accident ... 
) OS ee ee 


Empire Life & Accident 
Accident & Health 


Glens Falls Indemnity 
Accident 
Health 


ty 


Minnesota Commercial Men’s 


Accident 
Health 
Hospitalization .... 


Preferred Accident 


Carian “MRO. oso 5 cn cece inccccace 


Commercial Health 


Eastern Commercial Tra 


SIE ce a wax enuees 


London Guarantee & Accident 


eee eet ene aee 


Accident 


ee twee eres 


Accident 


Bankers National Life 
Commercial A. & H 


Tere eee eee ee eee 


Net Premiums 


Written 


$ 202,667 
177,469 


$ 374,538 


$ 214,433 
2,247 
117,026 


$ 333,706 
$ 333,570 


$ 296,705 
24,296 

998 

$ 321,999 
$ 111,298 
178,330 
26,650 

$ 316,278 
$ 269,697 
35,274 

$ 304,971 


$ 301,085 


$ 234,900 


12,412 

$ 247,312 
$ 70,540 
99,872 
23,493 

$ 193,905 
$ 106,439 
13,452 

.$ 119,891 


$ 73,739 


Losses 
Paid 

$ 73,254 
79,017 
0 
41,269 
$ 193,540 
$ 87,914 
21,928 
$ 109,842 
$ 137,712 
12,858 
$ 150,670 
$ 68,572 
3,009 
58,636 
$ 130,217 
$ 112,899 
$ 93,334 
8,977 
175 
$ 102,486 
$ 71,062 
118,119 
18,412 
$ 207,593 
$ 71,976 
9,258 
$ 81,234 
$ 184,163 
$ 98,034 
15,772 
$ 113,806 
$ 15,696 
31,086 
4,079 
$ 50,861 
$ 37,996 
7,225 
$ 45,221 
$ 27,928 
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BALTIMORE WOMEN ORGANIZE 








Josephine Meskill Launches New A. & H. 
Unit of National Association’s Office 
Women’s Division; Election March 25 


Josephine Meskill, Loyalty Group, 
Newark, chairman of the office women’s 
division, National Association of -Acci- 
dent & Health Underwriters, announces 
the formation of a Baltimore unit of her 
division composed of 18 members, In 
addition, plans are under way for estab- 
lishing office women’s units in Phila- 
delphia and Washington, D. C. 

The Baltimoreans held their organi- 
zational dinner meeting Tuesday, Feb- 
ruary 15 at the Park Plaza Hotel, fol- 
lowing a cocktail party given by the 
American Health Insurance Corp. at 
which William DeV. Washburn, execu- 
tive vice president of that company, was 
the host. Miss Meskill gives Mr. Wash- 
burn and C. D. Smith, agent, Pacific 
Mutual Life, Baltimore, full credit for 
the formation of this unit. But, as the 
speaker of the evening, she did a fine 
job in stimulating interest in the possi- 
bilities for growth. 

Miss Meskill explained that the Na- 
tional Association’s office women’s divi- 
sion, newly formed, was created so that 
secretaries, stenographers, claim adjust- 
ers, bookkeepers, etc., of general agen- 
branch and home offices and_ in- 
companies could learn more 
about the A. & H. business, thus mak- 
ing themselves more valuable to their 
respective offices. Monthly meetings and 
a well planned educational program 
were recommended. The results along 
these lines accomplished by the Chicago 
and Newark units were given. 

Selection of a slate of officers for the 
Baltimore division were made at a 
luncheon meeting February 24. Nomi- 
nating committee, appointed by Miss 
Meskill, consists of the following Balti- 
more women: Clementine Abbott, Mary- 
land Casualty; May Bell, Mutual Bene- 
fit A. & H.; Alma Cash, R. K. Tongue 
Co.; Eve Ford, Poor, Bowen, Bartlett 
& Kennedy; Alma Fox, Monarch Life; 
Dorothy Goodman, Commonwealth Mu- 
tual; Mildred Schroder, American Health, 
and Jackie Rohrbach, Retail Credit Co. 
Election of officers will be held Tues- 
day evening, March 15. 

IS LICENSED IN CALIFORNIA 
Citizens General, Second in Pettric 
Group, to Conduct Auto, Liability 
and Common Carrier Business 


cies, 
spection 





Insurance Commissioner Wallace K. 
Downey of California has granted a 
certificate of authority to the Citizens 
General Insurance Co., of Los Angeles. 
to transact automobile, liability and 
common carrier insurance in the state. 

The company is one of the group be- 
ing formed by Colonel Victor L. Pet- 
tric. CLU, to cover life, disability, auto- 
mobile, casualty lines of insurance and 
mortgage loans, 

The Citizens Life & Casualty Co., 
writing life and disability insurance, al- 
ready is onerating, and the Citizens 
General will be the second of the group 
to hecome active. 

The Citizens Automobile Club name 
has been reserved for use as soon as 
it is determined to proceed with its 
organization. The mortgage company, 
to be formed later will not come under 
the jurisdiction of the Insurance De- 
partment, but of the Corporation Com- 
missioner. 


MERRIHEW NAMED CHAIRMAN 

George E. Merrihew has been named 
temporary chairman of the newly formed 
Springfield. Tll., chanter of the Associa- 
tion of Accident & Health Underwriters. 
Arthur L. Aldrich has been named tem- 
porary secretary-treasurer. 


ELMIRA WOMEN MEET 


The Elmira and Chemung County In- 





surance Women’s Association heard a 
talk by Donald D. Patrick, manager 
of the Syracuse branch of the U. S. 


Fidelity & Guaranty at a meeting Feb- 
ruary 16 in the YWCA, Elmira, N. Y. 
Mr. Patrick discussed “Selling for the 
Boss.” 


Our 50th Year 


$10,523,369 


$ 5,361,962 








Our 50th Year 


$ 1,123,746 


$ 2,587,910 
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Chiropodists Advised of 
New Malpractice Plan 


The National Association of Chiropo- 
dists, in keeping with the wishes of its 
house of delegates, has made arrange- 
ment with the American Policyholders 
of Boston for the handling of the pro- 
fessional liability (malpractice) insurance 
of its member chiropodists which num- 
ber about 5,000. 

Under the malpractice group plan now 
being offered in the 28 states in which 
American Policyholders’ is licensed, 
chiropodists belonging to the NAC may 
be covered at premium rates lower than 
they previously paid. Limits of $5/15,000, 
for example, take a rate of $25 for one 
vear and $62.50 for three years and may 
be further reduced under the company s 
experience rating plan. Limits of $25/ 
75,000 take a one-year rate of $38.75 
and three-year rate of $96.88. 

Details of the arrangement were an- 
nounced last week by Arthur D. Dozois, 
insurance counselor to the National As- 
sociation of Chiropodists, whose _head- 
quarters are in Washington, D. C. 

The American Policyholders’, a_ stock 
participating company, is affiliated with 
the American Mutual Liability of Boston. 





E. C. LECHNER ELECTED V.P. 





Joined General Transportation C. & S. 
of New York in 1939; Its Treas- 
urer Since 1946 


Edward C. Lechner, treasurer of the 
General Transportation Casualty & Sure- 
ty of New York, has been elected a 
vice president of the company. 

Mr. Lechner joined the company in 
1939 as office manager of its Chicago 
office. He was a lieutenant in the U.S. 
Navy from 1941 to 1945, rejoining Gen- 
eral Transportation as chief accountant 
at its home office in December, 1945. He 
became assistant treasurer in 1946 and 
treasurer later that year. 

Mr. Lechner is a graduate of the Uni- 
versity of Illinois. He has also attended 
Loyola University in Chicago and the 
School of Insurance of the New York 
Insurance Society. 
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NON-CANCELLABLE and 
GUARANTEED ‘RENEWABLE 
HEALTH and ACCIDENT 
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INSURANCE HCOMPANY 


Is licensed and does business in the 48 states, the District of Columbia and Hawaii 
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LIFE INSURANCE 
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Record-Breaking Year for 
Employers of Wausau 


The 1948 premium income of Employ- 
ers Mutual Liability of Wausau, Wis. 
was $57,452,341. A record-breaking vol- 
ume, it represents an increase of 12.56% 
over 1947, 

Workmen’s compensation premiums in- 


creased 15.08%, automobile premiums 
3.90% and other casualty premiums 
11.10%. Although total losses reached 


an all-time high of $30,442,329, the ratio 
of losses incurred to premiums earned 
dropped from 57.78% in 1947 to 53.91% 
for 1948. Policyholders were voted divi- 
dends of $9,799,026. 

An increase of 23.86% in the premium 
income of the Employers Mutual Fire, 
with a total of $2,237,141 for 1948, was 
also reported. 


We're Proud of our Monarch Family 


In tens of aitelittehite of homes 


Monarch stands for the best 


Participating Life and 


Non-cancellable Health elite! Accident Insurance 


MONARCH LIFE INSURANCE COMPANY 


SPRINGFIELD, MASSACHUSETTS 








J. P. Hanna 


(Continued from Page 28) 


to formulate a program of uniform 
standard provisions for nationwide adop- 
tion. Working closely with the A. & H. 
committee of the Insurance Commis- 
sioners, a bill was prepared after months 
of “give and take,” and its approval 
was expected at the December, 1948, 
meeting of the NAIC. But opposition to 
its adoption developed and the last 
minute revisions made at that meeting 
did not meet with industry approval. As 
a result, said Mr. Hanna, “the time was 
too short to reach an agreement with 
the Commissioners and we missed our 
chance to have the bill introduced in the 
1949 sessions of state legislatures. Four- 
teen of them have already passed the 
deadline for such introductions. So we 
will have to wait until 1950 or 1951 be- 
fore standard provisions uniformity will 
be a reality.” 

Speaking of the Federal health insur- 
ance threat, Mr. Hanna said the indus- 
try has been fighting a rear guard battle 
against bills of the Wagner-Murray- 
Dingell type. “It would be a grim out- 
look if it were not for two factors 
which, we believe, can lick the problem. 
These are (1) the volume of A. & H. 
business that has been and can be put 
on the books of private carriers, and 
the continued acceptance by the public 
of the voluntary type of coverage. It is 
important that we hold on to our pres- 
ent policyholders. 

“(2) Over 52,000,000 people are now 
covered bv hospital expense insurance. 
Of this total over 31,000.000 are volun- 
tarily protected against loss of income 
due to sickness or accident. The popt- 
larity of surgical and medical expense 
protection is also growing by leaps an 
bounds; many millions already have 
these coverages. To hold our position 
and to forestall Federal encroachment 
we must continue to improve our prot 
uct and to tell our story to a greate! 
number of people.” 

Mr. Hanna thought that newspaper 
publicity being given to Federal health 
insurance can he utilized by alert A. 
H. producers. Furthermore, he said that 
Federal Security Administrator Ewing 
is almost becoming an insurance agetl! 
in his insistence to the American pe 
ple that they must have health insu” 
ance protection. The American Medica 
Association’s 12-pomt program 1s als 
a valuable sales aid as it points to th 
need for voluntary health coverage. 

In closing Mr. Hanna emphasize 
greater precaution at the point of salf 
so that policyholders will thorough! 
understand what the policy does 
does not provide. He suggested as 
second mile” that five minutes’ time ™ 
given after the sale to telling the buy" 
what he hasn’t got. 
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Leonhart & Co., Inc., in New Home 


Leonhart & Co., 
Inc., reinsurance 
and insurance 
agency of Balti- 
more, which has 
made remarkably 
good progress since 
its formation in 
1941, is now housed 
in the former Home 
Insurance Co. build- 
ing at South and 
Water Streets, in 
the heart of the 
Baltimore insurance 
district. This build- 
ing was purchased 











by W. Harold Leon- 
hart, president of 
the agency, to house 





New Home of Leonhart & Co., Inc., in Baltimore 


his departmentalized business under one roof. Previous quarters at 1020 St. Paul 
Street proved inadequate a few years ago when it became necessary to provide 
separate offices for the safety and claim departments. 

Formal opening of the new offices was held earlier this month. On hand to 
welcome visitors were President Leonhart; F. Addison Fowler, vice president in 
charge of the local fire and casualty department; Edwin C. Holden, Jr., CLU, man- 
ager of the life insurance department, and George A. Robinson, who manages the 


local claims and safety department. 


The reinsurance, excess insurance and direct Lloyd’s business is handled by 
President Leonhart, assisted by Vice President Henry C. Smith and J. Wilson 
Mainster, assistant to the president. Since May, 1941, the agency has also main- 
tained an accounting and statistical office at 40 Exchange Place, New York, in 
charge of Miss L. S. Claus, vice president. . 

In addition to direct representation of leading companies, Leonhart & Co., Inc., 
also acts as correspondent for Lloyd’s of London and the Hull Underwriters Asso- 
ciation of London for reinsurance, livestock mortality, excess and surplus lines. 





MEDICAL DEBATE CONTINUES 
Fishbein Says AMA Will Not Modify 
Its Program; National Health Group 
Denounces It 


The debate between advocates of the 
12-point medical care program formu- 
lated by the American Medical Associa- 
tion and the proponents of the Admini- 
tration’s compulsory health insurance 
plan continues unabated. 

Dr. Morris Fishbein, editor of the 
Journal of the American Medical Asso- 
ciation, stated in (New York February 19 
that the AMA program would in no way 
be modified because of protests within 
the membership. He said that the AMA 
has already started a public relations 
and publicity campaign for which it has 
allotted $3,000,000 to sell its program to 
the country as a substitute for the Tru- 
man Administration’s compulsory health 
insurance plan. He claimed that the 
dissenters do not have the comprehension 
to understand the AMA plan and have 
no concept of the national problem. He 
said that most of them are teachers and 
research men who do not understand 
what is going on outside acadamic halls. 

The following day, Dr. Channing Foth- 
ingham, Boston, chairman of the Com- 
mittee for the Nation’s Health which 
is backing President Truman’s program, 
denounced the AMA plan as a “fancy 
press relations job designed to obscure 
the AMA’s stubborn opposition to any 
Program which would bring medical care 
within the means of the average man.” 

Dr. Fothingham particularly attacked 
the feature of the AMA proposition 
which calls for creation of a Federal 
Department of Health with cabinet 
status headed by a doctor, saying: “The 
Proposal for putting a doctor in the 
cabinet is as out of step with American 
tradition as for the Army to demand a 
general in the cabinet. American peo- 
ple trust their doctors to deal with 
disease just as they trust their generals 
‘o win battles, but they are firmly set 
against permitting these specialists to 
‘etermine broad public policy.” 

_ The Committee for the Nation’s Health 
's heading up the drive for President 
Truman’s health insurance program, in 
°Pposition to the AMA. It is composed 
of physicians, businessmen, labor lead- 
rs, churchmen and _ others, including 
David Sarnoff, Gerard Swope, Philip 
Murray, William Green, Mrs. Franklin 

Roosevelt, Mrs. Albert D. Lasker 
and many others. 


C. DAVID KREPS DIES 





Was Associated for 28 Years With Min- 
ner & Barnett, Inc.; Acquired Reputa- 
tion as Top-notch Casualty Producer 


C. David Kreps, borough agent in New 
York, associated with Minner & Barnett, 
Inc., metropolitan department managers 
of the Zurich Companies, died February 
17 after a month’s illness. Mr. Kreps, 
a well known figure in fire-casualty pro- 
duction circles, had had 28 years of 
association with Minner & Barnett and 
he was rated as a top-notch casualty 
producer. In fact, Mr. Kreps had ac- 
quired a reputation over the years as a 
combination of underwriter, insurance 
engineer, actuary and salesman. 

His first insurance job was in October, 
1901, as office boy in the eastern depart- 
ment of the London Guarantee & Acci- 
dent. His advancement was rapid and by 
1917 he had been appointed assistant resi- 
dent manager. He resigned in January, 
1922, to join the Minner & Barnett 
organization. 

Mr. Kreps devoted much of his time 
to fraternal work and ranked high in 
the Masonic Order. He was a Right 
Worshipful, being past junior Grand 
Deacon of the Grand Lodge, State of 
New Jersey. He also belonged to the 
New Jersey Consistory of the Scottish 
Rite; was a member of B.P.O. Elks, Jer- 
sey City Lodge No. 211, and was a past 
Chancellor Commander, Knights of 
Pvthias, Jersey City Lodge No. 36. 

Funeral services for Mr. Kreps were 
held Monday, February 21, at Temple 
Beth El in Jersey City. He is survived 
by his wife, a married daughter and 
his son, Harold, who was associated with 
him in business. 





ELECTION AT LOS ANGELES 


The Casualty Insurance Association of 
Southern California at Los Angeles has 
elected these officers for the ensuing 
year: President—M. J. Rhew, manager, 
Eagle-Globe-Royal Group; vice presi- 
dent—Fred J. Van Horn, associate man- 
ager, Cass & Johansing; secretary-treas- 
urer—C. C. Cattermole, field manager, 
Aetna Insurance Group. These three of- 
ficers, with G. Earl Williams, retiring 
president, associate manager, National 
Surety Corp., and two others yet to be 
chosen will compose the executive com- 
mittee. 











Will your clients find themselves 


PARTLY COVERED 


against power-equipment failure? 


Worse than a short blanket is in- 
surance coverage that falls short of 
adequate protection. Those of your 
clients who run small or medium- 
sized factories, hotels, laundries or 
dairies usually carry boiler insur- 
ance. But some forget that an acci- 
dent to an engine, a compressor or 
an electrical unit in their building 
can cost thousands—and can bottle- 
neck their business operations. 
These men will appreciate your 
thoughtfulness in recommending 


the added protection—plus inspec- 
tions by specialists—they need on 
their power machinery as well as 
their boilers. The Special Agent of 
The Hartford Steam Boiler has the 
technical knowledge of boiler and 
machinery coverage to help you in 
sclling and servicing this type of 
risk. Call him in and get a sales- 
plan going. Capitalize on this log- 
ical step to added 
good-will—and added 
income. 





HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 
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di ting his 25 years 
Hooper-Holmes sprvick Wie Ge Mertens vk Gea tine 


(Continued from Page 29) 


Presidents) and the honor guest gener- 
ally was the newly elected president of 
the American Life Convention. In 1920, 
active collaboration between Hooper- 
Holmes and the American Service Bu- 
reau of ALC was consummated. This 
arrangement was terminated on June 30, 


1948, as mutually disadvantageous but 
it is the consensus of those concerned 
that at the time the agreement was 


made, it was wise. 
Called to Washington 


During World War I, Mr. King was 
called to Washington as Deputy Com- 
missioner of the Bureau of War Risk 
Insurance. Like the founders of Hooper- 
Holmes, Mr. King already had learned 
the rudiments of the business which he 
was to make his life work. He had been 
with the Old Mutual Reserve Life In- 
surance Co. and on its retirement from 
the field with Mutual Life of New York, 
where he had become chief inspector. 

Mr. King became vice president of 
the bureau a year after joining it and 
was elected president and general mana- 
ger in 1930. Bayard Holmes died in 
1931.. Mr. King continued as president 
of the organization until January 1, 
1947, when the executive staff was re- 
organized and he was elected board 
chairman, with Edward King as presi- 
dent and treasurer and J. Charles King 
as executive vice president and secre- 
tary. 

On November 15, 1947, John J. King 
was honored by his associates and close 
friends at a testimonial luncheon at the 


PACIFIC 


HOME OFFICE: 








BAYARD P. HOLMES 


Drug & Chemical Club in celebration 
of this eightieth birthday. He was 
nearly 81 years of age when he died. 
The two of the four sons of Mr. King 
who joined him in the bureau practically 
grew up in the business. Each one 
started as an inspector and worked up 
through a number of departments. 


Careers of Edward and J. Charles King 


Edward King was born November 18, 
1903, at New Haven and was educated at 
the Dwight and Kelvin Schools, New 
York City, and at the University of 
Notre Dame. He joined the bureau as 
an inspector in 1924 and before becom- 
ing vice presidet in 1940, was succes- 


EMPLOYERS 
INSURANCE COMPANY 


Victor Montgomery, President 


LOS ANGELES 


Branch Office Service from Coast to Coast 








WILLIAM de MATTOS HOOPER 


sively manager of the Newark, N. J. 
office, Florida state manager, advertis- 
ing manager, director of sales, director 
of operations, secretary and treasurer. 
He is on the board of directors of the 
Insurance Society of New York and 
a governor of the Drug & Chemical 
Club of New York. His father also 
was a governor of the Drug & Chemical 
Club, famed insurance men’s luncheon 
club, for years. 

J. Charles King was born February 
3, 1899, at New Haven. He attended 
Richmond Hills High School and then 
entered the United States Navy. He 
joined the bureau March 1, 1923. In 
March, 1948, he was honor guest at a 


he was presented with a silver punch 
bowl and matching tray and _ was 
awarded and M.S. (Master of Sales) 
diploma in recognition of his achieve- 
ments in directing the sales activities 
of the bureau. He is an associate mem- 
ber of the Health & Accident Under- 
writers Conference and a constant at- 
tendant at.its meetings. 


Third Generation Represented 


The third generation of the King 
family is represented in Hooper-Holmes 
by James H. King, Jr., manager of the 
Indianapolis office, whose father is vice 
president of the Babcock & Wilcox Co, 
New York. 

In the foreword to the 1949 Hooper- 
Holmes catalogue, Edward King sums 
up the present status of the bureau and 
its aims for the future: 

“This fiftieth anniversary finds the or- 
ganization at a new peak of service 
and effectiveness. In volume of business 
we are on a new and much higher 
plane. In number of customers, in as- 
sets, in personnel, new milestones have 
been passed. More than 100 field offices 
now are in operation and these are 
wholly owned and their business wholly 
conducted by us. Whereas, heretofore, 
certain offices in the West and South 
were operated jointly with another bu- 
reau, now all the field offices are con- 
cerned with giving one unified service. 
On June 30, 1948, the last jointly- 
operated field office was brought under 
independent and fully integrated man- 
agement and operation. Throughout all 
the United States and Canada a single 
high standard of management and pro- 
cedure is maintained. 

“And so we account for a half cen- 
tury of stewardship. What the future 
may hold, no man can say. But if a firm 
determination to do an ever better job 
can weigh the balance sufficiently, there 
well may be another celebration fifty 
years hence.” 
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F. & D. Stockholders 
Ratify 2-1 Stock Split 


ELECT FOUR NEW OFFICERS 





Buckler and Hickey Named Vice Presi- 
dents, Beckwith and Kavanagh 
Elected Assistant Secretaries 





Stockholders of the Fidelity & De- 
posit Co. of Maryland, at their annual 
meeting held February 16 in Baltimore, 
reelected all of the company’s directors 
and approved the board’s proposal to 
split the F. & D.’s stock on a two-for- 
one basis by reducing the par value of 
the present capital stock from $20 to 
$10 a share. They also approved a 25% 
capital stock dividend payable March 31 
to stockholders of record at the close of 
business March 3. 

As a result of adoption of these pro- 
posals, the F. & D.’s outstanding capital 
has been increased from $2,400,000 to 
$3,000,000. Its authorized capital con- 
tinues to be $6,000,000. 

President Frank A. Bach explained 
that the primary purpose of the stock 
split-up was to bring about a wider dis- 
tribution of the company’s shares by 
making them available to smaller in- 
vestors at a more appealing price. 


Elect New Officers 


The F. & D.’s directors, meeting later 
in the day, reelected all of the com- 
pany’s officers, elected Donald L. Buck- 
ler and Henry R. C. Hickey vice presi- 
dents and named Chauncey R. Beck- 
with and John J. Kavanagh assistant 
secretaries, 

Messrs. Hickey, Beckwith and Kav- 
anagh also have been elected to the 
same respective offices in the F. & D.’s 
affiliate, the American Bonding Co. of 
Baltimore, and Beverly H. Mercer has 
been added to the latter’s board. Mr. 
Mercer is a director and first vice presi- 
dent of F. & D. 

Mr. Buckler, holds the office of first 
vice president of the American Bonding 
in addition to his new post with the 
F. & D. A graduate of the University 
of Pennsylvania, he joined the F. & D. 
in 1928 as special agent in Buffalo. He 
was successively advanced to the posi- 
tions of assistant manager and mana- 
ger of that office and in 1935 was named 
manager in Boston. In January, 1937, 
he was appointed assistant manager of 
the companies’ agency department. He 
was made associate manager of the 
department in 1946 and in November, 
1948, was elected first vice president of 
American Bonding. 


Careers of Appointees 


Mr. Hickey has been connected with 
the F. & D. since 1901 and for the 
past ten years has been in charge of 
the Brooklyn office. He was first asso- 
ciated with the company’s branch in 
Kansas City and later served for six 
years as manager of the judicial bond 
department in the home office. 

Mr. Beckwith, who was appointed as- 
sistant manager of the companies’ claim 
department in April, 1948, has been as- 
sociated with the F. & D. since 1922. 
Prior to assuming his present position 
he had been in charge of the Milwaukee 
claim office. 

Mr. Kavanagh joined the F. & D.’s 
fidelity department in 1914 and is a vet- 
eran of both World Wars. He is at 
Present superintendent of the bank bond 
division. 


Continental F. & C. Not 
To Move From Dallas, Tex. 


No move to Houston is in sight for 
the Continental Fire & Casualty. The 
directors and stockholders voted down a 
Mroposal to move the home office from 
Dallas. Several Houston stockholders 
had initiated the idea. 

All officers and directors of the com- 
pany were reelected, J. B. Mills, presi- 
dent announced. C. C. Hill and Cecil 
Mills were promoted to vice presidents, 
while Charles Mohrle and R. Dean Hawn 
were named the new secretary and treas- 
urer, respectively. 





REVISES STEVEDORING RATES 





Sayer Says Expected Loss Rates Filings 
Do Not Carry Out Basic Intention; 
Board Recalculates Rates 

General Manager Henry D. Sayer of 
the Compensation Insurance Rating Board 
of New York has sent the following notice 
to member companies with respect to re- 
vised expected loss rates for stevedoring 
classifications 7309, 7317 and 7323: 

Since the publication of the revised 
rates for the stevedoring classifications, 
the classification and rating committee 
and the actuarial committee have given 
further study to the expected loss rates 
for the above classifications. It was con- 
cluded that those originally filed do not 


carry out the basic intention of these 
committees and accordingly the general 
manager was authorized to file the fol- 
lowing revised expected loss rates for 
the classifications listed below: 


Policy Expected Loss Rates 
Year Codes 7309 and 7323 Code 7317 
SURE dencccks 5.04 2.91 
| eRe 5.79 2.91 
Weitdaene veces 5.47 3.74 
Bieciccetcss 5.41 3.69 
The foregoing expected loss rates 


have been approved by the Superin- 
tendent of Insurance to be effective in 
accordance with the terms of the orig- 
inal filing. 

The board is proceeding to recalculate 


IN OPERATION SINCE 1905 

The Surety Underwriters Association 
of Seattle has been in operation contin- 
uously since 1905 and is said to be the 
senior organization of its kind in the 
United States. The following officers 
were elected at its recent annual meet- 
ing: President, John Hodson, American 
Surety Co.; vice president, John Cotton, 
Great American Indemnity Co.; secre- 
tary-treasurer, Gerald L. Perry, Hart- 
ford Accident & Indemnity Co. 





the rates for all eligible stevedoring 
risks with anniversaries effective July 


1, 1948 or thereafter. 
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CONDENSED FINANCIAL STATEMENT, DECEMBER 31, 1948 


Cash (in Banks and Office) ... 


ADMITTED ASSETS 


$ 1,322,211.55 





Bonds: 
ee cit cancel da $6,232,148.77 
State, County and Municipal................ 7,220,984.90 
| RRR ane SPE = ee 25,000.00 
PT ie cinncinctesicatigsbiticimindebchicins 460,000.00 13,938,133.67 


Total Cash and Bonds 








wits $15,260,345.22 





























Central Surety Fire Corporation Stock............2.....:.::0se-----2000+ 579,826.32 
Dulinrtemmm: Lcemrne ire Tae On nents 25,859.88 
Premiums in Course of Collection (not over 90 days) ..........-- 2,072,130.51 
Accrued Interest on Investments...........-.-------------s+---e0eeeeeeeeees 98,069.89 
OE a EE IR, © OEE DPN RR 63,470.62 
TOTAL ADMITTED ASSETS -$18,099,702.44 
LIABILITIES 
ee eS a eC AP $7,115,527.36 
Reserve for Unearned Premiums...............----- 5,055 ,426.90 
Total Claim and Premium Reserves..............---.----+--------- $12,170,954.26 
Reserve for Commissions, Taxes and Other Liabilities............ 1,143,517.77 
ee. Cen eee, Sane $13,314,472.03 
CUD... itcnininiutbninedeameuannnmetan $1,000,000.00 
IIIIEIEET --c:ssccmeinncvgninnniaebnntanedaanineeeinden 3,785,230.41 
Sammplnsn 0 PUI I ancients 4,785 ,230.41 
TORR AR REAR eee $18,099,702.44 





Securities carried at $719,372.70 in the above statement are deposited for purposes required by law. 


Bonds are carried at amortized values. No bonds were in default either as to principal or interest at 


December 31, 1948. 


CENTRAL SURETY AND INSURANCE CORPORATION 


110 WILLIAM STREET 


EASTERN DEPARTMENT 
Tel. WOrth 4-8279 


NEW YORK 7, N. Y. 


CENTRAL SURETY PROTECTION Is Written Through Licensed Agents and Brokers Only 
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Prizes Awarded to Honor Students 
Of Insurance Society of New York 


In an informal meeting held at the 
board room of the New York Board of 
Fire Underwriters February 18, prizes 
for the leading students in six of the 
courses of the Insurance Society of New 
York during the last semester were 
awarded. Arthur C. Goerlich, dean of the 
School of Insurance of the society, pre- 
sided. 

For the first time, special prizes for 
girl students in the general principles 
course who have registered for following 
semesters were awarded. These prizes 
were books donated by the Insurance 
Women of New York and each prize 
winner was awarded text books appro- 
priate for the next course she will take. 
The awards were presented by Julia 
Russell, secretary to General Manager 
Wilbur E. Mallalieu of the National 
Board of Fire Underwriters who is a 
former president of the Insurance 
Women of New York. In explaining 
that this is the first time such an award 
has been made, Mr. Goerlich said it 
will be repeated at the close of each 
succeeding semester. The winners were: 
Frances E. Fischer, insurance depart- 
ment of Standard Brands; Margaret M. 
Donnelly, Ernest W. Brown, Inc., and 
June F. Shapiro, London Guarantee & 
Accident Co. 

Wins A. Duncan Reid Award 

The prize for the course on casualty 
contracts is known as the A. Duncan 
Reid Memorial Fund and was arranged 
by a groun of friends of the former 
president of the Globe Indemnity Co. 
shortly after his death. Edward H. 
Kingsburv of the Royal-Liverpool Group, 
presented these prizes. First prize was 
won by William H. Eyre, Johnson & 
Higgins, and second prize went to Fran- 
ces Kozel, Theodore Brokerage Co. 

The prize in the commercial geography 
course was donated and presented by 
Ira B. Berman, instructor of the course, 
to John Redpath, Atlantic Mutual In- 
surance Co. Mr. Berman is an instruc- 





D. E. CHILCOTE IS ACQUITTED 


Jury Directed to Clear St. Louis Agent 
of Embezzlement in Defunct Mutual 
Commerce Casualty Case 

Circuit Judge Francis E. Williams re- 
cently directed a jury to acquit Donald 
E. Chilcote, president of Chilcote & Co., 
St. Louis insurance agency, of a charge 
of embezzling $3,000 from the defunct 
Mutual Commerce Casualty Co. of Kan- 
sas City, of which he had been a vice 
president and director. 

In sustaining a defense demurrer to 
the state’s evidence and ordering the 
jury to discharge Chilcote, Judge Wil- 
liams upheld the contention of the de- 
fense attorney, Frank Matthews, that 
the state had failed to produce “any 
iota of evidence that Chilcote had ever 
embezzled a penny, either as an indi- 
vidual or as general agent for the Mu- 
tual Commerce Casualty.” 

Following his discharge, Chilcote told 
reporters he plans to reenter the insur- 
ance business which had been his work 
for the past 30 years. “I was the Insur- 
ance Commissioner’s goat,” he said. “He 
should not have permitted the Mutual 
Commerce Casualty to operate.” 

Chilcote tried to save the casualty 
company by putting $60,000 of his own 
money ino it. His agency was thrown 
into bankruptcy following the charges 
against him by Superintendent Owen G. 
Jackson 
official collapse of the Kansas City 
company in September, 1947, after it had 
been permitted to operate many months 
without a state license. 

The defense attorney claimed that any 
claim against Chilcote & Co. should have 
been a civil one and not the criminal 
prosecution of Chilcote as an individual. 
Superintendent Jackson testified that 
the bankruptcy proceedings against Chil- 
cote now pending in Federal Court, 
prevented him from filing a civil action. 





in connection with the final ° 


tor in commercial geography and eco- 
nomics at the College of the City of New 
York. The course as given for the soci- 
ety by Mr. Berman js in commercial 
geography in relation to ocean marine 
insurance. 

A. F. Lafrentz, president, American 
Surety Co., is donor of the prize for 
the fidelity course. In his absence, pre- 
sentation of the award was made by 
Charles R. Glensor, Great American 
Indemnity Co., class instructor. This was 
a tie award, divided between Thomas 
C. Brodie and David Gray, Fidelity & 
Casualty Co. 

The Y. Brown Memorial Fund 
award was presented by Albert J. But- 
ler, Jr, New York branch manager of 
George F. Brown & Sons, Chicago, class 
instructor. Winner of this award was 
Stanley C. Aidukas, Merchants Fire As- 
surance Co. This award comes from 
interest on a capital fund set up by 
Samuel Brown, in memory of his father. 

The award for the course in insur- 
ance fundamentals for casualty engineers 
is donated by the accident prevention 
department of the Association of Casu- 
alty & Surety Companies and was pre- 
sented by John V. Grimaldi of the de- 
partment to Jonathan T. Wolfe, Fidelity 
& Casualty Co. 


—, 
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Last week we told you that the 
folder into which we cast items due to 
be used in this department had dis- 
closed a letter from Roy A. (Roches- 
ter’s nationally known cyclone) Duffus, 
dated November First, we 
apologize, Roy, for this seeming slight, 
but the thing became buried. So, we 
shall quote from this letter, and thankee, 
Roy: 

“Who says there isn’t humor in the 
insurance business? A payroll audit on 
workmen’s compensation insurance came 
through the other day. It covered a 
funeral director and in the audit state- 
ment appeared the code number for the 
proper compensation classification, which 
is ‘funeral directors.’ However, instead 
of finding those two words after the 
code number (9620) we found the word 
‘vegetables.’ Showing the importance of 
checking on such detail, someone in the 
office fortunately noticed this error be- 
fore the statement of earned premium 
was delivered to the assured. It was 
returned to the company for correction. 
When the correction came through 
there was a note at the bottom, which 


said: ‘What’s the beef? They bury 
these, too, don’t they?’” 
i ae 


We are happy, in a way, that in only 
an exceptional case such as involved the 











Tasurance companies 
serve the public in many ways 
not directly connected with the sale of 
insurance or the payment of losses. The 
GENERAL ACCIDENT and POTOMAC 
have long contributed to nation-wide 
programs of fire and accident prevention. 
Through the dissemination of safety ma- 
terial and the encouragement of safety 
programs, every effort is made to ad- 
vance the public welfare... Get the 


GENERAL idea on 
PUBLIC RELATIONS 











above item, would it take three montlis 
for us to make way for anything from 
Roy Duffus—or any other reader, for 
that matter. 
ie aie Da 
The other night, an irate enthusiastic 
basketball lover, stopped ‘the umpire as 
he was leaving Madison Square Garden. 
“Where’s your dog?” he demanded. The 
umpire was puzzled and said he didn’t 
own a dog. “Well,” said the irate man, 
“You’re the first blind man I’ve seen 
who didn’t.” 
* * * 
_ That silly item causes us to throw 
in a plug for that wonderful institution, 
The Seeing Eye, Inc., of Morristown, 
N. J. They need funds to help the con- 
tinuance of their training program. If 
you feel just a wee bit “in the chips,” 
won’t you sit right down and make out 
a check to the Seeing Eye, Inc., for $5 
or $10? Then, send the check to Jest- 
inourlane, in care of the station to which 
you are listening. We will see that you 
receive an acknowledgment promptly, 
from the Morristown folks who are 
doing such a superb job for so many 
sightless people. 
* * 
We are beginning to start a little 
campaign on the Coffee menace, as it 
exists in Insurance-dumb these days. 
That ten o'clock and three o’clock 
“break” which companies give the 
“hired help” each day is costly. Do 
companies realize how costly it is? A 
friend of ours in International Business 
Machines Co. says that Mr. Watson 
recently figured that one of their sales- 
men earning $10,000 a year, who goes 
out for coffee each morning and spends 
a half hour doing so, wastes $7.50 a day 
in time. We haven’t checked the figure, 
but assume it is correct. Pro-rating 
other salaries, and then multiplying the 
answer by the number of employes, 
we estimate that the Five Day Week 
has shrivelled to a limp four day week. 
_ Pardon this note of seriousness—we 
just feel that once in a while we may 
give you guys and gals something to 
think about. 
* x 
Russell (president, Thomas J. Hogan, 
Inc., Agency) Edgett ’phoned us the 
other day to ask if we have a book 
of Poor Richard’s sayings. We _ find 
that the one we have was published 
by the Americanization Department of 
the Veterans of Foreign Wars. Give 
"em a ring, Russ, and they may be 
able to help you. 


—MERVIN L. LANE. 





F. & C. PRINTS 3D MANUAL 
Will Enable Producers to Amplify Pro- 


duction of Comprehensive Policy; 


Work Sheet Furnished 
The Fidelity & Casualty Co. of New 


York, America Fore Insurance Group, 
has released to its field forces and 
agents a new 3D sales and rate manual. 

By using this manual, F. & C. agents 
can amplify the production possibilities 
of the comprehensive dishonesty, disap- 
pearance and destruction policy be- 
cause it will no longer be necessary to 
refer to the thick burglary and bond 
manuals to find the answer to 3D prob- 
lems. 

A special 3D survey form and work 
sheet has also been designed to assist 
the agent in recording existing policy 
and exposure information so that proper 
coverage may be recommended. 








EDWARD B. BURTON PROMOTED 
The promotion of Edward B. Burton 
to claims manager at the Philadelp!ia 
branch office is announced by 
Hughes, American-Associated Insurance 
Cos.’ resident vice president. He suc- 
ceeds Clarence E. Masey who has re 
signed. Mr. Burton came to Americit!- 
Associated in 1935 as an adjuster. 
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Who says you've got th: Fai 
enough Life Insurance 


29 ALL FORMS OF INSURANCE AND SURETY BONDS 
om 


The Travelers Insurance Company, The Travelers In- 
demnity Company, The Travelers Fire Insurance Com- 
pany, The Charter Oak Fire Insurance Company, Hart- 
ford, Connecticut. Serving the insurance public in the 
United States since 1864 and in Canada since 1865. 


This advertisement in Collier’s ts one of many which help Travelers producers sell Life Insurance 
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